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OFFICE OFTHE
CITYMANAGER

February 27,2018

To the Honorable Mayor and City Council,
City of Amarillo,
Amarillo, Texas

Ladies and Gentlemen:

We are pleased to present the Comprehensive Annual Financial Report (CAFR) for the City of
Amarillo (the City) for the year ended September 30,2Q17, in compliance with Article III, Section 27 of
the City Charter. The purpose of the report is to provide the Mayor, City Council, City Staff, citizens,
bond holders, and other interested parties with useful information concerning the City's operations and

financial position. The City is responsible for the accuracy, completeness, and fairness of the data
presented in this repoft.

To the best of our knowledge, the following report is accurate in all material respects. It has been
prepared in accordance with standards prescribed by the Governmental Accounting Standards Board
(CASB), the Government Finance Offìcers Association of the United States and Canada (GFOA) and

other rule-making bodies. We believe the report contains all disclosures necessary for the reader to
understand the City's financial affairs.

The City Manager, through his appointee, the Deputy City Manager for Public Safety and

Organizational Services, is responsible for establishing and maintaining an internal control structure to
ensure that the assets of the government are protected from loss, theft or misuse, as well as to ensure that
adequate and reliable accounting data are compiled to allow for the preparation of accurate financial
statements in conformity with accounting principles generally accepted in the United States of America.
This internal control structure is designed to provide reasonable, but not absolute, assurance that these
objectives are met, and it is continually modified to accommodate new technology and other changing
conditions. The concept ofreasonable assurance recognizes that (l) the cost ofthe control should not
exceed the benefits likely to be derived, and (2) the valuation of costs and benefits requires estimates and
judgments by management. In our opinion, the City employs sound accounting and control policies that
fulfil I these responsibi lities.

As a recipient of federal and state financial assistance, the City is also responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with applicable laws and
regulations related to those programs. ln our opinion, the City employs an appropriate level of control and
review procedures to ensure cornpliance with all applicable requirements.

We believe that this report is accurately and fairly presented, and that all disclosures necessary to
enable the reader to gain an understanding of the City's financial activities have been included.

Independerrt audits are an essential ele¡nent of fìnancial control and accountability. The City
Charter requires a¡r annual audit to be made of the fìnancial records of the Ciry by a Cenified Public
Accountant selected by the City Council. The City has complied with this requirement and the auditors'
opinion has been included in this report. The auditors perforrned their examirration irr accordance with
generatly accepted auditing standards and stated that, in their opinion, the financial statements are
presettted fairly, in all material respects, ilr co¡rfonnity with accounting principles generally accepted in
the United States of America.
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The City is required to undergo an annual single audit in conformity with the provisions of the
U.S. Office of Management and Budget Compliance Supplement and the State of Texas Uniform Grant
Management Standards. Information related to the City's single audits, including the Schedule of
Expenditures of FederalAwards and the auditors'reports on the internalcontrol structure and compliance
with applicable laws and regulations are included in separate federal and state "single audit" reports.

Following the report of the independent auditors is Management's Discussion and Analysis
(MD&A). Although the Securities and Exchange Commission has required public companies to present

the MD&A for many years, this requirement is now promulgated by Governmental Accounting Standards

Board (GASB) Statement No. 34. The objective of the MD&A is to provide an objective and easily
readable analysis of the government's financial activities based on currently known facts, decisions, or
conditions. The Statement specifies the topics that must be included in the MD&A, and we believe that
our presentation is in conformity with this standard.

Profile of the City of Amarillo:

The City of Amarillo is geographically located within the boundaries of both Potter and Randall
Counties in the center of the Panhandle of Texas and now contains an area of 103.14 square miles.
Located on Interstate Highway 40 at the crossroads of a number of other highways and railroad lines, the

City is the trade, banking, transporfation, medical services, and marketing center of the entire Panhandle,

as well as for portions of New Mexico, Oklahoma, Colorado, and Kansas. The estimated20lT population
is 202,800.

In accordance with its current Charter, adopted in 1913, the City of Amarillo operates under a
council-manager form of government. As the legislative body, the City Council is responsible for
enacting all ordinances, resolutions, and regulations governing the City, as well as for appointing the
members of the various statutory and ordinance boards and for appointing the City Manager. As chief
administrator, the City Manager is responsible for enforcement of the laws and ordinances, as well as for
supervising all offices and departments created by the City Council.

The City provides the full range of municipal services normally associated with a municipality,
including police and fire protection, street paving and maintenance, traffic engineering, enforcement of
building and sanitary codes, a civic center complex, parks, golf courses, swimming pools and other
recreational facilities, and five public libraries. The City provides solid waste collection and disposal
services and operates a transit system, for which operations are accounted for as general governmental
functions. The City maintains the water and sewer systems, an international airport, and effective
October 1,2072, the City established a drainage utility system, the operations of which are all accounted
for as enterprise funds.

Overview of the Financial Reporting Entity:

In accordance with governmental accounting standards, various governmental entities with which
we have relationslrips were evaluated to determine whether they should be reported in the City's
combined financial statements as a part of its reporting entity. Based on standards established by the

GASB, an entity should be considered to be part of the City's reporting entity if it is concluded that the

rrature and significance of the relationship between the City and the entity is such that exclusion would
cause the City's financial statements to be rnisleading or incornplete.

Based on the accounting standards, the financial affairs of the Amarillo Hospital District, the

Amarillo Economic Development Corporation, the Amarillo-Potter Events Venue District, the Aniarillo
Local Governlrent Corporation, the Amarillo Housing Finance Corporation and the Arnarillo Health
Facility Corporation are repofted as component units in the City's financial statements. The Amarillo
Local Govenlment Corporation was created in FY 20l1l12.The Amarillo Local Governmetrt Corpora-
tion's mission is to oversee the construction and operation by contract of the downtowll convention hotel,
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parking garage, and multiple-purpose event venue on land leased by the Local Government Corporation
from the City. The City appoints the Amarillo Local Government Corporation Board, but the Boards are

not substantially the same. The Arnarillo Hospital District is a separate political subdivision of the state of
Texas, but is considered part of the City's fìnancial reporting entity because the City Council appoints the
District's Board of Managers and has final authority over its budget. Sirnilarly, the Amarillo Economic
Development Corporation is organized as a nonprofit corporation under the laws of the state of Texas, but
is included in the financial statements because of the City Council's authority to select its Board of
Directors and approve its budget. The Amarillo-Potter Events Venue District, approved by the voters on

January 17, 1998, is considered part of the City's financial reporting entity because the City's Mayor
appoints four of the seven members of the District's Board of Directors. Moreover, through a facility lease

agreement, the City has financial responsibility with respect to the Venue District's debt service
payment(s) if the related tax revenues were not sufficient to make the payment(s). However, only
summarized information regarding these entities is presented in our financial statements. Complete
financial statements are available in separately issued reports for each of these entities.

The affairs of the Amarillo Housing Finance Corporation are included in our financial reporting
entity because of the City Council's appointment of its Board of Directors. The activities of this
corporation are limited to issuance of housing bonds under provisions of the Texas Housing Finance
Corporation Act, and its bonds are not general obligations of either the corporation or the City. It does not
publish separate fìnancial statements. The Amarillo Health Facility Corporation Board of Directors is
appointed by the City Council. The purpose of the corporation is to authorize the issuance of bonds to
providers of health care services in order to finance the acquisition, construction, and improvement of
facilities. These bonds are not general obligations of eitherthe corporation orthe City. Since none of the
component unit operations are integral to the operations of the City, their affairs are segregated from the
financial presentation of the primary government. As provided by the new accounting model, the
aggregate component unit information is reflected "discretely" in the city-wide financial statements.

The City reports TIRZ #l and TIRZ #2 as blended Component Units. TIF.Z #l and #2 each have

a ten-member board. The City of Amarillo appoints three board members, Potter County appoints three
members and Amarillo College, Amarillo Independent School District, Amarillo Hospital District and the
Panhandle Groundwater District each appoint one board member. While TIRZ #1 and #2 revenues can be
pledged to support debt, only the City can issue the debt and pledge the TIRZ #l and #2 revenue.

Moreover, the City Council created TIRZ #l and #2 and has final approval authority on the budget and all
TIRZ#l and#2 projects.

Operating and Capital Budgets:

Budgetary controls serve two main purposes. First, the annual appropriated budget approved by
the City Council satisfies our legal obligation to review and adopt an annual budget. Second, budgetary
controls provide management with an effective mealrs of rnanaging the financial activities of a particular
function or department. Activities of the generalfund, debt service funds, and major grants in existence at

the beginning ofthe fiscal year, internal service funds, enterprise funds, and other special revenue funds
are included in the annual budget. The General Fund, Debt Service Fund, Compensated Absences, Public
Health Fund, Law Enforcement Officers Standards and Education Training (LEOSE), Local Seized

Property Fund, Courl Technology Fund, Court Security Fund, and the Public Improvement Districts
budgets are legally adopted and represent appropriation of funds. The internal service fund budgets and

enterprise fund budgets are for ¡Ììanagelnent purposes orrly and do not represerlt appropriations. Grants
included in the budget are estimates included for presentation purposes only to give the bLrdget reader a

better understanding of the financial scope of the entire organizatiotr. BLrdgets are adopted for grant funds
at the time fonnal acceptance of the grants is made by the City Council, such bLrdgets generally being
adopted for the tirne period covered by eaclt grant.

The City prioritizes the fLrnding of capital projects on the basis of five-year capital improvernent
plans. A capital improvernerrt is any experrditure for the purchase, constnlction, replacerrent, expansior.t,
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or major renovation of the physical assets of the City when the project is relatively expensive (more than

$25,000), long-term, and permanent. Some common examples are streets, libraries, traffic signal systems,

fire stations, specialized equipment, and water and sewer lines. Capital needs of less than $25,000 (rninor
replacement items) are provided for in the depaftment's annual budget. The first year of the five-year plan
is the City's annual capital budget, which is approved by the City Council, along with the annual
operating budget. Capital Improvement expenditures are controlled by means of individual project
appropriations, and all funds needed to complete a project are reserved no later than the inception of the
project.

As an enhancement of budgetary controls over expenditures, the City also maintains an

encumbrance accounting system, which assures that adequate funds are set aside as commitrnents are

made in the form of purchase orders. Open encumbrances for both purchase orders and construction
contracts are reported as reservations offund balances at year-end.

Budget and Financial Reporting:

The City of Amarillo was awarded the Certificate of Achievement for Excellence in Financial
Reporting for our 2015116 Comprehensive Annual Financial Report (CAFR). In order to be awarded a

Certificate of Achievement, a governmental unit must publish an easily readable and efficiently organized
CAFR. Moreover, the CAFR must satisfz generally accepted accounting principles, applicable legal
requirements, and the Government Finance Officers Association's (GFOA) program standards.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conform to program requirements, and we are submitting it to the review process of GFOA
to determine its eligibility for another certificate.

In addition, the City also received the GFOA's Distinguished Budget Presentation Award for its
annual budget document. In order to qualiff for the Distinguished Budget Presentation Award, the
government's budget document was judged to be proficient in several categories, including as a policy
document, a financial plan, an operations guide, and a communications device. Our latest budget has been
submitted for review, and we expect that our budget will earn the GFOA's Distinguished Budget
Presentation Award.

Our most significant financial achievement this year is affirmation by Standard & Poor's of the
Cify's General Obligation and the Water & Sewer Revenue Bond debt AAA rating. The City was rated a

AAA debt rating from Standard & Poor's on the Drainage Utility System. The City enjoys a Moody's
ratings of Aal on both the City's General Obligation debt and Water & Sewer Revenue bonds. The AAA
rating is the Standard & Poor's highest rating debt rating. The Aa1 Moody's rating is one-third step below
Standard and Poor's.

Cash Management and Investments:

State statutes govern the City's investment policies as well as the City's own written investment
policy and strategy. In accordance with state law and the City Investrnent Policy, the City's investment
objectives are to preserve capital, to provide liquidity, and to optirnize earnings within the constraints of
capital preservation and liquidity. City funds are deposited in an FDlC-insured bank located within the
City. Permissible investrnents include the following:

1. Interest-bearing accounts and bank money rnarket accounts at the City's authorized depository.
Certificates of deposit inclLrding CDARS (Certificate of Deposit Accounts Registry Service).

2. Obligations of the United States or its agencies and instrumentalities. The investrnent in agencies
and instrumentalities is lirnited fo l5Yo of the portfolio.

3. No-load rnorìey rnarket mutual funds that are contirruously rated AAA or AAAm by at least otte
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nationally recognized rating agency have a dollar-weighted, average-stated maturity of 90 days or

less and seek to maintain a stable net asset value of $ I per share.

4. Taxable municipal securities rated not less than AA- or its equivalent by a nationally recognized

rating agency. The total investment in taxable municipal securities is limited fo 10Yo of the

portfolio. To the extent that the investment in taxable municipal securities is not fully utilized in

the portfolio, the unused portion can be invested in agencies' securities in addition Io Lhe 75%o

limit.

The City will not employ any investment strategy that is inherently risky and will not invest in

any securities that are inherently risky. Prohibited securities include mortgage-backed securities that pay

only interest, mortgage-backed securities that pay only principal, obligations where the interest rate is
determined by an index that adjusts opposite to changes in a market index, obligations related to foreign
cumency or foreign market interest rates or indices, and obligations with maturities greater than five
years.

The City's demand deposits, time deposits, and certificates of deposit balances that exceed FDIC
insurance are collateralized by securities held by the Federal Reserve. The City uses third-party
salekeeping for its investment securities.

Long-term Financial Planning:

As mentioned above, in conjunction with our annual operating budget, we develop a five-year
capital improvements estimate. When feasible, the City uses pay-as-you-go financing for capital. When

debt is needed to finance capital assets, the City strives to schedule bond issues so that level payments are

made over no more than the useful life of the assets. Historically, the excess of revenues over
expenditures are earmarked for future capital needs, and the available resources of the general fund are

transferred to capital projects funds during the budgetary process.

Recent Debt Issuances:

While the City historically uses available funds from the excess of revenues over expenditures to
provide for its major capital improvement needs, our capital needs exceeded our ability to generate

internal funds for capital. Starting in200l, we had several debt issuances.

Our new air terminal was funded with approximately $23 million from grants, approximately $8

million from Airpoff reserves, and $16,140,000 in certificates of obligation (COs). While these

certificates have an ad valorem tax pledge, it is the City's intention to repay the certificates from an

Airport Passenger Facility Charge (PFC). The Federal Aviation Administration (FAA) approved the new

$4.50 PFC in 2008. The PFC, along with some future entitlement funds, should be sufficient to service

the Airport COs, and the City should not have to levy a tax to support this debt in the future.

Our Potter County Well Field came into service in FY 2012113. The well field is capable of
producing up Io 22 million gallons of water per day. Eventually, the well field can be expanded to
produce up to 40 million gallons per day. The Potter County Well Field project is the largest single capital

project in our history. The Potter County Well Field is a new water supply for the City of Amarillo. The
new well field will be able to supply the City's curent water needs without using our surface allocation
from Lake Meredith and provide for future growth. The Water & Sewer Systern co¡nmitted $5.7 million
to the well field. In 2009, we were successful in obtaining fi"rnds from the Texas Water Developrnent
Board (TWDB) in two issuances 1o cornplete the project through the Water Infrastructure Fund (WIF)
program. In both issuances, the TWDB purchased the City's COs and is the orrly bondholder. The first
issuarrce was for $38,885,000 and the City received an overall interest rate of 2.1}Yo ot"t2}-year debt. The

City increased its Water & Sewer Rates by 10%o to service the debt. In the second issuance, the City
received 1.glyo on $47,400,000 of 20-year debt.



We added a high service pump station to our water treatlnent plant. The project was shovel ready
and qualified as a "green" project due to the projected energy savings. Using current pricing, the new
pump station should save approximately $200,000 in electricity. The City was also able to take advantage

of the American Recovery and Reinvestrnent Act (ARRA) along with funding from Texas Water
Development Board. The City issued $18,075,000 in COs at zero percent interest. The project was

substantially complete at the end of calendar year 2011. The City had to increase water and sewer rates by
10o/o in 20l0lll for the increased debt service on the Potter County Well Field project and the high
service pump station.

2010 Certificates of Obligation:

The City also received funding from the Texas Department of Transportation (TXDOT) for a

much-needed bridge over the BNSF railroad tracks at the intersection of S.E. Third Avenue and Grand
Street. Grand Street is one of the main north-south arterial streets for the east side of Amarillo. When the
Grand Street crossing is blocked due to rail traffic, the other main north-south arterial, Eastern Street, is

often also blocked. The bridge remedies the problem on Grand Street and even helps relieve congestion
on Eastern Street, as well. The project cost approximately $5.67 million, with most of the funding coming
from the Amarillo MPO and TXDOT Amarillo District ARRA funds (about $4.2 million). The balance of
the project cost was paid from City funds. Potter Counfy contributed $241,000 to the project. The City
issued $1,392,000 of Recovery Zone Build America Bonds, Series 2010 for its portion of the project cost.

These bonds were issued with a true interest cost of 3.194%o. The City's portion of the project was
approximately $1.2 million; the balance of the bond proceeds will be used for street improvement projects
within the Recovery Zone.

With the Recovery Zone Build America Bonds, the City receives an interest credi| of 45yo of the
interest paid for each interest payment made. This credit was used in calculating the above, 3.l94Yo true
interest cost. These credits are not exempt from the "fiscal cliff' legislation and were reduced slightly.
However, the issue size is so small that it did not significantly impact the tax rate for debt service.

201 I Certificates of Obligation:

During January 2011, the City issued the 2011A COs in the amount of $3,750,000 and the 20118
COs in the amount of $2,210,000. The proceeds from the 20114 issue are for improvements to the Ross

Rogers Golf Course. These certificates have a continuing tax pledge, but the City anticipates the issue will
be repaid from golf course improvement and renovation fees. The proceeds from the20llB issue are for
improvements in the TIP.Z #1. These issues have a continuing tax pledge, but the City anticipates the
issue will be repaid from revenue generated from the TIP.Z #1 .

2011 Water & Sewer Revenue Bonds:

In August 2011, the City issued $16,300,000 in Water & Sewer Revenue Bonds. The bonds were
issued to purchase additional water rights adjacent to the City's existing water rights in Roberls County.
The City purchased 32,350 acres of water rights in Ochiltree County, which is north of the City's existing
water rights in Roberts County. When the City develops these rights, the City will have a very large
contiguous area to develop.

2012 Debt Issuances:

On December 12,2012,theCity closed on two debt issues. The first debt issue is $6,260,000 in
Cornbination Tax arrd Drainage Utility Revenue COs. The 2012A issue is mainly for drainage improve-
rneuts or.ì Fanners Avenue. The City is leveragirrg state funds and the state will participate with
approxirnately $1.7 million for paving irnprovements on the Farrners project. There should still be some

remaining funds for otller drainage improvernents. In addition to the tax pledge, the Drainage COs have

an unlimited net pledge of the Drainage Utility Systern of 1.25 times net revenue. The City intends to
fund the debt entirely frorn the Drainage Utility and not levy a propefty tax for the COs. Thus, the debt is
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structured similar to the City's Water & Sewer revenue debt. The City needed the tax pledge because

there had not been one full month of Drainage Utility revenue when the debt was issued. However, the

City needed to fund the Farmer's project or risk losing state funding.

The second issue in 2012 is to purchase rolling stock for our fleet services. Rolling stock

replacement was delayed during the recent economic downturn. The 20128 issue has a five-year maturity
and the proceeds will be used to purchase rolling stock with at least a five-year life. The 20128 issue is

for $2,790,000 in Combination Tax and Sanitation Revenue COs. The COs have a $1,000 limit pledge of
Sanitation Revenues and a propeffy tax pledge. The City intends to pay for the COs from Fleet Services

rental revenues and not levy a tax for the debt.

Using the CO structure, the City got very attractive rates on the debt. The 2012A issuance has a

2}-year maturity and has a true interest cost of L7 63%. The 20128 has a five-year maturity and has a true
interest cost of 0.686%.

2013 Water and Sewer Revenue Bonds:

On July 10, 2073, the City issued the Waterworks and Sewer System New Series 2013 Revenue

Bonds in the amount of $1,310,000. The series has a ten-year maturity and a true interest cost of 0.39%.

The proceeds will be used to fund the design of the Osage to Arden Road pipeline.

2014 Debt Issuances:

During 2014,the City had four debt issuances. The firstwas the issuance of the Waterworks and
Sewer SystemRevenue bonds New Series 2014 CWSRF in the amount of $8,495,000. These bonds were
issued thru the Clean Water State Revolving Fund program of the TWDB. This series has a 2O-year
maturity with a true interest cost of 1.94%. These funds will be used for the design and construction of
Georgiá Street Interceptor project. This project will eliminate a lift station and ensure proper operation of
the cóllection system in the-area. This bond issue will also fund the planning and design for the
replacement of Lift Station 32.

The second debt issue was $6,080,000 of Drainage Utility Revenue Bonds with a true interest

cost of 3.23o/o, including maturities through 2034. This issue is mainly for the T-Anchor Excavation
project. The third issue was $2,650,000 of Tax Note, Series 2014 bonds with a true interest cost of
0.916% and maturities through 2019 to purchase rolling stock for the City's Fleet Services. As mentioned

previously, during the economic downturn the City delayed the replacement of rolling stock. This issue

will allow the City to replace existing equipment. The funding for this issue will come from the Fleet

Services fund. The final issue was the 2014 COs of $2,260,000, with a 2\-year maturity and 3.22o/o

interest to pay for park improvements. This issue will be funded by assessments to the properly owners of
the Colonies Public Improvement District and the Greenways Public Improvement District.

2015 Debt Issuances:

On October 2,2015 the City issued the City of Amarillo, Texas, Waterworks & Sewer Systern

Revenue Bonds, Series 2015 in the amount of $17,195,000 and the City of Amarillo, Texas, Waterworks
& Sewer System Refunding Bonds, New Series 2015A in the amount of $21,145,000. The 2015 series

was issued through the TWDB at very favorable interest rates with a true interest cost at 1.11o/o. The
proceeds will fund a water transfer supply pipeline from the Osage Water Treatment Plant to the

connection forthe Arden Road Pump Station, and the addition of a pump and ground storage tank forthe
Arden Road Purnp Station. The 20154 series refunded the 2005,2006 and 2006A bonds for a net present

value benefit of 52,623,562 with a true interest cost of 2.38Yo.

2016 Debt Issuances:

On April 13,2016 the City issued the City of Amarillo, Texas, Hotel Occupancy Tax Revenue

Bonds, Taxable Series 2016 it't tlre arnount of S11,995,000 with maturities througl"t 2043 and a true
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interest cost of 4.1196%. The bonds will be used to construct and equip a downtown Amarillo parking
garage located in the vicinity of the City's convention center facilities.

2011 Debt Issuances

During 201l,the City had four debt issuances. On February 22,2011the City issued the City of
Amarillo, Texas, Combination Tax and Revenue Certificates of Obligation, Series 2017 in the amount of
$6,940,000. The bonds were issued for 20 years with a true interest cost of 2.736%. The bonds are being
used to acquire a two-way radio communications system for public safety. Concurrently, the City issued

$15,110,000 of General Obligation Refunding Bonds, Series 2011 to refund the CO 2007 bonds, with a

true interest cost of 2.219% and maturities thru 2027. The 2017 GO Refunding bonds refunded the CO
2007 bonds for a net present value benefit of $2,422,114.

The third issuance was on May I l, 2017 for $21,280,000 in General Obligation Bonds, Series
2017 with a true interest cost of 3.l\Yo and maturities ranging through 2042.Proceeds from these bonds
are being used to fund year one of a five-year capital improvement program that was approved by voters
in the November 2016 bond election. The fourth and final issuance for 2017 was also on May 11,2017,
for $3 1,005,000 in Waterworks and Sewer System Revenue Bonds, Series 2017, issued for 20 years with
a true interest cost of 2.932%. These bonds are allowing the City to address much needed infrastructure
projects for water and sewer.

Our Local Economy:

Historically, major industries of the area include grains, cattle, beef processing, natural gas, oil,
helium and other petroleum by-products, refining operations, and nuclear weapons processing. These
industries are still very important to Amarillo; however, Amarillo has a more diverse economy. Food
processing, defense industry, manufacturing, distribution, traffic and transportation, general retail, bank-
ing, criminal justice, medical facilities, administrative and back-office operations, and higher education
are all important industries in Amarillo.

Amarillo is also a regional trade center for a very large five-state region. Thus, retail sales,
banking, and medical services are signifìcant activities in Amarillo. Moreover, because of Amarillo's
central location in the United States and being traversed by I-40, l-27, and State Highway 287, traffic and
transportation and travel and tourism are important industries to Amarillo.

Natural gas and petroleum are major industries in the City of Amarillo and the Panhandle. There
was an increase in the price of oil compared to last year. According to the Amarillo Economic Analysis,
prepared by Amarillo National Bank, September 2017 oil was up 17o/o at $44.63 per banel compared to
September 2016 at $38.05 per barsl(l). Natural gas prices increased 6.3Yo compared to last year. Natural
gas was at $2.84 per mmbtu last year compared to $3.02 per mmbtu at September 2011(t). Since we are
both a producer and a consumer of natural gas, part of our economy benefits from lower gas prices wlrile
it is detrimental to another part of our economy. Increases in natural gas prices mean higher royalty
payments to landowners, but it also rneans higher energy costs for our area farmers that use natural gas

for irrigation and other industries.

While there is some benefit to lower oil and gas prices to the econorny irr general, changes in oil
and gas prices have a direct irnpact on drilling activity in the Panhandle. ln Septernber 201J(t), tlrere were
l3activedrillingrigscornparedtoS0in20l3(r),67in2014(t),22in2015(r),and9in2016(1).

According to the Texas Cattle Feeders Association, our cattle feeding area produces about
6,000,000 fed cattle annually, which is about 30Yo of the nation's beef. Cattle prices dropped drarnatically
in 2016. Fed cattle prices are level with last year at $104.97 per hundredweight compared to $105.00 at

Septernber 2016(t).

Dairies have become major industries in the Panhandle. Dairies renrail.l profitable as Septenrber
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2017 milk prices are up to 516.50 per hundredweight compared to $16.00 at September 2016('). The

majority of principal area crops cannot be grown without irrigation and natural gas is the main fuel used

forirrigation. The major crops grown in the Panhandle are wheat and corn. Corn prices are up to $3.71(t)

per bushel at September 2011 compared to $3.15 
(r) last year.

Wheat prices are up 1'7o/o from prior year, at S3.17 per bushel at September 2017 . At September

2011, wheat had significantly increased to $7.67() per bushel and continued to increase to $8.48 per

bushel at September20l2Q). Wheat was at $6.85 perbushel at September2013, compared to $5.95 per

bushel at September 2014o), $4.43 per bushel at September 2015(r), and $3.23 per bushel at September

20160).

Cotton is up l6%. Cotton was at $71.40(') cents per pound at September 2011 compared to $61.30
cents per pound at September 2016, $66.10(t) cents per pound at September 2015, $66.90(t) cents per

pound at September 2014 and $83.36 cents per pound in 2013('). At September 2072, cotton was at

$70.40(') cents per pound compared to $94.00(t) cents per pound in 2011 and $87.14(r) cents per pound in
2010. Historically, cotton has been grown south of Amarillo. However, new hybrids can be grown in our
afea.

Amarillo Economic Development Corporation:

The Amarillo Economic Development Corporation (AEDC) is the primary economic
development engine of the Amarillo community, focused on industry growth and job creation through
business attractión and retention initiatives. In 1989, the citizenry of Amarillo approved a measure to
increase the sales tax rate by one-half cent to be dedicated to economic development programs. The vote
proved to be a proactive one, as Amarillo was the second city in Texas to approve the sales tax for
èconomic development in the first year the program was made available through the Texas Legislature.

The mission of AEDC is to attract businesses to Amarillo which offer highly-skilled, highly-paid
positions; to expand and retain existing local businesses in Amarillo; and to create a business environment
ðonducive to entrepreneurship. The AEDC targets companies whose primary function is to produce goods
or services that are then sold òutside of the immediate trade area, thereby introducing ne\¡/ monies into the
local economy. This strategy is met by implementing aggressive business recruitment programs, local
business retention and expañsion programs, and promoting the Amarillo, Texas brand worldwide.

In2017, AEDC approved three new projects aimed at providing job growth in two Amarillo
headquarters operations and educational opportunities to Amarillo Independent School District (AISD)
graduates. The-AEDC will provide $1.8 million to assist The Fairly Group in expanding its Amarillo
ñeadquarters where the company provides risk management consulting and medical cost containment
servióes to its clients nationwide. The AEDC also approved up to $13.0 million in assistance to Maxor
National Pharmacy Services, an Amarillo-based pharmacy benefit management company. These funds
will be awarded óver multiple years as Maxor retains and expands its workforce to accommodate its
growing business model. Lastly, AEDC approved $3.6 million to the expansion of the Achievement
througli Commitment to Education (ACE) scholarship program. The ACE scholarship yalfoun{e! _2]-
yearsãgo and provides assistance to AISD graduates pursuing postsecondary credentials. The AEDC is
ône of five locãl partner organizations to fund the ACE scholarship expansion including Amarillo Area
Foundation, AISD and Amarillo College.

The AEDC continued its partnership with West Texas A&M University through the EnterPrize

Challenge, a local business plan competition funded by AEDC and facilitated by the WT Enterprise

Center. Tl'te22nd annual Amarillo EnterPrize Challenge awarded three grants totaling $300,000 to new

and emerging companies expected to create more than 29 newjobs and make substantial investlnents in
the regional econorny. To date, 86 businesses have received cash grants totaling rnore thatr $5.9 million,
resulting in'717 new jobs and $125 million in new revenue to the Amarillo econorny. By contractual

agreernent, Texas Panhandle Regiorral Developrnent Corporation (TPRDC) acts as the srnall business

financing ann of AEDC. TPRDC provides small business financing for owner'-occLrpied comntercial real

estate. This Ceftified Development Company approved two Snlall Business Adnrinistration 504 loans
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totaling over $600,000, which leveraged $800,000 in bank financing and $215,000 in owner equity. For
the year, this program was responsible for the creation of four new jobs. TPRDC also funded four loans in

2017 totaling just under $2.2 million.

Major Industries and Employers:

The Arnarillo Chamber of Commerce lists 26 employers with 400 or more employees in
Amarillo. This is a very diverse group of employers consisting of governmental entities, manufacturing,
defense, industry, food processing, healthcare, general retail, traffic and transportation, energy companies,
public utilities, higher education, financial services, retirement services, the travel industry, and computer
services(3).

Two of our largest employers are in the defense industry: Bell Helicopter and CNS Pantex. The
Pantex Plant, located l7 miles northeast of Amarillo, in Carson County, is charged with maintaining the
safety, security and reliability of the nation's nuclear weapons stockpile. The Pantex Plant is managed and

operated by CNS Pantex for the U.S. Depaftment of EnergyÀtrational Nuclear Security Administration.
The Pantex mission is Securing America as the NNSA's production integrator and provider of the nuclear

deterent to the Department of Defense; serving the Nuclear Security Enterprise through our highly
reliable people, processes, infrastructure, and business systems. Pantex Engineering has provided
technology solutions for the manufacturing, evaluation, and testing of nuclear explosives, joint test beds,

and other special nuclear materials. As the nation's primary site for assembly and disassembly of nuclear
weapons, Pantex also provides major support through the External Mission Center to the DoD and the
United Kingdom (UK) Ministry of Defense(2). Approximately 3,150 people are employed at Pantex(3).

In 1998, Bell Helicopter announced its decision to locate itsV-22 Tiltrotor Assembly Center in
Amarillo, Texas. The initial capital investment by the AEDC was $30,000,000 for the construction of a
world-class facility. Over the past 18 years, the invested amount in the Bell Helicopter Amarillo
Assembly Center by the AEDC on behalf of the Amarillo community has surpassed $120,000,000,
resulting in a campus of more than 1.5 million square feet under roof. The company has diversified its
product offerings out of the Amarillo Assembly Center due to the significant level of support the
community has provided. Bell Helicopter's Amarillo Assembly Center builds the revolutionary Y-22
Osprey, the UH-l Huey, and the formidable AH-l Cobra. The AEDC has issued a series of bonds to
fìnance the project. Under the terms of the lease, Bell's lease payment is abated so long as they meet local
compensation and spending requirements. Amarillo is very proud of Bell Helicopter and the continued
success their company has created for the region.

Bell continues to expand in Amarillo by offering new product lines for its customers around the

world. ln 2013, Bell constructed the first company-owned facility at the Amarillo Assembly Center. This
275,O00-square foot, state-of-the-art building houses the 525 Relentless program. The 525 Relentless is a
five-blade commercial helicopter primarily used for offshore oil and gas exploration, firefighting and

emergency medical evacuations, pararnilitary operations and VIP logistics. To assist Bell with the 525

Relentless project, City officials approved a $4.2 million AEDC investment in the new facility. Textron,
Bell's parent company, provided the remaining $24.8 million for the facility.

ASARCO was organized in 1899 as American Srnelting and Refining Company. Originally a

consolidation of a number of lead-silver srnelting companies, the Cornpany has evolved over the years

into an integrated producer of copper and other metals. The Amarillo Plant refines copper and precious
metals. The plant consists of an anode depaftment, tankhouse, refined casting depafiments, precious
metals refinery, a copper scrap facility, a precious rnetals scrap lrandling facility, nickel plant,

seleniLlm/tellurium plant and support facilities. The Cornpany's Amarillo Copper Refinery in Amarillo
together with the SX/EW plants at the Ray and Silver Bell mines produce approximately 315,000,000
pounds of refined copper per year. ASARCO ernploys 350(3) workers in Amarillo.

Other manufacturing operations in Arnarillo include Owens Corning Fiberglass, which ernploys
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about 586(3) people. Owens Corning produces fiberglass for building products. A¡narillo Gear has been in
continual operation in Amarillo since 1917 and manufactures the largest range of spiral bevel right-angle
gear drives in the world since 1934. Arnarillo Gear is a Marmon Walter/Berkshire Hathaway Company(e)
and employs 175(3).

International Paper Company produces containerboard packaging in Amarillo and employs I l6(3)

people. Crouse-Hinds is a division of Copper Industries. Cooper Crouse-Hinds has grown into a

diversified worldwide provider of electrical products that perforrn reliably and safely in harsh and
hazardous environments.

Food distribution is also an important industry to Amarillo. Affiliated Foods employs 1,250(3)

workers in its facility. Ben E. Keith, a distributor of food service products, employs 259(:) persons. One of
our largest single employers is also in the food industry. Tyson Foods has 3,700(3) employees operating its
plant in northeast Amarillo.

Both ranching and cattle feeding are important to our area. There are several advantages to cattle
feeding operations in our area. The area's central location reduces transportation costs. There are locally
grown feed grains and volume shipments from the Midwest which ensure a plentiful supply of feed.
Relatively mild winters and good summer weather have helped the three-state area earn its reputation as

"Cattle Feeding Country." Local lenders in the area understand the industry and are willing partners.
According to the Texas Cattle Feeders Association, 30yo of the nation's beef is produced in the Texas
Panhandle. Both Cactus Feeders and Friona Industries are headquartered in Amarillo. Cactus Feeders has

ten large-scale cattle feedyards across the Texas high plains and southwest Kansas. Since its founding in
1975, Cactus Feeders has grown into a $750 million company that employs approximately 800 people
across six states. Cactus Feeders is the world's largest privately owned cattle feeding operation(a).
Founded in 1962, Friona Industries owns six state-of-the-art feedyards in northwestern Texas with a

feeding capacity that ranks them in the top ten feedyards worldwide (5).

Amarillo is a regional medical center for a five-state geographic region and the health care
industry is one of the largest employers in Amarillo. The Hanington Regional Medical Center in Amarillo
was the first specifically designated city hospital district in Texas. From the beginning, the Medical
Center was planned to include health care, the training of doctors and nurses, and medical research
programs. The Harrington Regional Medical Center had 410-acre campus and was supported by the Don
and Sybil Harrington Regional Medical Center at Amarillo. The Medical Center's affiliated members
include resident (on-campus) and non-resident (off-campus) patient care, patient service research, and

education facilities. Each of these members provides vital services to our area(8).

The Medical Center complex is home to several of our major employers: Baptist St. Anthony's
Health Care System (BSA) with 2,700Q) employees and Northwest Texas Healthcare System (NWTHS)
with 1,950(3) employees. Both BSA and NWTHS offer integrated acute care hospitals. BSA offers a full
range of medical and surgical services at their acute care patient facility{tr) located within the Harrington
Regional Medical Center. BSA is also a partner in Physicians Surgical Hospitals, LLP, which offers two
additionalacutecarehospital facilitiesneartheMedicalCenter(rr). For20lT,BSAisthelargesttaxpayer.

NWTHS is a designated tertiary care and teaching institution, academically affiliated with Texas
Tech University, licensed for 495 acuTe beds, including 106 mental health beds, and 4 atthe Northwest
Texas Surgery Center. The emergency deparhnent is a ceftified as an Advanced (Level-lll) Traurna
Cerrter, treating approxirnately 57,000 patients per year. Cornprised of the rnain hospital, children's
hospital, heart hospital, and an affiliated free-standing surgical hospital, NWTHS also serves as a regional
treatment center, providing ernergent life flight services to patients within the Texas Panhandle. NV/THS
is one of our largest taxpayers(12).

OLrr VA Medical Center employs approxirnately l,0Qg{:) people. The Amarillo VA Health Care
Systenr, a division of the Southwest VA Health Care Network, provides prirnary specialty and extended
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care of the highest quality to veterans throughout the Texas and Oklahoma panhandles, eastem New
Mexico, and southern Kansas. Approximately 25,000 patients are treated annually. The health care

system maintains 55 acute care inpatient beds for general medical, surgical, and intensive care. Geriatric
and extended care is provided in the 120-bed skilled nursing home care unit. A modern ambulatory care

center and medical arts building facilitates the delivery of primary care, specialty care, and preventive
health services. The Amarillo VA Health Care Systern also ensures health care is accessible to those
veterans residing in rural areas through three community-based outpatient clinics located in Lubbock,
Childress, and Dalhart, Texas, as well as Clovis, New Mexico(6). The VA offers a wide array of mental
health services, including substance use treatment and programs for the homeless. The VA also boasts an

intensive mental health case management program.

Other large medical employers include the Texas Panhandle Centers Behavioral & Developmen-
tal with 368(3) employees, Panhandle Eye Group with 170(3) employees, Family Medicine Centers with
204(3) employees, Amarillo Heart Group with 155(3) employees, the Don & Sybil Harrington Cancer
Center with 165(3) employees, Regence Health Network with 165(3) employees and Physicians Surgical
Hospitals with 123(3) employees.

Mild weather, excellent medical facilities, and low living costs make Amarillo an excellent
location for retirement living. There are several large retirement communities in Baptist Community
Services with 400(3) employees, Park Central with 300(3) employees, Ussery-Roan Texas State Veterans
Home with 100(3) employees, the Craig Methodist Retirement Community with 120(3) employees,
Heritage A Skilled Nursing and Rehab Facility with 100(3) employees, and Vibra Acute Medical
Rehabilitation Hospitals with 200 (3).

For over 30 years, Insurance Management Services (IMS) has been a leader in Health Benefit
Administration for employer groups of all sizes. IMS is locally owned and operated exclusively out of
Amarillo(r0) and employs 101(3). IMS started as a small business with manual claims administration and

has evolved into a full-service, third-party administrator with 45,000 covered lives(r0).

Major retail stores draw customers from a wide region into our city. Amarillo is currently home to
four Wal-Mart supercenters, two Wal-Mart Neighborhood Markets and two Sam's Club. Wal-Mart
employs a totalof 899(3) people and Sam's Club employs 150(3). United Supermarkets is a large employer
and employs a total of 538(3) in their seven stores in Amarillo. Toot'n Totum has several convenience
stores in Amarillo and employs 800(3).

Customer suppoft and back office operations are also large employers. Maxor National Pharmacy
Services Corporation is a pharmacy benefit management company headquartered in Amarillo and has

567(3) employees. The American Quarter Horse Association is also headquartered in Amarillo and

employs 302rl). The Atmos Energy customer support center in Amarillo employs 333(3).

Amarillo also serves as a regional banking center. Bank of America, Citibank, Chase, and Wells
Fargo have branches in Amarillo, along with regional banks and local banks. The banking industry is very
irnportant to Amarillo and banks are some of our larger employers. Amarillo National Bank is on our list
of top ten taxpayers and employs 564Q). Happy State Bank employs 542ß). Herring Bank employs 125(3)

and Bank of America employs 105(3).

The Texas Depaftment of Criminal Justice has two prison units in Amarillo and is a major
employer. The two prisons provide 1,303{3) jobs.

Higher education is a major ernployer in the Amarillo area. Our cornmunity college, Amarillo
College, offers both vocational training and associate degree programs and has 645(3) employees. Texas
Tech University has a large presence in our cornrnunity. The Texas Tech Health Science Center in
Arnarillo has both a medical school and pharmacy school in Amarillo and employs 879(3). Texas Tech
University provides trainirrg ill our comrnunity for rnedical doctors earning specialty accreditation in
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family medicine. West Texas A&M University in nearby Canyon, which is a part of the Texas A&M
University System, employs 726 full-time employees(3). West Texas A&M University also has a campus
in Arnarillo.

As mentioned earlier, the oil and gas industry is important in the Panhandle and energy companies
are also major employers. Valero Energy Corp. employs lOJ(r) and Davidson Oil Company employs
1gg{:).

The traffic and transportation industry has been important to Amarillo from its beginning in 1887.
Amarillo was founded near a bend in the Fort Worth and Denver (FW&D) Railroad tracks, which were
under construction. The Burlington NoÍhern Santa Fe Railroad is still one of our major employers with
805(3) employees. Trucking is also important to Amarillo. Kimrad Transport, LP, employs 215(3), Baldwin
Express, Inc, and Plains Transportation, Inc. are also in the trucking industry. Support for the trucking
industry is a larger employer in Amarillo and includes companies like Amarillo Truck Center, Summit
Truck Group, and Bruckner's.

Today, Amarillo's airport has the third longest commercial runway in the world. There are
numerous direct daily flights from Amarillo to major hub airports having direct flights to foreign
countries. You can get to Dallas-Ft. Worth Regional Airport in one hour; Houston Intercontinental in
about an hour and a half, Denver International in an hour, Las Vegas in two hours, and LAX in four
hours. Amarillo is a hub for major highways that connect to the rest of the region: I-40 to Oklahoma City
and Albuquerque, U.S. 287 to Dallas and Fort Worth, and U.S. 87 to Denver(7). Because of Amarillo's
location on Interstate 40, Intersiate 27, and State Highway 287, along with attractions in and nearby
Amarillo, hospitality and tourism are significant industries. Approximately eight million people travel
through Amarillo annually, dining in almost 500 local restaurants. The Amarillo hotel industry has 95
hotels with approximately 6,700 rooms to rent.

Amarillo has an amusement park and an art museum. The American Quarter Horse Museum is
located on Interstate 40. The Panhandle Plains State Historical Museum is in nearby Canyon, Texas. Palo
Duro Canyon and the Alibates Flint Quarry are also nearby. Wonderland Amusement Park is located in
north Amarillo.

Two of the larger employers are engineering firms. Talon/LPE is a full-service environmental
consulting and engineering corporation and Zachry Engineering Inc. employs 185(3). The construction
industry is also a major employer. J. Lee Milligan, Inc. employs 225Q) and L. A. Fuller & Sons
Construction Inc. employs 150(3) people.

In summary, Amarillo's local economy is broadly diversified. While Amarillo has several large
industries and employers, no single industry or employer dominates the Amarillo economy.

Current Economic Climate and Trends:

Amarillo has fared much better than most cities during the recent recession. We had neither a
reduction in service nor any reduction in available hours to our citizens. h't 2011, the City's Water &
Sewer revenue debt was upgraded to AAA by Standard & Poor's and in 2014 tlte City's Drainage Utility
revenue debt was rated AAA by Standard & Poor's. Amarillo is one of the few cities that has AAA
General Obligation debt, AAA 'Water & Sewer revenue debt AAA Drainage Utility revenue debt by
Standard & Poor's.

Our sales tax for 20161lJ catne in at $55.5 rnillion, which is approxirnately $0.6 million, or 1.1o/o

less than 2015116 sales tax of $56.1 million. Sales tax as for 2014-15 was $55.5 million in2014115. Sales
tax receipts remain very strorrg, with record receipts every year for six years straight through 20l6.The
City feels that the significant increases in the 201 3 and 2014 years are related to the May 2013 l"tail storm.
Due to the drop in sales tax for 2016117, wherr preparing the 2017l18 budget, the sales tax estilltates were
kept flat based on 2016117 collections. The City's sales tax collections have tracked very close to the
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budgeted amounts for the fìrst quarter of the 2017118 fiscal year. Generally, sales tax is erratic on a
month-to-month basis, with some months exceeding their corresponding previous year month and some
months being down compared to their corresponding previous year month. Amarillo's hotel occupancy
tax was down slightly for 2016117, at$,6.6 million, as compared to last year's revenue of $6.8 million.

Employment remains stable. Amarillo's unemployment rate is 3.lo/o compared To 3.2Yo last year
and 3.1%o the year before(r). However, Amarillo's unemployment was better than the state of Texas at
4.\Yo, and our national unemploym ent at 4 .2%oo3) .

Water metered sales for 2016117 remained consistent with prior year, after an increase of $7.48
million or 18.10/o largely from 2014115 to 2015/16 due to the City receiving record amounts of
precipitation during 2015 while experiencing more "normal" years during 2016 and 2017 . Calendar year
2015 was the 4th wettest year in recorded history. In contrast, the Texas Panhandle received much less
precipitation during 2016 and 2017. Water revenues can be significantly affected by the amount and
timing of local rainfall. Rates were increased forthe fourth tier structurefor2014/15,by 3Yo overall for
2015116 and by 3%o overall for 2016117. Rates were increased in the 2013114 by 2o/o, in the prior two
fiscal years by 11% with 6Yo in 201 ll12 and 5%o in 2012113 which funded the debt service portion of the
CRMWA water rights and the City of Amarillo water rights purchase. The Water and Sewer Fund netted
$15.0 millionin201412015, $16.4 million in2015116 and $17.8 million in2016117.

Our properfy tax base continues to grow. As of January 2017, we had $12.1 billion in value
compared to approximately $l 1.5 billion the previous year. In 2016117, the City had $231 million in new
property values compared to $212 million in2015116.

Building decreased for the 2016117 fiscal year. The City had $216.0 million in permits compared
to $353.9 million in2015l16. Commercial permits decreased to $138.6 million in2076117 compared to
5192.6 million in2015116. Residential permits also decreased to $137.4 million in2016117 compared to
$161.3 million in2015116. The City experienced a significant hail storm event in }rl'ay 2013, roofing
permits increased significantly from $5.3 million in 201ll12 to $132.1 million in 2012113 and $112.5
milf ion 1n 2013/14. For the 201412015 roofing permits decreased with $25.5 million for the year, but were
up again to $33.6 million in2015l16 and $40.4 million in2016117.

For 2016117, the properfy tax rate remained flat with prior year at $0.35072 per $100 of taxable
values. The property tax rate increased by $0.00563 to $0.35072 in 2015176, as compared to2014115 raÍe
of $0.34509. For the 2017118 budget, the property tax rate will increase$0.01292 to $0.36364 per $100 of
taxable values.

Amarillo continues to enjoy strong sales tax receipts and increasing properly values. Amarillo has
a very good quality of life and a lot of opportunity. Amarillo has a strong diversified economy with plenty
of jobs. We have major employers and industries for professionals, skilled craftsman, and laborers.
Amarillo has the best-funded Economic Development Corporation in the state and Charnber of
Commerce to help attract and retain industry and support tourism. Amarillo lras great public education
and higher education. Amarillo has excellent medical facilities and very nice retirement facilities. lùy'e are
well represented by national, regional, and local banks. Retail availability is diverse and strong irr

Arnarillo; anything you need and most everything you want can be found in Amarillo. We have
amusernent parks, regional parks, and neiglrborhood parks. We have sports teams, museurns, area lakes,
and other attractions. In shor1, Amarillo is a great place to live and work.

We wish to thank the Mayor and members of the City Council for their responsible rnarurer of
conducting the financial operations of the City.
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Yours very truly,

t^^^^^.L^{p B
Michelle Bonner
Deputy City Manager - Public Safety and Organizational
City of Amarillo, Texas

J

City Manager
City of Amarillo, Texas
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Sources:

(1) Amarillo Economic Analysis, courtesy of Amarillo National Bank
(2) CNS Pantex
(3) Amarillo Chamber of Commerce includes only full-time employees
(4) Cactus Feeders
(5) Friona Industries
(6) Amarillo VA Health Care System
(7) Amarillo Economic Development Corporation
(8) Harington Regional Medical Center
(9) Amarillo Gear

(10) Insurance Management Services
(l l) Baptist St. Anthony's Hospital
(12) Northwest Texas Hospital
(13) U.S. Bureau of Labor Statistics
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CONNOR t McMILLON a MITCHELLa SHENNUM
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

Independent Auditor's Report

The Honorable Mayor and Members of the City Council
City of Amarillo, Texas

Report on tlte Financial Statements

We have audited the accompanying fìnancial statements of the governmental activities, the business-type

activities, the aggregate discretely presented component units, each major fund, and the aggregate

remaining fund information of the City of Amarillo, State of Texas (the City) as of and for the year ended

September 30,2017, and the related notes to the financial statements, which collectively comprise the

City's basic financial statements as listed in the table of contents.

Monøg ement's Responsibìlity for t h e Finøncial Siatements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes

the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

elTor.

A uditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted

our audit in accordance with auditing standards generally accepted in the United States of America and

the standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financialstatements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the City's preparation

and fair presentation of the financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City's

internal control. Accordingly, we express no such opinion. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

Irr our opinion, the financial statements referred to above present fairly, in all material respects, the

respective finaucial position of the govemrnel'ìtal activities, the business-type activities, tlre aggregate

I
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discretely presented component units, each major fund, and the aggregate remaining fund information of
the City as of September 30, 2017, and the respective changes in financial position and, where applicable,

cash flows thereof for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Otlter Motters

Re quired Supple mentary Informat ion

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, Budgetary Comparison Schedule - General Fund, the Schedule of Changes in
Net Pension Liability and Related Ratios - Texas Municipal Retirement System, the Schedule of
Contributions - Texas Municipal Retirement System, Notes to Required Supplementary Information -

Texas Municipal Retirement System, the Schedule of Changes in Net Pension Liability and Related
Ratios - Firemen's Relief and Retirement Fund, the Schedule of Contributions Firemen's Relief and

Retirement Fund, Notes to Required Supplementary Information - Firemen's Relief and Retirement Fund,
the Schedule of Funding Progress on Other Postemployment Benefits on pages 5 through 21, and pages

ll4 through 121be presented to supplement the basic fìnancial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the

United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's basic financial statements. The introductory section, combining statements, schedules

and other information, supplementary information, and statistical section are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining statements, schedules and other information, and supplementary information are the
responsibility of management and were derived from and relate directly to the underlying accounting and

other records used to prepare the basic financial statements. Such infonnation has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such infonnation directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements

themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the infonnation is fairly stated in all material respects in
relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the

audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.
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Other Reporting Required by Government Auditing Stnndards

In accordance with Government Auditing Standards, we have also issued our report dated February 27,
2018 on our consideration of the City's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral parT of an audit performed in
accordance with Government Auditing Standards in considering the City's internal control over financial
reporting and compliance.

hlrvt^ttt fçlrultÃr4- Wch¿tL 4,Ant'"'**'' Pt"l'¿

Amarillo, Texas
February 27,2018

4



MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the City of Amarillo's (City) Comprehensive Annual Financial Report (CAFR) presents an

overview, through Management's Discussion and Analysis (MD&A), of the City's financial activities and
perfonnance during the fiscal year ended September 30, 2017. As the management of the City of
Amarillo, we offer readers of these financial statements this narrative overview and analysis of the
financial activities of the City for the fiscal year ended September 30,2011.

Financial Highlights:

The assets and deferred outflows of resources of the City exceeded its liabilities and defered
inflows of resources at the close of the most recent fiscal year by $846.95 million (net position).
Of this amount, $813.81 million is invested in capital assets and infrastructure net of related debt.
Of this amount, $22.15 million is restricted for debt service and other purposes. The remaining
$10.99 million is unrestricted net position.

The City's total net position increased by $11.30 million before the decrease in beginning net
position for the prior period adjustment of $3 million related to the landfill closure and post-
closure care liability. Of this amount, a $8.26 million decrease is attributable to governmental
activities, and an increase of $19.56 million is attributable to net operating revenues of the
business-type activities, which revenues are attributable to rates/fees established to fund both
current operating needs and future development.

a

a

a

a

a

As of the close of the current fiscal year, the City's governmental funds reported a combined
ending fund balance of $122.64 million. The General Fund's fund balance decreased by $2.42
million. The increase in fund balance for capital projects funds was $18.06 million. This
increase was a result of construction that will not be completed until future years on general
construction and civic improvement projects. Increases in other governmental funds, which
include many grants and specialrevenue funds, were approximately $212 thousand.

At the end of the curent fiscal year, the fund balance for the General Fund was $45.66 million, or
26.2% of total general fund expenditures. Expenditures and transfers out of the General Fund
were $174.34 million, which amounts included transfers of general revenues to capital outlay,
internal service funds, grant funds, and other funds which carry out general governmental
operations. The General Fund remains in good financial condition with unassigned fund balance
of $43.66 million.

General Fund revenues increased over the previous fìscal year. However, the City did see a
decrease in sales tax collections for fiscal year 2017, which was the first time in over six years.
Total sales tax collections came in at $55.54 million. Sales tax receipts remain strong; however,
fiscalyear 2011 saw a decrease of approximately $0.55 million from fiscal year2016 collections.
When preparing the 2017118 budget, the sales tax estimates were reduced to stay consistent with
the reduced fiscal year 2017 collections. The City's sales tax collections have tracked very close
to the budgeted amounts for the fìrst quarter of the 2011118 fiscal year. Management keeps a

close watch on sales tax collections to assist in making changes during the year, if needed. The
City af so saw a slight reduction in hotel occupancy tax revenue in 2016117, recording
approxirnately $6.6 million, down from $6.8 million. Electricity and gas franchise fees came in
higher than expected, $11.5 million or a $1.2 million increase over 2015/16, due to higher fuel
costs and a less mild winter during 2016117 . The City also saw increased propefty tax collections
of $42.0 million versus $40.0 million during 2015116 due to increased appraised values in the
City lirnits. Sanitation fees and landfill clrarges carne ir.r approxirnately $580 thousand higher
than 2015116 at $19.6 million. The City saw increased use at the landfill and an increase in
comrnercial customers that affected these revenues.

5



a

a

a

On February 22,2017, the City issued $15,110,000 of General Obligation Refunding Bonds for
the purpose of refunding the Combination Tax and Revenue Certificates of Obligation Bonds,
Series 2007. The refunding was undertaken to reduce total debt ser'vice payments over the next
ten years by $2.7 million and resulted in a present value benefit of $2.4 rnillion. Interest is
payabfe in semi-annual installments which began May 15,2011 aTa4.00o/o interest rate and the
term bonds mature annually to May 15,2027 in amounts ranging from $1,235,000 to $1,760,000.
The bonds are not subject to optional redemption.

In conjunction with the General Obligation Refunding Bonds issued on February 22, 2017, the
City issued $6,940,000 of Combination Tax and Revenue Certificates of Obligation for the
purpose of acquiring a two-way radio communications system for public safety department.
Interest is payable in semi-annual installments which will begin February 15, 2078, at rates
ranging from 3.00% to 3.50%o, and the term bonds mature annually to February 15,2037 in
amounts ranging from $140,000 to $620,000. The City reserved the right to redeem the bonds
with maturities on or after February 15,2028, on February 15,2021, or any date thereafter.

The City issued $21,280,000 of General Obligation Bonds on May ll,2017 to address public
safety and street capital improvement projects approved by voters during a November 2016 bond
election. Interest is payable in semi-annual installments which will begin February 15,2018, at
rates ranging from 3.00%To 5.00%o, and the serial bonds mature annually to February 15,2028 in
amounts ranging from 5300,000 to $1,270,000. The City reserves the right to redeem the bonds
with maturities on or after February 15,2028, on February 15,2027, or any date thereafter.

a On May 11,2017 the City issued the City of Amarillo, Texas, Waterworks & Sewer System
Revenue Bonds, New Series 2017 in the amount of $31,005,000. The New Series 2017 bonds
mature annually through 2037 in principal amounts ranging from $1,130,000 to $2,035,000 and
provide for interest rates ranging from 3.00% to 5.00Yo. These funds will be used for the
construction of the improvement and extension of the City's waterworks and sewer system as
identified through a five year community improvement plan.

Overview of the Financial Statements:

Effective October 1,2001, the City adopted the provisions of StatementNo.34 issued by GASB. The
financial presentation promulgated by that statement is very different from the governmental financial
presentation that was generally accepted before the issuance of Statement No. 34. This discussion is
intended to serve as an introduction to the City's basic financial statements presented in conformity with
this accounting standard.

The City's basic financial statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial staternents, and 3) notes to the financial statements. This report also con-
tains required supplementary inforrnation, other supplementary infonnation, and statistical information in
addition to the basic financial statements themselves.

Government-wide financial statements: The government-wide financial statenxents are designed to
provide readers with a broad overview of the finances of the City in a manner similar to a private-sector
business.

Tl'te slatentent of neÍ position presents information on all of the City's assets, deferred outflows of
resources, liabilities, and deferred inflows of resources with the difference reported asnet position. Over
tirne, increases or decreases in net position rnay serve as a useful indicator of whether the financial
position of the City is irnproving or deterioratirrg.

The statement of activities presents infonnation showing lrow the City's net position changed during the
rnost recent fiscal year. All changes in net position are reporled as soon as the underlying event giving
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rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for sorne items that will not result in cash flows until future fiscal periods (e.g.,
uncollected taxes).

Both of the government-wide financial statements distinguish governmental activities - functions of the
City that are principally supported by taxes and intergovernmental revenues - from business-type
activities - functions of the City that are intended to recover all or a signifìcant portion of their costs
througlr user fees and charges. The governmental activities of the City include public safety, streets and
traffìc, culture and reereation, solid waste, transit, urban redevelopment and tourism, as well as general
government and staff services. The business-type activities of the City include a water and sewer system,
drainage utility, and an international airport.

In addition to the financial statements of the City, the government-wide financial statements include
information concerning six legally separate entities that are part of the City's financial reporting entity
because of the City's oversight responsibility for their affairs. These entities include Amarillo Hospital
District, Amarillo Economic Development Corporation, Amarillo-Potter Events Venue District, Amarillo
Housing Financial Corporation, Amarillo Health Facilities Corporation, and Amarillo Local Government
Corporation. This information is presented separately from that of the primary government (the City of
Amarillo) because such component units are not legally or functionally an integral part of the City.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specifìc activities or objectives. The City, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the City can be divided into three categories: government funds,
proprietary funds, and fiduciary funds.

Government funds: Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the govern-
ment-wide financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of the
fiscal year. Accordingly, these statements do not reflect capital assets or long-term debt, and they report
capital outlay as opposed to depreciation and report proceeds and principal reductions of long-term debt
as sources and expenditures which increase or decrease fund balance. Such statements are useful in
evaluating a government's near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar infor-
mation presented for governmental activities in the government-wide financial statements. By doing so,
readers may better understand the long-term impact of the government's near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expen-
ditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governrnental funds and governmental activities.

In addition to a general fund, the City maintains special revenue funds, two debt service funds, nine
capital projects funds, and one permanent fund. These funds have been categorized as eitlter major or
non-ntajor based on the significance of their financial position or operations. For the curent fìscal year,
managernent has detennined that the General Fund and the Capital Projects Funds meet the criteria for
rnajor fund classifi cation.

The City adopts annual appropriated budgets for most funds, other than funds controlled by the five-year
capital improvernent program or fr¡nds controlled by project-length grant budgets.

Proprietary funds: The City maintains three different types of proprietary funds. Enterprise funds are
used to repoft the same functions presented as business-type activities in the goventmeut-wide financial
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stateÍnents. The City uses enterprise funds to account for its water and sewer system, the drainage utility
system, and for its international airport. Internal service funds are an accounting device used to accumu-
late and allocate costs internally arnong a governmental entify's various functions. The City uses internal
service funds to account for its fleet of vehicles, its management information systems, and its general and
employee health self-insured programs. Because over 800/o of these services benefit governmental func-
tions as opposed to business-type functions, their net position and unallocated (investment) earnings have
been included with governmental activities in the government-wide financial statements.

Fiduciary fuz¿ls.' Fiduciary funds are used to account for resources held for the benefit of parties outside
of the government. Fiduciary funds are not refTected in the government-wide financial statements be-
cause the resources of those funds are not available to support the City's own programs. The accounting
used for fiduciary funds is much like that used for proprietary funds. The fiduciary fund statements can
be found on pages 38 and 39 ofthis report.

Notes to the financial statements: The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information: As the budgetary comparison schedules of the major governmental funds are not a
part of the basic financial statements, this information is presented after the footnotes as required
supplementary information. This report also presents required supplementary information concerning the
City's net pension liability and required contributions to its firefighters through the Firemen's Retirement
and Relief Fund and its other employees through the Texas Municipal Retirement System and its progress
in funding other postemployment benefits.

Government-Wide X'inancial Analysis:

Changes in assets over time may serve as a useful indicator of a government's financial position. Prior to
the effective date of Statement No. 34 issued by the Governmental Accounting Standards Board, capital
assets used in governmental fund activities were accounted for in a "general fixed assets group of
accounts" and were not depreciated. Effective with its adoption of Statement No. 34 as of October l,
2001, the City computed the accumulated depreciation on all governmental activity capital assets, includ-
ing infrastructure. Therefore, changes in assets of both governmental and business-type activities,
including capital assets as well as current assets, provide meaningful information to the reader. The table
below reflects the City's net position as of September 30, 2077, compared to the prior year (in thousands):

Governmental Activ¡t¡es Business-type Activ¡ties Total
201 7 201 6 201 7 201 6 201 7 201 6

Percent
2017

Current assets
Noncurrent assets
Capital assets

Tolal assets

Deferred oumows of resources

Current liaþilities
Noncurrent liabilit¡es

Total liabil¡t¡es

Deferred inflows of resources

Nel position:

Net ¡nvestment in capital assels
Res erved/restricted
Unrestricted (deficit)

Total net posit¡on

$176,765 $ 179,367
33,101 11,676

4'14,903 402,785

$ 76,919
5't,440

650,058

$ 70,488
41,052

632,759

'18.08%

6.02%
75.89%

$ 253,684
84,541

1,064,961

$ 249,855
52,728

1,035,544

$624,769 $ 593,828 $ 77A,417 $ 744,299 $ r,403,186 $1,338,127 r00.00%

$ 44,1 58 $ 57,149 $ 5,252 $ 6,109 $ 49,410 $ 63,2s8 0.00%

$ 28,292 $ 31,617
301,481 269,939

$ 30,549 $ 30,596
243,899 230,314

$ 58,841 $ 62,213
545,380 500,253

9.74%
90.260/o

s329,773 $ 301,556 $ 274,448 $ 260,910 8 604,221 $ 562,466 100.00%

$ 1,229 $ 194 $ 194 $ 31 $ 1,423 $ 225 0.00%

g 369,427 $ 366,308 $

15,560 11 .783
(47,062\ (28,863)

444,385
6,589

58,054

$ 433,391
6,084

49,992

$ 813,812
22,149
10,992

$ 799,699
17,867

21,',129

96.09%
2.620/o

1.30Vo

$337,925 S 349,228 $ 50e,028 $ 489,467 $ 846,953 $ 838,695 100.00%

The City's net position increased by $l1.30 million during the current fiscalyear. The following table
reflects the elements of this change:
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C¡ty of Amarillo, Texas - Changes ¡n Net Pos¡tion
(in thousands)

Govemmenfal Activities Business-lype Acl¡vilies
201 7 201 6 2017 201 6 2017 201 6

Total Percent
2017

Rerænues

Program re\enues
Charges for services
Operating grants

and contributions
Capital granls

and contribut¡ons
General rerenues:

Property taxes

Other taxes

lns urance recorær/cosl
ln\,estment earni ngs, etc.

Tolal re\,!enues

Epenses:
General/siaff sen/ices
Public safety

Streetsllraff¡c
Cullure and recrealion

Solid waste
Transit
Touris m/ econom ie/urban de\€lopment
lnformation technology
lnterest on long-term debt
Water and sewer
Drainage util¡ty

Airport

Total elpenses

Excess (defi ciency) before transfers
Transfers

Change in net position

Net posilion, beginning
Pr¡or period adjustment (see Note 1)

Net posit¡on, beginning, as reslaled

Net position, ending

$ 48,304 $

26,128

13,245

45,337
80,915

1.268

45,328 $

20,393

10,481

91,451 $ 88,879

26

7,328 4,908

498 487

$ 139,755

26,154

20,573

45,337
80,915

$ 134,207 44.45%

20,393 8.32o/o

15,389 6.54Yo

43,304
80,460
(1,378)

843 1.766

43,304
80,460
(1 ,378)
1,330

14.42%
25.73o/o

0.00%
0.56%

215,197 199,431 99,303 94,274 314,500 293,705 100.00%

17,153
1 09,099
23,588
27,348
15,390
5,446

19,529
3,9'11

3,147

17,075
104,181
21,875
26,368
13,835
5,567

23,381

17,153
109,099
23,588
27,388
15,390
5,446

19,529
3,911

3,147
61,910

3,042
13,593

17,075
104,181
21,875
26,368
13,835
5,567

23,381
3,776
2,372

59,713
2,564

12,825

61,910
3,042

13,593

59,713
2,564

12,825

5.66%
35.98%

7 .78o/o

9.03o/o

5.08%
1 .80o/o

6.44o/o

1.29o/o

1.04o/o

20.42%
1.00%
4.48o/o

224,651 218,430 78,545 75,102 303,196 293,532 100.00%

1 1,304 173

(8,257) (17,57s) '19,561 17,752 11,304 '173

349,228 366,807 489 ,467 47 1 ,715 838,695 838,522
(3,046) (3,046)

346jA2 366.807 449,467 471,715 835,649 838,522

$337,92s $ 349,228 $ 509,028 $ 489,467 $ 846,953 $ 838,695

Governmental nctivitìes.' The net position of the Governmental Activities was $337.93 million. Of this
amount, approximately $369.43 million is net investment in capital assets. Restricted net position of
approximately $5.54 million, $1.62 million, and $8.40 million is restricted for debt service, tax increment
financing, and other purposes, respectively. This leaves a deficit unrestricted net position for
Governmental Activities of $47.06 million. Net position of the Business-type Activities, which are
comprised of the Water and Sewer Fund, Drainage Utility Fund, and the Airport Fund totaled $509.03
million. The unrestricted net position of the Business-type Activities is used to provide working capital
and fund capital projects.

At September 30,2017, the net position for the Governmental Activities decreased $8.26 million. The
largest increase in expenses from the prior year included $4.92 million in Public Safety prirnarily related
to the implementation of minimum staffing levels to address officers on the street as well as neighborhood
policing efforts, both of which assisted in utilizing the entire Police budget allocated for 2016111. lt^t

previons years, not all the Police budget was fully Lrtilized due to turnover and vacancies in positions. In
addition, four Police positions and four Fire positions were added to aide in managirrg the Amarillo
Emergency Communications Center operations during 2016. Another increase in Public Safety expenses
was related to the irnplementation of a compensation study during 2016l17 that affected several of the
civilian positions in this area. The Govenrmental Activities saw decreased sales tax collections and
hotel/rnotel tax collections, but did however contirlue to see a lower allocated cost of postemployment
benefits required Lrnder GASB 45 dLre to changes made to the City's health plan dLrring the 2013114 and
20l4l15 fiscal years.

(9,454)

1.'197

(1 8,ees)
1,420

20,758
(1,1e7)

19,'172

(1,42o)
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The accompanying bar chart entitled Expenses vs. Revenues - Governmental Activities - reflects the
extent to which each of the major governmental functions of the City is supported by revenues designated
for that purpose. These revenues include charges for services, intergovernmental revenues, and citizen
participations and contributions. Charges for services include fees of the solid waste disposal utility and
transit system, revenues of the auditorium-coliseum complex and parks department, and permits, licenses,
and fines. For the current year, expenses of the governmental functions were $224.65 million. Program
revenues consisting of charges for services, operating grants, and capital grants were in total amount of
$87.68 million, resulting in a net cost of governmental functions in the amount of $136.97 million to be
supported by general revenues of the City which include property taxes and sales tax revenue. General
revenues and transfers totaled $128.72 million. General revenues, program revenues, and transfers
combined were $216.40 million representing total revenues derived from governmental activities.

The chart below titled Expens¿,s v,s. Revenues - Governntenral Activities - shows the expenses and
revenues by activity. For most activities, expenses exceed revenues. General revenlles such as sales tax
and property taxes are used to fund most of the governmental activities.

Expenses vs Revenues
Governmental Activities

øt,
õ
Ø

o
F

120,000

100,000
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*."**.*l..rd "".'.t ."..*"
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ad

Activity

¡ Expenses

I Revenues

The accompanying pie chart entitled Revenues by Source - Governntental Activities - reflects the major
components of both revenues as described above of $215.20 million excluding transfers of $1.20 million.

l0



Revenues by Source
Gove rnmental Activ ities

Other

lnvestment earnings
Oo/n

12o/o for services
23o/o

grants
12Yo

Sales
ZO-/o

Cåpital grants
60/o

taxes
21

Business-type üctivilies: Business-type activities, which include the Water and Sewer Fund, Drainage
Utility Fund and the Airport Fund, increased the City's net position by $ 19.56 million. The increase in net

position for the business-type activities is attributable to increased revenue in the Water and Sewer Fund,
and the newly implemented drainage utility fees. Operating net income of the Water and Sewer Fund was

$16.S3 million as compared to $19.49 million in the previous fiscal year. The operating income remains
strong. Net position for the Water and Sewer Fund increased by $17.81 million. Airport net position
decreased by $692 thousand, which is mainly attributable to operating revenues not fully covering
operating expenses and lower amounts of grant assistance received for capital projects in the current year
and increased operating expenses in the currenf year. The Drainage Utility Fund net position increased by
$2.32 million. The Drainage Utility Fund was approved in late fiscal year 2011112 and had assessment

income starting October 1,2012. The Drainage Utility Fund had net operating income of $2.53 million
for the fifth year of operation.

87 .3% of the City's net position for the business-type activities is net investrnent in capital assets (land,
buildings, pipelines, streets, and runways, etc.). Management reviews the use of these assets on an

ongoing basis and determines whether any should be disposed of. All of these assets are either being used

in current City operations or, as in the case of underground water rights, are being held for planned future
use.

$6.59 million of the assets represent resources that are subject to extemal restrictions on how they may be

used. These restrictions primarily represent accounts established in accordance with bond covenants
together with bond proceeds held pending construction expenditures. Other restrictions include amounts
to be spent in accordance with grant agreernents. The balance of net position is available to meet the
City's ongoing obligations to citizens and creditors.

l[/ater and Sewer System: Water metered sales stayed flat only decreasing by $56 thousand or 0.12o/o

largely due to the City receiving increased amounts of precipitation during 2017 while experiencing a

more "normal" year during 2016. The below chart reflects 2017 as the l3th wettest year in recorded
history. In contrast, the Texas Panhandle received much less precipitation during 2016. Water revenues
can be significantly affected by the amount and timing of local rainfall. With the increase in water
volume sold due to drought conditions combined with rate increases implemented for fiscal years

2012113,2013114,and2015116, residential customers increased water sales in each of these years. A3o/o
rate increase was included in 201617J, as well, which helped keep sales closer to 2015/16 amounts.
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Changes in water usage have less effect on sewer revenues; however, this revenue source did increase by

$710 tlrousand due to a 3o/o rate increase implemented during 2016117. The chaft below reflects the

fluctuation in precipitation that the area has received over the past five years:

Year Precipitation Records*

2013
2014
2015
2016
2017

15.20"
19.40"
34.63'*
17.20"
26.48"

20tl' driest on record
63'd driest (near normal**)
4tl' wettest on record
3611' driest on record
l3t1' wettest on record

* Records go back to 1892.
** Normal precipitation is 20.36".

Airport: The Airport has been in the process of improving facilities, and the Federal Aviation Admin-
istration funds a significant part of the cost of these improvements. \ühile the Airport generally attempts

to operate on a brèak-even basis, its net position decreased by $692 thousand. The largest increase in

Airport operating expenses was seen in salaries and benefits related to the implementation o! a

compensation plan study, restructuring of positions, and less vacant positions than 2015116. The
pussènger facility charge is approved to collect up to $19.2 million, which will be used to pay back

òertificãte of obligation bonds issued on September 3,2009 in the amount of $16.14 million. During
2016117, the Airport collected $1.22 million in passenger facilities charges, which is $92 thousand less

than the previous year. Airport operating revenues increased from $8.34 million to $9.43 million;
however, operating expenses increased from $12.75 million to $13.59 million. Operating revenues are

derived from airlines, fees and commissions, and other building rentals

Drainage Utility: The Drainage Utility Fund completed the fifth year of operation and recorded operating

revenues of $5.54 million with $3.01 million in operating expenses resulting in net operating income of
$2.53 million. Operating income will be used to service drainage debt that was issued during 2012113

and2013ll4. The total outstanding debt at year-end for the Drainage Utility Fund was $9.51 million.
Operating income will also be used to fund drainage projects, many of which are in the design and

engineering stages at the end ofthis fiscal year.

Financial Analysis of the City's Funds:

Government funds: The focus of the financial statements of governmental funds is to provide infor-
mation on near-term inflows, outflows, and balances of spendable resources. Such information is useful

in assessing the City's financing requirement. In particular, unassìgned fund balance may serve as a
useful measure of a government's net resources available for spending at the end of the fiscal year. As
management has long adhered to a policy of financing construction out of unreserved fund balances

available after all current needs have been met, these balances also serve as an indication of the amounts

available for expansion or replacement of infrastructure and other capital improvements.

At the end of the current fiscal year, the City's governmental funds reported combined ending fund
baf ances of 5122.64 million, an increase of approximately $15.86 million from the prior year. Beginning
in fiscal year ending Septernber 30,2011, the City implemented and began reporting the fund balance

structure under guidelines established by GASB 54. GASB 54 requires the fund balances of
governmetrtal funds be segregated into fìve major compottents. These are: Non-spendable, Restricted,

Cornrnitted, Assigned and Unassigned. Of the total fund balances, approximately half has been

designated by managetnent for specific purposes and is being accounted for in governrnental funds

esta|lished to controlthe expenditure of the funds fordesignated purposes. These funds consist prirnarily
of the Capital Projects Funds and the Cornpensated Absences Fund, whicll were established to currently
fund the City's liability under its sick and anrrual leave policy. The balance is available to fund currellt
expenditures or to filnd future capital irnprovement or operatirrg needs. All of this unassigned fund
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balance is accounted for in the General Fund, which is the prirnary operating fund of the City. At the end

of the current fiscalyear, the total fund balance of the General Fund was $45.66 million, of which $43.66

million was unassigned.

The fund balance of the General Fund decreased by $2.42 million during the current year. The fund bal-

ance of the Capital Projects Funds increased by $1S.06 million. This increase includes dollars allocated

to uncompleted projects and includes the first year of funding for the approved projects from the

Novembei 2016 bond election. The capital projects funds had assigned fund balances of $62.31 million
at September 30,2011. These funds are assigned for construction projects in progress and for projects

currently in the planning stages and in the City's fîve-year capital plan.

The HUD Programs Fund accounts for funds administered by the City for the U.S. Department of Hous-

ing and Urban-Development, including block grants, housing assistance, and various smaller low-income

próg.a*s. Most of the grants awarded to the City are expenditure driven; thus, for most programs, reve-

nues equal expenditures.

Proprietary funds: The fìnancial statements of the Proprietary Funds provide information for the two

types of fun¿s - the Business-type (Enterprise) Funds and the Internal Service Funds. The Internal

Sérvice Fund financial statementi reflect a net position deficit of $49.46 million. The purpose of Internal

Service Funds is to provide services within a government on a break-even basis. Funds classified as

Internal Service are: Fleet Services, Information Services, Risk Management and Employee Insurance.

The net income or loss from these Internal Service Funds has been allocated back to the using

departments or funds for the city-wide financial statements. The unrestricted net position of the Internal

Service Funds is generally used to replace capital assets. Net position of the Internal Service Funds

increased in the 2016117 fiscal year by $2.5S million due in large part to reduced medical claims as a

result of changing the administration of the City's health plan to a third party insurance company. The

City's health ptutr frua previously been self administered but rising health care costs prompted the City to

see-k outside åd-inirtràtion to help secure better discounts through its network. The City is also seeing

lower increases in recording the liability and related expense in compliance with GASB 45 for
postemployment health benefits in the Employee Insurance Fund. The GASB 45 liability increased by
^$Z.OZ 

-lltion for the fiscal year ending September 30,2016, and increased by $1.57 million for the fiscal

year ending September 30, 2017. The recording of this liability in the Employee lnsurance Fund has

lreated the oveiall deficit in net position for the Internal Service Funds as a whole. In January 2013, the

City began prefunding a portion òf its Oth"r Postemployment Benefits (OPEB) liability via an irevocable
muiti-erìrployer OPEB trust (PEB Trust) in additional to pay as you go costs. Du1i1g 2014 and 2015, the

City has maãe significantplan design changes. Effective January 1,2015, all Medicare eligible retirees

will be transitionéd to a private Medicare supplement plan and will no longer be covered on the City-

sponsored plan. The City intends to provide a monthly stipend of $150 to assist retirees in the payment of
the supplement premium. These changes have reduced the unfunded actuarial accrued liability and,

correspondingly, the Annual OPEB Cost from $22.9 million at September30,2013 to $1.57 million at

September 20,'ZOtl. Net position for the Fleet Service Fund, Information Services Fund, and Risk

Mânagernent Fund remain positive and provide adequate resources for ongoing operatiotts.

The accoultting principles applied to these funds are similar to that of the private sector. Consequently,

with the 
"*""ption 

of fhe allocation of Internal Service Fund losses to business-type activities, the net po-

sition and chânges in net position of the Enterprise Funds in these financial statements is identical with

the net position and changes in net position in the city-wide financial presentation.
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Capital Assets and Debt Administration:

Copital flssets: The City's investment in capital assets as of September 30,2017 , was $ I .06 billion, net of
accumulated depreciation. The following tabulation summarizes the City's capital assets at September 30,

2017:

City of Amarillo, Texas - Capital Assets
(in thousands - net of deprec¡ation)

Governmental Activities Business-type Actìvities Total
2017 2016 2017 201 6 2017 201 6

Land, easments and water Íghts
lnfrastructure
L¡brary resources
Water and sewer other
Airport facilities
Drainage impro\emenls
Buildings and other impro\êments
Equ¡pment and \ehicles
Conslruction ¡n progress

Total capital assets

General obligation bonds
Certif¡cates of obli gat¡on

Special assessm ent debt
Hotel occupancy tax debt
Fleet services rerenue bonds
Water and sewer rerenue bonds
Water authority debt
Drainage utility re\enue bonds
A¡rport

Total outstanding debt

$ 84,213 $ 85,111 $ 1 19,552
161 ,27 5

4,821
434,155
66,389
6J23

138,773
37,920
95,953

$ I 19,642
149,544

4,793
417,759
70,768

4,888
144,67 4
36,274
87,201

$ 35,339 $

161,27 5

4,821

34,531
149,544

4,793
434,155
66,389

6,123

417,759
70,768

4,888
138,773
33,466
41,229

144,674
32,883
36,360

4,454
54,724

3,391
50,841

$ 414,903 $ 402,785 $ 650,058 $ 632,758 $ 1,064.961 $ 1,035,543

For this purpose, the vehicles, management information systems, and other assets of the Internal Service
Funds are classifîed as assets used in government activities. Refer to Note 7 in the Notes to Basic Finan-
cial Statements for additional information related to capital assets.

The City of Amarillo attempts to fund its capital needs on a pay-as-you-go basis to the extent possible.
The City from time to time will borrow funds in order to complete significant infrastructure projects. The
City attempts to take advantage of favorable interest rates and use debt only when conditions are

favorable. Note 12 to the financial statements discloses in detail the debt activities of the City. In addi-
tion, a Combined Schedule of Outstanding Debt Issuances is provided in the supplemental section of the

CAFR. The following table shows the City's total principal amounts outstanding under bond agreements

as of September 30, 2017 :

City of Amarillo, Texas - Outs{anding Debt
(in thousands)

Governmental Activities Bus¡ness-type Activities Total
2017 2016 2017 201 6 2017 201 6

$

'158,780

65,31 8
9,505
5,225

$ 68,582 $ 44,611 $ 238,828 $ 224,656 $ 307,410 $ 269,267

Refer to Notes 11 and l2 in the Notes to Basic Financial Staternents for additional infonnation related to
long-tenn debt and other commitments.

$ 39,359 $

6,940
8,908

11,995
1,380

3,718
17,265

9,343
11,995
2,290

$ - $ 39,359 $ 3,718
76,080 6,940 93,345

- 8,908 9,343
- 11,995 11,995
- 1,380 2,290

60,795 158,780 60,795
70,7A6 65,318 70,786
1 0,1 90 9,505 '1 0,190
6,805 5,225 6,805
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General Fund Budgetary Highlights

The primary purpose of the General Fund is to account for general revenues such as property taxes, sales
taxes, and other taxes and expenditures related to essential City functions and programs. The General
Fund is comprised of multiple departments that carry out many of the City's essential functions from
street repair and maintenance, traffic, fire and police protection, sanitation collection and disposal, and
other administrative functions just to name a few.

General Fund Revenues: The total General Fund revenues budgeted for fiscal year 2016117 were
5172.68 million. Certain reclassifications of interdepartmental reimbursements are made from the
approved budget for financial reporting purposes. Actual sales tax revenue accounts for 32.34%o of the
General Fund total revenue excluding transfers. Sales tax revenues were budgeted for $56.75 million.
Actual sales tax revenues for 2016117 were $55.54 million. Sales tax revenues were lower than expected
budgeted amounts by approximately $1.20 million. Sales tax receipts have been very strong for several
years; however, the2016117 receipts were slightly lowerthanthe prioryear. The City's 2017118 budget
estimate anticipates strong revenue levels; however, the budget has been adjusted in anticipation of
slightly lower sales tax collections as experienced in 2016111. Another major component of General
Fund revenues is ad valorem property taxes. As detailed on page 159, General Fund ad valorem tax
collections were budgeted at $41.40 million. Actual ad valorem taxes were $42.00 million. Other
General Fund revenues are comprised of charges for services, business taxes, fines and forfeitures,
investment earnings, and miscellaneous revenues. In total, the actual General Fund revenues were lower
than budgeted revenues by $936 thousand mainly due to lower sales tax collections. The attached chart
shows the major sources of total General Fund revenues as summarized on page 114:

General Fund Actual Revenues
Fiscal Year 201612017 Actual

n\estm ent earn ings
0%

Fines and forfeitu

Charges forservices
2Oo/o

3o/o
rentals & m isc

0o/o

Contributions
0o/o valorem taxes

24o/olntergowrnmen
2%

lnterfund reim
1o/o

Licenses & perm its
2%

Sales tax
32%Business taxes

1 1o/o

Hotel occupancy
4o/o

Mixed beverage tax
1o/o

t5



GeneralFund
Prope rty Tax Reve nue and

Sales Tax Revenue
Last Five FiscalYears

42,00
2017

40,00r,867
2016
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2015
7
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2014 r Property Tax Revenue

'Sales Tax Revenue

29,932,254
2013

52,126,0 7

L0,000,000 20,000,000 30,000,000 40,000,000 50,000,000 60,000,000

In the above graph you can see the growth rate of the General Fund property tax revenue (ad valorem tax
collections) in contrast with the growth rate of sales tax revenue. The sales tax revenue, despite a
nationwide slow economic recovery, has faired well and has a healthy, positive trend line. The City
management keeps a watchful eye on the monthly sales tax to spot any flattening trends that might
develop. Ad valorem tax revenues show an increase mainly due to increased property values. The tax
rate in effect for the year ending September 30,2017,was $0.35072 which is equal to the prior year's rate
of $0.35072. The total value of properties on the tax roll is now approximately $14.1 billion.

General Fund Expenditares.' The total General Fund operating expenditure budget excluding fund
transfers for fiscal year 2016117 was $168.99 million. Total actual expenditures and appropriations
against the operating budget for 2016117 were $166.70 rnillion. This resulted in underspending the
budget by 52.29 million. Police and Fire protection combined account for approximately 46.lYo of the
General Fund expenditure budget. Operating transfers to Capital Projects Funds and other funds were
budgeted for $8.46 million.
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Actual General Fund transfers during the year were $8.23 million. The following chart shows the

breakdown by functional area of the General Fund actual expenditures for 2016117:

Ge neral Fund Expenditures
Fiscal Year 201612017

Percents ofTotal

Operating transfers
5%

ito riu m /co liseu m
2%

lnformalion tech
2o/o

om icdev/tourism
Trans

3o/o

2% Fire protection
18%

Streets, traffic,
engineering

9Yo
Generalgovernment

2%

Staff services
60/o

raries
2%

Solid waste
8%

Other
7To

Parks
5o/o

Police protection
26% Participant recreation

3%

The City's primary source of funding the annual General Fund CIP program has been through reallocation
of excess revenues and unspent monies from the preceding fiscal year. The goal was to maintain an

adequate level of fund balance or reserves within the General Fund for contingencies and operations and
to allocate any excess funds to the capital improvement program. On November 8,2016, the citizens of
Amarillo voted in a bond election that included seven propositions totaling $340 million which would
allow the City to implement a five year general capital program. The anticipated tax increase for the bond
election was $0.20 with the issuance of the bonds over a five year period. Two of the seven propositions
were approved by voters with a total capital funding of $109.6 million to fund street improvements and
public safety capital needs. The City Council has also approved year two of the V/ater and Sewer capital
improvement plan and approved the first year funding of revenue bonds with a 3%o water and sewer fee
increase, the second of five planned similar increases. All other CIP needs will be met through
reallocation ofexcess revenues and unspent monies from the preceding fiscal year.

Economic Factors and Next Year's Budget and Rates

The Budget is balanced in accordance with the Amarillo City Charler and laws of the State of Texas.

The Budget totals approximately $359.7 million, with $239.2 million approved for operation and

maintenance functions, $88.6 million in capital, and $31.9 million required to support existing debt
service payments. The annual Budget is the most important policy document for consideration by the
Council. It identifies required funding to deliver more than 250 programs and services to the citizens of
Amarillo.
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The201712018 Annual Operating Budget is presented to Council as a Program Based Budget, i.e. the

various programs offered by City depaftments are presented with program descriptions and performance

measures to define the level and quality of services delivered to Amarillo citizens.It is hoped the Council

will find a programmatic presentation useful in facilitating policy discussions.

This Budget represents maintenance of current service levels for more than 250 programs funded by the

Cify. All programs have a demonstrated connection to BluePrint Amarillo and supporting Council

priórities. 'ill.i" are no new programs being introduced in the Budget.

Development of the Budget has been challenging. Our sales tax revenues are projected to remain flat with

the201612017 revised estimate. Taxable property values remain strong with a 5.5%o increase for 2017'

These sources ofrevenue make up the largest percentage ofour funding for general government expenses.

Every effort has been made to maintain curent levels of service throughout the City with available

,"u"nu"r. The impact of increasing costs in several vital areas of commodities, materials, supplies, fuel,

electricity and personnel have required we make some difficult choices to balance the Budget.

This Budget represents a $31.6 million increase frorn the prior year. The Budget addresses the BluePrint
Amarillo Council priority of Employee Compensation. The Budget includes dollars to fund year one of
the Amarillo Police Officer Meet and Confer Agreement which includes a 2.8o/o average pay increase,

l.0olo raises for the Fire Department and civilian employees, and continuation of longevity and

discretionary retention pay. During 201612017, Council approved the implementation of the Pay and

Compensation Study which allowed the City to adjust beginning pay for all our pay scales to reflect

market rates. The 201712018 budget includes funding to support the Pay and Compensation Study

implemented during the 201612017 fiscal year, as well as dollars to address compression between

employees created with the implementation of the new pay schedules. The implementation of the Pay and

Compensation Study during the 201612017 budget \¡/as accomplished through the reduction of 2l vacant

positions and reductions in other maintenance and operating expenses. The current Budget includes the

ieduction of l4 positions and the reallocation of nine positions. Even with the reductions made during the

last two budgeti, the City will continue to provide our current basic programs. However, there is little, if
any flexibility left in the Budget to address unanticipated needs. Our current financial constraints do not

permit us to deliver new programs and services. This Budget allows us to take care of what we have at

current service levels, with limited flexibility to address other needs.

CONSOLIDATED BUDGET

Our201712018 budget is$359,725,301; which is an increase of 9.6o/o, or $31,611,392, as compared to our

201612017 budget of $328,113,909.

The areas ofspecific increase/decrease in this budget are:

FY 201612017 FY 20t712018 o/o Change

General Fund Operating

Water & Sewer Operating

Capital Improvement Proj ects

Special Revenue Operating

Fleet Services Operating

Itrsurance Operatirrg

Debt Service

Airport Operating
Drainage Utility Operatirrg

Information Technology Operating

$ 175J50,282
47,193,008

65,983,788

22,166,285
8,849,408

28,809, I 09

29,040,9',78

8,197,01 8

2,956,161

5,745,506

sl15,041,602
50,513,041

88,556,451

22,819,677

9,362,545

29,231,400
31,896,528

8,331,113

3,319,766

5,249,713

-0.1"t%

1.04%
3421%
2.95%

5.80%
1.49%

9.83%

1.71%

12.30%

-8.63%
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Capital Transfers

Less: Interfund Transfers

TotalBudget $ 328,113,909 $ 3s9

966,111
(61,144,345)

966,124
(65,580,671)

-0.06%
-2.33%

725.301 9.63%

Municipal government is a service business and the predominant expense category in our Budget is

always personnel and the associated employee salary and benefìt expenses. Personnel costs comprise

44o/o, or $157.1 rnillion, of our 201112018 net Budget. The second largest category is Capital

Improvement Projects at $88.6 million, or 25Yo, of our net Budget. Debt Service accounts for 9o/o, or

$31.9 million, of our net Budget. Debt service expenditures include all funds. The largest category

increase in the FY 201712018 Budget is Capital Projects, which includes year two of the November 2016

voter authorized bond funded projects for public safety and streets.

Property and Sales Taxes

For the 201712018 fiscal year, the property tax rate remained the same except for the $0.01292 increase

for the voter approved debt service associated with the approval of Proposition I and 2 during the

November 8,2016 bond election. The201712018 rate is $0.36364 per $100 taxable value versus the

201612011 rate of $0.35072. A historical review of the rate reflects that the City Council increased the
property tax rate by one cent to $0.32009 for the 201112012 fiscal year after three years with the same

property tax rate and by $0.02 in the20l3l20l4 fiscal year, by $0.005 inthe20l4l2015 fiscal year and by

$0.00563 to $0.35072 for the 201512016 fiscal year. It is interesting to note that while the properfy tax
rate and associated levy is often in the public eye, it raises less revenue than is required to operate only
the Amarillo Police Department for the upcoming fiscal year.

The sales tax is the City's largest revenue source. Amarillo has long enjoyed a history of steadily

increasing sales tax, which has offset our low property tax rate. However, for the 2008, 2009 and 20 I 0

fìscal years, the City had seen flat or declining sales tax receipts. We were very pleased to report that the

$56.0 million sales tax receipts received for the 201512016 fiscal year were the highest ever at that point.
However, we estimated a l%o decrease for the 201612017 fiscal year at $55.6 million. We have estimated

flat sales tax receipts for the 201712018 fiscal year with a projection of $55.6 million. The sales tax
budget of $55.6 million for the 201712015 fiscal year is not sufficient alone to fund the budgets for Public
Safety. The City relies on multiple revenue sources to support General Fund operations.

Francltise Fees, User Fees and Charges

During this Budget, City staff analyzed and reviewed the funding levels. During the 2010/2011 fiscal
year, the City issued water and sewer bonds to fund water rights purchases, as well as to participate in a
CRMWA debt issue for the purchase of ground water rights. Funding of this debt service necessitated an

l lolo increase in the water and sewer rates. This rate increase was implemented over two budget cycles.

Tlrus, rates were increased by 6Yo in the 201112012 budget, and we included a 5Yo increase to follow for
t1te201212013 fiscal year budget. In the 201312014 fiscal year, the City included a2o/o rate increase. For
tlrc201412015 fiscal year, the City included an increase in the fourlh tier rates from $4.65 to $5.00 per

1,000 gallons. This rate increase only affected those customers that use over 50 thousand gallons a
montlr. The City Council has approved a3o/o water and sewer rate increase for both the 201512016 and

201612017 fiscal year to offset additional debt services anticipated with new bond issues. The 201612017

rate increase will fund year one of a $140.0 million five-year Community Investment Program. The

201712018 budget includes an additional 3Yo water and sewer rate increase, as anticipated, to fund the

secondyearofthefive-yearprograln. TheCityanticipatessimilar3Yorateincreasesoverthenextthree
years. The water rate structure is designed so that custorners who ortly use water for domestic rrse still
have very reasonable rates. A residential 10,000 gallon water user will have a monthly rate of $31.28,
which is very low compared to other Texas cities.

t9



The 20171201 8 fiscal year budget includes a 4%o Drainage fee increase to fund year two of the approved

five-year Community Investment Program or $2.4 million in capital projects. It is anticipated that this

will be the first of five 4Yo Drainage fee increases to fund the Community Investment Program.

Employee Staffing

The 201712018 budget consists of 2,165 permanent and 329 part-time employee positions. Permanent

positions have increased by one position over the curent year and part-time positions have decreased by

one. The priority for the 201612017 budget was the implementation of a market based pay and

compensation schedule. With the significant budget constraints for the 201112018 fiscal year, the

departments that added positions did so only if there was an outside funding source, reduction of budget

dollars in other areas, or the transfer of positions between departments. The Police Department reduced

sworn officer positions by eight. Each of these positions were performing duties that could be performed

by civilians, allowing the department to add three supervisor positions in the communications center and

five positions in Civilian Personal. The Information Technology department will undergo an internal

reorganization and will reduce its overall personnel by nine full time positions, from 39 to 30. The

associated budget savings will be reallocated to address aging information technology infrastructure. This

will allow IT to maintain and address an aging infrastructure and adhere to industry best practices.

Below is a summary of the staffing changes for the 201712018 Budget:

Personnel Changes

Director of Community Safety and Regulatory
Marketing Manager
Communication Technician Assistant I
Special Projects Manager
Communications Shift Supervisor
Administrative Assistant III
Disposal Equipment Operator
Police Officer
Police Sergeant
Evidence Technician
Crime Data Analyst
Accreditation and Compliance Coordinator
Fire Lieutenant (56-hour)
Fire Inspector
Administrative Assistant II
Meter Reader I
Program Manager
Industrial Waste Inspector
lndustrial Waste Supervisor
Utility Worker
IT Support Manager
IT Support Specialist IV
IT Infrastructure Manager
Infrastructure En gineer III
IT Telecom Manager
Telephone Systems Engineer II
IT Security Architect
Administrative Assistant I I

OEM Project Coordinator
Park Technician I

Department

City Manager - Office of Strategic Initiatives
City Manager - Office of Communications
Radio Communications
Facilities Maintenance
AECC
Solid Waste Collection
Solid Waste Disposal
Police Department
Police Department
Civilian Personnel

Civilian Personnel

Civilian Personnel

Fire Operations
Fire Marshal
uriliry Billing
uriliry Billing
Director of Utilities
Environmental Laboratory
Environmental Laboratory
Drainage Utility
IT Support
IT Suppoft
IT Infrastructure
IT Infrastructure
IT Telecom
lT Teleconr
IT Security
CDBG
Metro Medical Response

Parks and Recreation

Full Time

*

*
*
*
*
*

-l
I

.,)

I
J

I
2

-4
-4

2

2

1

1

1

2

1

1

2
1

2

-1

-3

-t
-t
-l
-1

-1

-1

-l
-l
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Net Additions
(*) denotes Reallocation

Employee Compensntíon

1) Approval of year one of the Amarillo Police Officer Association Meet and Confer Agreement with
average increase of 2.8Yo

2) L0% pay increase for Fire.
3) 1.0% pay increase for civilian employees as pay-for-performance, based on annual evaluations.
4) Continuation of the civilian Discretionary Retention Pay (DRP) program.
5) Continuation of funding for employee incentive pay programs.
6) Pay adjustments to address compression created with the 201612017 implementation of the Pay

and Compensation Study.

The total cost of these pay plan improvements and benefits is $3.3 million. Most of the cost ($2.2

million) is in the General Fund.

Capitøl Improvement Program

The 201112018 capital budget is $88,556,457. The voters approved, on the November 8, 2016 bond
election, $109 million for public safety and street improvements. The City will implement these bond
funded improvements over a five year period, with the first issue during April 2017. During the
201612017 fiscal budget, the City Council approved year one of the Water and Sewer Community
Improvement Program and approved the first year funding of revenue bonds with a 3olo increase in water
and sewer fees, the first of five similar planned increases. The20l7l20l8 Budget includes the second
bond issue with an associated 3Yo water and sewer rate increase.

Request for information:

This financial report is designed to provide a general overview of the City of Amarillo's finances.

Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Director of Finance, City of Amarillo, P.O. Box 1971, Amarillo,
Texas 79105-1971.

I
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BASIC F'INANCIAL STATBMENTS

These statements present an oven¿iew of the financial position and transactions of the entire reporting
entity. The Statement of Net Position and Statement of Activities repoft information on all of the
nonfiduciary resources and activities of the primary government and its component units. These

statements, as well as the Statement of Net Position and Statement of Activities of the component units,
are presented on a basis of accounting promulgated by the Governmental Accounting Standards Board,
which is similar to the generally accepted accounting principles applicable to commercial enterprises.
The financial statements of the governmental funds, proprietary funds, and the fiduciary funds are
presented in accordance with generally accepted governmental accounting principles to the types of funds
presented.
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CITY OF AMARILLO, TEXAS
STATEMENT OF NET POSITION

SEPTEMBER 30,2OI7

Primâry Covernment
Governmental Business-type Component

UnitsActivities Activities Totâl
ASSETS

CURRENT ASSETS
Cash and cash equivalents
Investments
Receivables, net
Intemal balances

Inventories and prepaid expenses

Other current assets

Total current assets

NONCIIRRENT ASSETS
Restricted cash and cash equivalents
Receivables, net
Intra-enlity receivables
Advances to other funds
Other noncurrent assets

Land and building held for future incentives
Capital assets:

Land
Contributed right ofway easements
Water rìghts and contracts, net of amortization
Infrastructure, net of depreciation
Buildings and improvements, net of depreciation
Equipment and vehicles, net ofdepreciatìon
Library resources, nel of deprecìation
Construction in progress

Tolal noncurrent assets

TOTAL ASSETS

DEFI,RRED OUTFLOWS OF RESOURCES
Defened outflows

TOTAL DEFtrRRED OUTFLOWS OF RESOURCES

LIABILITIES
CURRENT LIABILITIES

Accounts payable and accrued expenses
Deferred Revenue
Current portion of longlerm obligations
Estimated liability for self-insured losses, cunent portion
Bonded debt current maturity
Current portion of compensaled absences

Tolal current liabilities

NONCURRENT LIABILITIES
Liabilities payable from reslricled assets

Advances from other funds
Noncurrent portion of long-lerm obligations
Other accrued expenses
Estirnated liabilities for:

Compensated absences, net
Sell-insured Iosses, net ofcurrent pofion
Landfill closure and postclosure ca¡e
Postemploymenl benefi ts
Net pension liability

Total noncurrent liabilities
.I-OTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflorvs

TOTAL DEFf,RRED INFLOWS OF RESOURCES

NET POSITION
Net investlnent in capital assels
Reslricted for:

Debt service
Tax incrernent fi nancing
Other purposes

Unrestricted (deficit)

r-oTAL N E',t' POSt't'tON

176,

t,769,719
1,430,08ó

83,414
3,724,506

14,907,441
20.4f I.982

161,275,388
138,772,939
33,466,306
4,820,756

4t 54,724,22s

701,498,447 I ,149,502,097 166,761,465

s 624,768,870 s 778,4t7,623 $ 1,403,186,493 $ 401

$ 33,228,958
1 03,0 1 3,1 48

12,550,076
25,857,228

2,1 15,810

s 19,690,747
71,753,803
9,897,101

(2s,8s7,228)
|,434,753

g 52,919,705
l'74,766,95t
22,447,t77

$ 17,003,240
I 83,804,008
t1,t42,t70

3,550,563 5,480,54 I
t7,135,448

765.220 76,919,t76 253,684,396 234,565,407

30,614,709 50,642,309 8t,257,018 s.229.623
78,328,570

1,769,719
715,043 715,043

83,414

4,81 9,6 t 3

|,449,t7 6

77,944,412
6,122,517

500,544,131
4,4s3,607

19,727,054
21,881,158
77,944,412

167,397,905
639,317,070
37,919,913

4,820,756
95,953,592

79,232,989
245,777

$ 44,1s8,1l0 $ s,252,02s S 10.135 $ 3,126,t22

s 44,ls8.l l0 $ < tst ots $ 49,410,13s g 3,126,122

$ 17,832,266

3,766,509
4,853,722

$ t t ,641,492

6,062,s40

1 2,595,000
250,274

$ 29,473,7s8

9,829,049
4,853,722

I 2,595,000
2,089,521

$ 1,427,247
16,139,44'7
5,840,000

20,000

1,839,247

28,29 |,744 30,549,306 58,841,050 23,426,694

1,430,086
67,883,724 231,068,829

2,628,280

1,012,7t3

9.1 89,395

1,430,086
298,952,553

2,628,280

19,153,373
I 3, I 87,650
5,759,437

99,757,579
104,5ll,607

299,908

58,991,124

n2,146
96,305

1 8,140,660
I 3, I 87,650
5,759,437

99,757,579
95,322,212

56,288
7,785,407

67 ,341,178301,481.348 243,899,217 545,380,565

g 329,713,092 S 274,448,523 S 604,221 ,615 S 90,767,872

Q l a) 8.9t4 $ I 93,889 $ 1,422,803 S

$ 1,228,914 $ I 93,889 $ 1,422,803 $

s 369,427,169

58,053,6t5

12,126,899
1,623,164
8,398,866

r 0.99 r .328

s 337,924,974 s 509,027,236 s 84ó.952,2 I 0

The accornpanying notes are an integral pan ofthe basic fìnancial statentents
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6.588.837

$ 81 3.8ll.9s3 S 67,407,683

5,53 8,062
1,623,164
8,398,866

(47,062,?87)

979,053

3,950,662
241 ,347,724

$ 3t3,685,122



CITY OFAMARILLO, TEXAS
STATEMENT OF ACTIVITIES

YEAR ENDED SEPTEMBER 30, 2017

Charges for
Services

Revenues

and

Contributions

rants
and

Contributions

ts

Functions/Programs Expenses

GOVERNMENTAL ACTIVITIES
General government

Staff services

Public safety and health
Police protection

Fire protection

Other
Streets. traffic and engineering

Culture and recreation
Auditorium/coliseum
Libraries
Parks
Participant recreation

Solid waste
Transit
Information technology
Economic developmenUTourism

Urban redevelopment/housing
Interest on long-term debt

Total governmental activities

BUSINESS-TYPE ACTIVITIES
Water and Sewer
Drainage Utility
Airport

Total business-type activities

TOTAL PRIMARY GOVERNMENT

COMPONENT UNITS
Amarillo Hospital District
Amarillo Economic Development Corporation

Amarillo-Potter Events District
Amarillo Housing Finance Corporation

Amarillo Health Facilities Corporation
Amarillo Local Government Corporation

TOTAL COMPONENT UNITS

$ 4,747,304
12,406,032

s0,214,050
3 8,793,8 r 0

20,091,084
23,588,460

5,643,s36
4,223,302

1,596,325
1,9s0,993
6,128,475
1,316,207

2,642,52',7

163,314
1,723,344
2,477,596

20,011,490
193,226

233,577

337,935

9,793,405
47,000

398,004
46,221

I 50,000
r,300
9,702

2,865,257

12,479,130

640,129
1,116,521

1,192,286
8,214,369

1 ?qq

1,866,146

211,830

$ $$

6,118,576
4,562,031
9.721,929
6,984,971

I 5,390,078
5,446,446
3,911,465
6,558,8 I 9

12,969,762
3,146,654

224,651,471 48.303.912 26,127,954 13,245,080

61,909,s02
3,042,378

13.593,479

75,145,344
5,540,635

10,764,718 2s,692

5,226,486
12,444

2,089,395

78,545,359 91,450,697 )\ Áq) 7,328,325

$ 303,196,830 $ 139,7s4,609 $ 26,1s3,646 $ 20,573,40s

$ 10,991,668
30,7'.13,567

2,210,341

3 1 1,006

33,31 r

5,54'.7,126

71,947
r90

277,338 $$ $

4,607,03"1 40.700.000

$ 44.286.582 $ 5,652,574 $ 4,884,37s $ 40,700,000

GENERAL REVENUES
Property taxes, levied for general purposes

Property taxes, levied for debt services

Sales taxes

Mixed beverage taxes

Hotel occupancy taxes

Gross receipts business taxes

Unrestricted investnlent eanrings

TRANSFERS

Total general revenues and tratrsfers

CÍIANGE IN NET POSITION

NET POSITION, BEGINNING OF YEAR

PRIOR PERIOD ADJUSTN,IENT (NOTE I)

NET POSITION, BEGINNING OF YEÀII, REST,A]-ED

NET POSITION, END OF YEAR

The accornpanying notes are all integral part of the basic financial statelllents.
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Net (Expense) Revenue and Changes in Net Position

Primary Government

Governmental
Activities

1,536,361
(7,066,209)

(48,279,790)
(36,842,817)
(2,976,918)

(14,0r0,884)

(3,078,04s)
(4,3s2,496)
(7,844,786)
(4,506,07s)
4,631,114
(s21,817)

(3,911,46s)
(6,5s8,8 l9)

(45,22s)
(3,146,6s4)

(136,974,szs)

(136,974,s2s)

128,717 ,630
(8,2s6,895)

349,227,560

(3,045,69 l )

346, I 8 1,869

Business-type
Activities Total

1,s36,361
(7,066,209)

(48,279,790)
(36,842,817)
(2,976,918)

( 14,010,884)

(3,078,045)
(4,3s2,496)
(7,844,786)
(4,s06,075)

4,631,114
(s2r,817)

(3,9tr,46s)
(6,ss8,8 I 9)

(45,22s)
(3,146,654)

Component
Units

(10,68 1,0 19)

(25,226,441)
(2,138,394)

190

44.996,031

6,950,367

t 8,5 14,8 t 6

2,840,646
(340,235)

21,015,227

27,965,594

286,243,001
(s23.473)

285.719.528

$ $ $ $

(136,974,szs)

18,462,328
2,510,701
(713,674)

18,462,328
2,5t0,701
(713,674')

20,259,35s 20,259,35s

20,2s9,355 (116,715,170)

42.547,617
2,789,543

55,544,448
8 16,149

6,59 1,586

l7962,785
1,268,229

1,197 ,273

42,s47,61',7

2,789,543
55,544,448

816,149
6,59 I,586

t7,962,785
1,7 66,302498,073

t,197,273)

(699.200) I 28,0 I 8,430

I 9,560, I 55 tl,303,260

489,467,081 838,694,64t
(3,04s,69 l )

489,467,08t 835,648,950

$ 509,027.236 $ 846.952,2t0

The accornpanying notes are an integral part of the basic financial statellents.
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CITY OF AMARILLO, TEXAS
GOVERNMENTAL FUNDS

BALANCE SHEET
SEPTEMBER 30,2017

General
Fund

Capital
Projects

Fund

Other
Governmental

tr'unds

Total
Governmental

Funds

ASSETS

Cash and cash equivalents

Restricted cash and cash equivalents

Investments, at fair values

Receivables, net of allowances for uncollectibles
Propefty taxes

Accounts
Accrued interest

Other accrued revenue

Due from other funds unrestricted

Due from other governments

Inventory of supplies

Prepaid items

Advances to other funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Vouchers payable

Accounts payable

Accrued expenditures

Deposits

Due to other funds - unrestricted

Due to other governments

Uneamed revenues - property taxes

Uneamed revenues - other

Advances from other funds

Total liabilities

FT]ND BALANCES
Nonspendable:

Prepaid items

Inventory
Uncollected taxes

Advances to othel funds

Restricted for:
Debt selvice
Special purposes

Committed for:
Compensated absences

Assigned for:
Capital plo.lects

Unassigned

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

85,308

189,289 23,570
944,974

1,000 6,805

$ 56,012,098 $ 65,849,832 $ 19,338,175 $ 141 105

239,578
1,603,359

136,448

1,833,027

881,554

5,349,720

7,178,590

31,933

715,043

260,696
1,962,486

233,464

1,933,027

1,094,413

6,294,694

1,178,s90

39,738
715,043

$ 205,356

791,652
43,045,839

s 12,151,645

29,686,720

23,735,870

13,222,294

78t
4,747,797

27,778
359,128

l 1,708

s 25,579,295

30,479,153

71,529,506

$

$ 1,331,600

2,251,739
5,468,849

12,964

192,646

830,790

164,l12
96,725

237,147 $

667,004
18,634

1,269,954

919,28r
22,731

15,470

89,849

1,430,086

3,165,37 5

3,545,435

6,262,770

1,923,569

1,711,927

852,921

179,582

186,574

1,430,086

$ 1,596,628

626,692

775,287

541,650

$

10,349,42s 3,540,257 4,669,556 I 8,558,238

31,933

1 , I 7g,5go

75,466

715,043

1,000 6,248

5,648

1,090,928

10,01 6,563

39,1 8 1

I , I 78,s90

81,1 14

715,043

I,090,928
10,016,563

? 550 ?1? 3,550,232

62,308,575 62,308,575

43.661,64143,661,641

45,662,673 62,309,575 14,669,619 t22,641,867

$ 56,012,098 $ 65,849,832 $ t9,3

The accornpanying notes are an integlal part of the basic financial statemenîs.
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CITY OF' AMARILLO, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS

BALANCE SHEET TO THE STATEMENT OF NET POSITION
SEPTEMBER 30,2017

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS

The City uses internal service funds to charge the costs of fleet services, information services, risk management

and employee health services to other departments of the City on a cost-reimbursement basis. The assets and

liabilities, excluding capital assets, ofthe internal service funds are included in the governmental activities in
the statement of net position.

Capital assets used in governmental activities are not financial resources and, therefore, are not reported as

assets in governmental funds. Current year capital outlays are expenditures in the fund financial statements,

but they should be shown as inçreases in capital assets in the government-wide financial statements. The net

effect ofincluding the balances for capital assets (net ofdepreciation) in the governmental activities is to

increase net position.

s 122,641,867

(80,153,427)

414,904,179

(96,s91,494)

(50,349,259)

27,473,108

s 402,785,451

36,723,166
(24,604,438)

$ 414 179

Long-term liabilities, including bonds payable and compensated absence liabilities, are not due and payable in

the current period and, therefore, are not reported as liabilities in the funds. In addition, long-term debt
principal payments are expenditures in the fund financial statements, but they should be shown as reductions in

long-term debt in the government-wide financial statements. The net effect of including the long-term

liabilities and the debt principal payments is to decrease net position. Those liabilities consist of:

Long-term debt $ 71,650,233

Compensated absence 19,181,824

Landfill closure and postclosure 5,759,437

s 96,591,494

Included in the items related to debt is the recognition of the City's net pension liability required by GASB 68

in the arnount of 591,752,849, a deferred resource outflow in the amount of $42,557 ,966, and a deferred

resource inflow in the amount of $1,154,376.

Various other reclassifications and eliminations are necessary to convert from the modified accrual basis of
accounting to the accrual basis ofaccounting. These include recognizing unearned revenue as revenue,

eliminating interfund transactions, and recognizing the receivable from the business-type activities for services

provided by the internal service funds. The net effect ofthese reclassifications and recognitions is to increase

net position.

Unearned revenue $ 366,156

Acclued interest payable (583,385)

lnternal balances 25,857,228

Intra-entity receivables 1,769,719

Prepaid insurance 63,390

_9__ 2?gil!3_

NET POSITION OF GOVERNMENTAL ACTIVITIES

The accornpanying notes are an integral part of the basic financial statenlents
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Capital assets, net October 1,2016
Net current year additions

Net current year deletions

Capital assets, net September 30,2011

s 337,92 4,974



CITY OFAMARILLO, TEXAS
GOVBRNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCBS
YEAR ENDED SBPTEMBER 3O,2OI7

General
Fund

Capital
Proiects

Fund

Other
Government¡l

Funds

Total
Governmental

Funds
REVENUES

Taxes

Ad valorem taxes
Sales taxes
Mixed beverage taxes
Hotel occupancy taxes
Gross receìpts business taxes

License and permits
Interfund revenues
Intergovemmental revenues
Citizen contributions
Construction participation
Revenue lrom participating taxing entities
Other entity participations
Charges for services
Fines and forfeitures
Investment eamings
Other rentals and commissions
Miscellaneous

Total revenues

EXPENDITURES
Current

General govemment

Staffservices
Public safety and health

Police protection
Fire protection
Other
Slreets, lraflÌc and engineering

Culture and recreation
Auditorium - coliseum
Libraries
Parks
Participant recreation

Solid waste
Transit system
Urban redevelopment and housing
Information technology
Econorn ic developmenllourism
Capital outlay
Debt service

Principal retirernent
Interest and fìscal charges

Tennrnation vacation and sick leave pay

Total expenditures

Excess (deficiency) ofrevenues over (under)

expenditures

oTHER FTNANCTNG SOURCES (USES):
Transfèrs tiom other funds

Transf'ers 1o other f'unds

Paynent to refunded escrow agent
Loans to outside entities

Issuance of lorrg{errn debt

Bond premium

Total other lìnancing sources (uses)

Net change in f'und balances

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAIì

$ 42,003,099
ss,s44,448

8t6,t49
6,59 I ,586

t7,962,'785

3,379,143
1,362,765
3,686, l 95

I 85,550

34,016,832
4,787,634

636,631
4'79,190
289,068

$ $ 2,789,543 $

22,307,351

t,947
19,s32

640,129

2,Q72,272

1,699,785

64,944

I 86,6s9

44,792,642

55,544,448
816,149

6,591,586
t7,962,'785

3,379,143
I,362,765

29,116,s83
187,49'7

8,743,879
640,129

36,274,4s9
6,487,419
1,042,999

479,190

477,337

3,123,037

8;724,347

l 85,355

341,424

l,6l;
171,741,075 12,375,'173 29"782,162 2 l 3"899,0 l0

4,228,149
I 0, I 63,868

45,941,747
32,099,153
t I,463,457
ls,397,049

3,911,465
3,055,383

t27,399
2,128,734

28,370,760

r 3.078.306

1,374,702

77,816

2,399,051
I,158,596
r,374,0s8

3,527,313
4,002,s24
7,794,888
s.539.386

14,132,745
4.716,811

3,826,279
4,002,866
8,542,089

5,s8 1,302

t4,132,'745
4,'7t6,8t1

l 3"078,306

3,9t t,465
6,558,8 l 9

28,575,975

548,404

321,263

6,795,990

298,966
342

747,201
41,916

4,228,149
10,712,2'72

46,263,010

32,099,153
18,259,447
15,397,049

2,399,051
1,158,596
1,3't4,0s8

t66, ,494l0 ] .337 30.499 28,816,611 225,417,442

738 (r8.r23 ,121) 965,55 r ( il,s 1 8,432)

177,820
(8,234,13s)

10,651,311
(3,3s2,771)

( I 7,265,000)
(14,822)

4 3.330.000

2"897.768

1"703,140
(161,939)

(t -694,897)

12,532,337
(12"349,445)
( l 7,265,000)
(t,769,719)
43,330,000

2,897,168

(8,0s6,9 r s) 36. r 86.ss2 (7s3,696) 2'7,375_941

(2,4n,177) r 8"062.83 l 2| 855 r 5,857"509

144 14.457.764 I 06,784,358

s 45.662,673 $ 62.309.575 s 14.669.619 5 122.641,861

The accompanying notes are an integral part of the basic financial statelnents.
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CITY OF AMARILLO, TEXAS
RBCONCILIATION OF THE STATEMENT OF REVBNUES,

trXPENDITURBS, AND CHANGES IN FUND BALANCES OF THE
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED SEPTEMBER 3O,2OI7

TOTAL NET CHANGE IN FUND BALANCES. GOVERNMENTAL FUNDS

The City uses an intemal service fund to charge the costs offleet services, information services, risk tnanagement and

employee heahh services to other depalments ofthe City. The net income (loss) ofthe intemal service fund is

included in tlre govemrnental activities in the Statement ofActivities, except for net income (loss) allocated to the

business-type activities for services provided by the intemal service funds to those activities. The net effect ofthis
consolidation is to decrease net position.

Current year capital outlays and long-tenn debt principal payments are expenditures in the fund financial statements,

but they should be shown as increases in capital assets and reductions in long-term debt in the govemmenl-wide

financial statements. Issuance oflong-term debt provides current financial resources to the govemmental funds;

however, it should be shown as an increase in long-tenn liabilities in the govemtnenfwide financial statements. The

net effect ofincluding the 2017 capital outlays, issuance oflong-term debt, and debt principal payments is to increase

net position.

$ 15,8s7,509

2,s'18,884

3,375,489

(t7 ,s29,639)

(12,744,880)

205,742

$ (8.2s6.895)

Capital outlay

Residual value ofassets disposed of
Library books additions

Contributed capital

Assets contributed with grant funding

Issuance of long-tenn debt

Refundìng of long+erm debt

Premium on bonds and issuance costs

Long-tenn debt principal payments

$ 3,375,489

Depreciation is not recognized as an expense in the govemrnental funds since it does not require the use ofcunent
fìnancial resources. The net effect ofthe cunent year's depreciatìon is to decrease net position.

GASB 68 requires that certain expenditures be derecognized and recorded instead as defened outflows ofresources.

Ofthese previously def-erred outflows, ($7,63 1,734) were recognized in the current year as expenditures, decreasing

thechangeinnetposilion. ContributionsmadeafterthemeasurementdateofDecember3l,2016causedthechange
in the ending net position to increase by $8,578,818. The City's investment gains (lossses) over related pension

expense \¡r'ere ($10,502,695), diflèrences in expected and actual experience and changes in assurnptions were

($4,002,964), and the decrease in expense of$813,695 was recognized due to the cunent year changes in net pension

liability. The impact ofall these adjustrnents is to decrease the change in net position by ($12,7aa,880).

Various other reclassifìcations and eliminations are necessary to convert from the modified accrual basis of
accounting to the accrt¡al basis ofaccounting. These include recognizing uneamed revenue as revenue, elirninating

interlìnd transactions and the net loss on services provided to the business-type activities by the internal service

f-unds. The net efÈct ofthese reclassifìcations and recognitions is to ìncrease (decrease) net position.

$ 28,s7s,9',1s

(27,6'73)

477,761

720,845

192,298

(43,330,000)

17,265,000
(2,897,768)

2,399,051

Conrpensated absences

Unearned revenue

Assets contributed with grant finding
Net loss of internal service finds

allocatcd to busirìess-type activities
Landfill closure and post-closure care

Accrued interest payable

Delèrred amount f'or issuance

prerr iums/costs
Loans 1o outside entities

$ (281,014)
s44,5 1 8

(192,298)

(121,212)
( 1 s7,1 30)
(s83,3 85 )

(767,4s6)
1.769,'719

s 20s,142

CI.IANGE IN NET'POSI'TION OF GOVERNI\,IENTAL ACTIVITIES

The accompanying notes are an integral part of the basic financial statements.
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CITY OF AMARILLO, TEXAS
PROPRIETARY FUNDS

STATEMINT OF NET POSITION
SEPTEMBER 30,20I7

Business-Type Activities - Enterprise Funds

\üater and

Sewer

$ 1s,498,647

57,098,741

5,638, I 33

174,472

3,354,388

34,957

Drainage
Utility Àirport Total

Governmental
Activities Internal

Service Funds

ASSETS
CURRENT ASSETS

Cash and cash equivalents

Invsstments, at fair values

Accounts receivable, net

Accrued interest receivable

Other accrued revenue

Due from other funds

Due from other govemments

Inventory ofsupplies
Prepaid expenses

Total current assets

NONCURRENT ASSETS
Restricted cash and cash equivalents

Other noncurrent receivable

Other noncurrent assets

Interfund advance receivable

Capital assets

Land

Contributed right ofway easements

Underground water rights

Accumulated depletion - underground

water rights

Water supply contract

Accumulated amortization - water

supply contract

Pipelines and plant

Accumulated depreciation -

pipelines and plant

Runways, buildings and improvements

Accumulated depreciation - run\r/ays,

buildings and improvements

Improvements

Accur.irulated depreciation - improvements

Equipment and vehicles

Accumulated depreciation - equipment

and vehicles

Construction in progress

Total capital assets, net of
accumulated depreciation

Total rloncurrent assets

TOTAL ASSE'I'S

DEFERRED OUTFLOWS OF RESOI.JRCES

Delèrred outflows

TOTAL DEFERRED OUTFLOWS

OF RESOUIICES

142,899

753 t,434,7 53

83,234,091 8,858,873 10,683,440 102,'776,404

s0,391,049 103,764 147,496 s0,642,309

s 917,231

7,654,0r0
281,632

$ 3,274,869

7 ,001,052
55,2'73

20,024

189,323

s t9,690,747
7t,753,803

5,981,038

194,496

3,543,7 rt
34,957

142,899

7,649,663

31,483,642

I,879,481

86,228

1 78,1 69

200,845

570,24'.1

$

42,048,275

83,414

7t5,043

2,040,262

t,212,885
58,332,683

(7,848,843)

50,336,389

(22,87s,817)

646, I 80,868

(2r2,02s,70s)

4,328,397

2,010

236,29r

6,430,631
(308,r 14)

34,613

2,'t77,341

t59,120,',779

(92,731,811)

8,503,742

83,414

7 15,043

4,819,613

1,449,176

s8,332,683

(7,848,843)

50,336,389

(22,87s,817)

646, l 80,868

(212,025,705)

159,120,779

(92,731,811)

6,430,631
(308, l l4)

t2,866,7s2

I 35,556

5,503,67 |
(4,223,67s)

7s,442,030

(47,473,979)

2,848,092

( l 6,084)

8,859,779

(4,887,274)

3,809,098

(8,4 r 3,1 4s)
54,724,225

(3,509,787)

558,226,680 t5,239,126 76,s9t,87s 650,0s7,681 32.096,139

609,416,t86 15,342.890 7 6,7 39 ,37 1 701,498.447 32.231,695

$ 692,6s0,277 s 24,20 I,763 s 87,422,8t1 $ 804,274,85r $ 74,279,970

$ 767 $ 16l 974$664,284$5,2s2,025$1,600,144
s 4,425,767 $ 161,974 $ 664,284 $ 5,252,02s $

The accorrpanying notes are an integral part of the basic financial statelnents.
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CITY OFAMARILLO,TEXAS
PROPRIETARY FUNDS

STATEMENT OF NET POSITION, CONTINUED
SEPTEMBER 30,2OI1

Busincss-Type Activities - Enterprise Funds

Water and

Sewer

Drainage
Utility Airport Total

Governmental
Activities Internâl

Service Funds

LIABILITIES
CURRENT LIABILITIES

Vouchers payable
Accounts payable
Accrued expenses
Due to other govemments

Deposits
Consumer security deposits
Share of Water Authority debt - cuffent
Due to other funds - unrestricted
Estimated liability for incuned losses

Bonded debt current maturity
Current portion of compensated absences

Total curent liabilities

NONCURRENT LIABILITIES
Bonded debt, net ofcurrent
Water Authority debt, net of curent
Provision for compensated absences, net
Other accrued expenses

Estimated liabilities for incured loss, net

Postemployment benefrts
Net pension liability

Total noncurrent liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows

TOTAL DEFERRED INFLOWS
OF RESOURCES

NETPOSITION
Net investment in capital assets

Restricted for debt service
Unrestricted (deficit)

TOTAL NET POSITION

Amounts due governmental activities for
allocable share ofnet expenses ofcertain
internal service fulrds

TOTAL NET POSITION OF BUSINESS-
TYPE ACTIVITIES IN STATEMENT
OF NET POSITION

$ 2,805,349
1,65 I ,1 60

2,507,563

42,014
3,778,466
6,062,540

I 0,440,000
t1 205

166,873
13,302

84,360

193,017
4,225

304,178
179

90,806

3,165,239
I,668,687
2,896,r01

179

132,820
3,778,466
6,062,540

607,419
405,988
550,448

195,612
4,853,722

925,000
107.392

$ $ $ $

500,000
10,1'72

1,655,000
26,897

12,s95,000
250.274

27.500,297 774.70'7 2.274.302 30.549.306 .645.58 I7

I 5 l ,406,891
66,586,s46

803,399
2,628,280

9,095,524

63,230

3,979,868

146,084

r64,482,283
66,s86,546

1,0t2,713
2,628,280

475,862

627,691

7.274.511 390.78s 9. I 89.395

13,1 87,ó50
99,7 57 ,579
3,s69,363

228,699,627 9,549,539 5,650,05 1 243.899.2r7 I 17.61 8.145

{ ?{6 l qq g?4 r 101)4 )46 * 7 Ð.41\1 s 274 448 52? _s_____J2526iJ26_

$ 148.800 $ r02s5 $ 34,834 $ 193.889 $ 74,538

$ 148.800 s r0 2ss s 34.834 s 193.889 $ '14.s38

$ 367,784,17s
6,337,s77

66.605.568

s 5,643,602
103,764

8,281 ,870

$ 70,9s7,007
147,496

9,023,405

s 444,384,784
6,588,837

83,9 1 0,843

30,695,277
135,s56

(80,288,983)

$

s 440.7)'t 7?O Å_ta-w-Er_ s ß0 12790R 534.884,464 $ r49.4s8.1s0)

(25.8s7.228\

g 509 027 ?,16

The accornpanying notes are an integral part of the basic financial statements.
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CITY OFAMARILLO, TEXAS
PROPRIETARY FUNDS

STATEMENT OF REVENUES, BXPENSES,
AND CHANGES IN FUND NET POSITION

YEAR ENDED SEPTEMBER 3O,2OI7

Business-Tvpe Activities - Enternrise Funds

Water and

Sewer

Drainage
Utility Airport Total

Governmental
Activities Internal

Serryice Funds

OPBRÄTING REVENUES
Airfield lees and commissions

Charges for services

Employees' benefit plan contributions

Intemal charges

Miscellaneous revenues

Other building and ground rentals

Rents and miscellaneous

Tap fees and frontage charges

Terminal building area rental

Utility sales and service

Drainage utility assessments

Total operating revenues

OPERATING EXPENSES
Salaries, wages and fringe benefits

Supplies

Fuel and oil
Fuel and power

Contractual services

Water Authority charges

Other charges

Claim and loss adjustments

Postemployment expense

Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVBNUES (EXPBNSES)
Gain (loss) in disposal ofproperty
Grants-in-aid

Interfund reirnbursement

Passenger facility charge

lnsurance recovery/cost

lnterest eamings

Change in value of investnrents

Other rniscellaneous revenues

lnterest expense and fiscal charges

Total nonoperating revenues

(expenses)

lncome (loss) belore contributions

and transfèrs

$ $ s 628,243 $ 628,243 $

1,169,249

5,709,196

45,825,130
210

1,637,825

82,405

3 r 0,453

7,162,945

73,545,211
s,540,48s

73,938,069 5.540.485 9,429,013 88,907,567 52,703,785

1,637,825

82,405

3 10,453

7,162,945

73,545,211

5,540,485

14,467,892

1,350,992

4,618,493

5,063,458

6,974,102

1 0.086,833

1,309,766

I 85,836

9s7,723

436,002

3,3't4,750

458,604

615,376

1,316,102

2,374,843

19,152,408

1,99s,432

5,233,869

7,337,283

6,9'.74,102

12.897.678

6,'100,'146

3,s28,446

2,215,t74

4,72s,371

I 4,550,803 1t7 147 5 453,657 20.\21.607

4,226,585

21,367,743

1,573,845

7,002,92'7

s7,112,573 3,006,474 t3,s93,332 73,712,379 5l 't1

16,825,496 2,534,011 (4,164,319) 15,195,188 1.362.948

24,654

1.182.621

4,336

150

)\ 6q')

1,223,894

28,990

2s,692

I ,182,771
I,223,894

394,951 51.432

(4,9 1 8, 14 1) (40,240)

73,570
(2 r ,880)
I r 1,811

(141)

519,953

(2 l ,880)
r I t,8t I

(4,958,528)

(84,362)

293,379

(68, r 49)

80,995

(20,306)

(3,315,9r5) t5,678 412,940 (t,887,29'1) 20t,557

r 3,509,58 I 2,s49,689 (2,7st,379) l 3,307,89 l

The accompanying notes are an integl'al part of the basic financial statet-nents
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CITY OFAMARILLO, TEXAS
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN FUND NET POSITION, CONTINUED
YEAR ENDED SEPTEMBER 3O,2OI7

Business-Tvne Activities - Enfernrise tr'unds

Water and

Sewer

Drainage
Utilitv Airport Total

Governmental
Activities Internal

Seruice Funds

NONOPERATING REVENUES
(EXPENSES), CONTINUED

Capital contributions

Transfers from other funds

Transfers to other funds

Change in net position

NET POSITION, BEGINNING
OF'YEAR

$ 5,226,486

(922,s60)

s 12,444 $ 2,089,395 $

1 ,167 ,1'15
(1,196,930)

7.328,325

1,167 ,t'7 5

(2,364,448)

$

NET POSITION, END OF YEAR

Allocation of net expenses of certain

intemal service funds to business-type

activities

NET POSITION OF BUSINESS.TYPE
ACTIVITIES IN STATEMENT OF
NET POSITION

Reconciliation of the Statement of Revenues, Expenditures, and Changes

in Fund Nct Position of Proprietary Funds fo the Statement of Activities

Total net change in fund balances - proprietary funds

Intemal service fund allocation for proprietary funds

Change in net position for primary govemment business{ype activities

1,014,379

17,813,507 2,3t7,175 (69r,739) 19,438,943 2,578,884

422,913,813 l l,712.061 80,819,647 515,445,521 (52,037,034)

$ 440,727,320 $ 14,029,236 $ 80,127,908 $ 534,884,464 $ (49,4s8,150)

(2s,857,228)

_ï__5oeln_fis_

$ 19,438,943

121,212

$ 19,560,155

The accornpanying notes are an integral part of the basic financial statements.
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CITY OF AMARILLO, TEXAS
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBtrR 3O,2OI7

Business-Type Activities - Enternrise Funds

Water ând
Sewer

Drainage
Utility Airport Total

Governmental
Activities Internal

Service Funds

CASH FLO\ilS FROM
OPERATING ACTIVITIES

Cash received from third parties

Cash received from City departments

Cash payments to suppliers for goods

and services

Cash payments to employees

Cash payments for claims and loss

adjustments

Net cash provided (used) by

operating activities

CASH FLOWS FROM NONCAPITÀL
FINANCING ACTIVITIES

Transfers to other funds

Transfers from other funds

Sales to other departments

Amounts bonowed/repaid from other funds

Interfund reimburesments

Amounts loaned to other funds

Cash payments received for passenger

facility charge

Net cash provided (used) by noncapital

financing activilies

CASH FLO\ilS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Acquisition and construction of capital

assets

Capital grants received

Issuance ofbonds
Principal paid on bond maturities

Principal paid on proportionate share of
Water Authority debt

Noncurrent receivable

Interest expense

Proceeds from insurance

Proceeds frorn sale ofcapital assets

Net cash provided (used) by capital

and related financing activities

$ 74,196,313 $ 5,569,208 $ 9,423,777 $ 89,189,298 $

(28,308,r27)
( I 3,565,758)

(1,682,295)

(t,476,455)
(4,740,292)

(3,ts7,924)
(34,730,714)
( l 8,200,1 37)

s2,433,122

(15,039,473)

(6,1s4,t69)

(2t,2s8,384)

2,410,458 I,525,561 36,258,447 9,98 1,096

(e22,560) (244,e58)

150

( 1,1 96,930)
|,167 ,175

(2,364,448)

1,167,t75
150

( 1,1 50,000)

1,182,621
(7s0,000)

1,0t4,379

I 0,054

9,890

( 1,1 50,000)

1,182,621
(750,000)

1,223,894 1,223,894

(1,639,e3e) (244,808) 1,194,139 (690,608) 1.034.323

(3 1,888,954)

5,226,486

33,072,612
(e, l 00,000)

(s,467 ,7 43)

7,439
(6,9s0,575)

( 1,507,6s0) (2,716,01e)

2,281,181

(685,000) (1,580,000)

(36,112,623)

7,507,667

33,072,612
( l l,365,000)

(s,467,743)

7,439
(7,s08,089)

(7 ,007,463-)

(9 l 0,000)

(266,739) (290,7',|5) (34,s38)

80,995

I 8,71 835.859 35,859

( l s,064,876) (2,4s9,389) (2,305,613) (19,829,878) (7,852,288)

The accornpanying notes are an integral part of the basic financial statelnents
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CITY OF AMARILLO, TEXAS
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS, CONTINUED
YEAR ENDED SEPTEMBER 3O,2OI7

Business-Type Activities - Enterprise Funds

Water ând

Sewer

Drainage
Utility Airport Totrl

Governmental
Activities Internal

Service Funds

CASH FLOWS FROM INVESTING
ACTIVITIES

Proceeds from sales and maturities of
investment securities

Purchase of investment securities

Interest and gains on investments

Net cash provided (used) by

investing activities

Net increase (decrease) in cash

and cash equivalents

CASH AND CASH EQUIVALENTS,
AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS,
AT END OF YEAR (RESTRICTEI)
AND UNRESTRICTED)

RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH PROVIDED
BY OPERATING ACTIVITIES

Operating income (loss)

Adjustments to reconcile operating
income (loss) to net cash provided by

operating activities:

Depreciation and amortization
(lncrease) decrease in accounts receivable
(lncrease) decrease in defered outflows
(lncrease) decrease in other accrued revenue

(lncrease) decrease in prepaid expenses

(lncrease) decrease in inventories

ìncrease (decrease) in vouchers payable

Increase (decrease) in accounts payable

Increase (decrease) in accrued operating
expenses

lncrease (decrease) in deferred inflows
Increase (decrease) in customer deposits

lncrease (decrease) in provision for
compensated absences

lncrease (decrease) in net pension liability
Increase (decrease) in IBNR accrual

Increase (decrease) in other accrued expenses

Increase (decrease) in estimated claims

I iabil ities

Net cash provided (used) by
operaling activities

NONC¡\Stl tNVESTING, CAPIT¡\L ¡\ND
FINANCING ACTIVITIES

Anrorlization of bond prenriunrs

Decreases (increases) in fàir values ol'
investrner'ì1s

Interest expense capitalized
Capital contributions lo/frorr olher lunds
lrìveslrììenl preril iunr/discount anrortizírtion

$ 40,434,100 $
(47,026,399)

596,038

4,842,550
(5,00s,8 1 3)

96,204

$ 7,000,000 $ s2,276,650 $
(s,274,096) (57,306,308)

94,910 78'1,1s2

23,500,000
(2s,523,t78)

311,498

(s,996,261) (67,0se) 1,820,814 (4,242,s06) (1,71 1,680)

9,62t,3s2 (360,798) 2,234,90t tt,49s,4ss 1,451,451

56,268,344 I,381,793 1,187,464 58,837,601 6,333,768

$ 65,889,696 $ 1,020,995 $ 3,422,36s $ 70,333,056 $ 7,785,219

$ 16,82s,496 $ 2,534,011 $ (4,164,319) $ 1s,195,188 $ t,362,948

14,550,803

( 139,39 l)
806,219
288,257

742,951

( 1 85,1 52)

560,91 3

(t,2s4,9s3)
124,649

109,3'78

(8s,841 )
(33,722)

12,821

117,147

28,723

57,922

138,262

(240,996)

(263,323)
8,955

32,180
(2,423)

s,453,6s7
(27,891)

192,552

17,838

l 9,856

20,121,607
( l 38,559)

1,0s6,693

306,095

762,807

(137,1 l0)
316,939

( t,420,30 t )

163,375

I 14,195

(51,104)

(44,t99)

12,821

7,002,927
(270,663)

405,458

(33,563)

(360)

(652,05 l)
135,735

257,304

62,687

44,430

( l 6,960)

3l,247

|,651,957

(90,220)

(2,e78)

97,975

29,7'1t

4,817

2,551

(8,054)

$ 32,322 .428 $ 2,4 10.458 $ t,525,56t $ 36,2 58.447 $ 9,98 1,096

$ (626,871) $ (6,910) $ (123,940) S (751,721) $ ( l 3,0ó9)

(68, l 49)t7 I ,314
(885, l 77)

'72,t97

(2 r 8,386)
12,444

2t,216

(2 l,880)
(158,r26)

2.089,395

t'7.0t6

149,434
( r.2ó r .689)
2" r 0 1.839

| 10.429

The accornpanying notes are an integral pan of the basic financial statements.
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CITY OF AMARILLO, TEXAS
FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET POSITION
SEPTEMBER 30,2017

Private-
Purpose

Trust Funds
Agency
Fund

ASSETS

Cash and cash equivalents

TOTAL ASSETS

LIABILITIES
Due to agencies

TOTAL LIABILITIES

NET POSITION
Held for other governments, individuals, entities

TOTAL NET POSITION

$ 30,920 $ 784,786

$ 30,920 $ 784,786

$ S 784,786

$ $ 784,786

$ 30,920 $

$ 30,920 $

The accornpanying notes are an integral part of the basic financial staternents.
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CITY OF AMARILLO, TEXAS
FIDUCIARY FUNDS

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
F'OR THE FISCAL YEAR ENDED SEPTEMBER 30,2017

ADDITIONS
Investment earnings

Total additions

DEDUCTIONS
Supplies

Total deductions

Change in net position

NET POSITION, BEGINNING OF YEAR

NET POSITION, END OF'YEAR

Private-
Purpose

Trust Funds

$ 128

128

128

30,792

$ 30,920

The accornpanying notes ale an integral part of the basic financial statelnents.
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CITY OF AMARILLO, TEXAS
STATEMENT OF NET POSITION - COMPONENT UNITS

SEPTEMBER 30,2017

ASSETS

CURRENT ASSETS

Cash and cash equivalents

I n vestnren ts

lìcccivables, nct

Invcntories and prepaid expenses

Other current assets

-lotal current assets

NONCURRENT ASSETS

lìcstricted cash and cash equivalents

Iìcccivables. net

Othcr noncurrcnt lrssets

l-and and building hcld fbr firture incentives

Capital assets:

tluildings ancl improvernents, net ol
cieplec i ation

lìquipment ancl vehicles, nct ot'clepreciation

Constructiorr in process

Total noncurrent assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES

Dcfþrred charge on retunding

Deterrecl outflows on net pension liability

TOTAL DEFERRED OUTFLOWS
OF RESOURCES

3,724,506

46,144 I 0,306,606

47,385

7,409.8 l8 89,293,963

s 20r.848.158 $ 123.908.688

$

Amarillo
Hospital
District

s 9,142,783

162,7 43,973

Amarillo
Economic

Development
Corporation

s 5,503,406

r 8,530,000

10,549,97 4

3 1,345

34.614.725

4,2t9,699

70,995,767

Amarillo-
Potter

Events Venue
District

s 1,697,527

2,500,000

243,726

3 3,060

4.47 4.3 t3

979,053

t1,402,706

t6,109

t2,398.468

Å_!98?2J91_

$ 595,04r

Amarillo
Housing
Finance

Corporation

s 129,069 S

Amarillo
Health

Facilities
Corporation

Amarillo
Local

Government
Corporation

\)1 A))

345,47;

875.892

5'1,477,533

r8 r,683

s7.659.2t6

_i_l!J3tl_!g_

Total

234.56s.40'7

5,229,623

78,328,570

3,724,506

79,232,989

245,177

t66.761.465

s 401.326.872

5,447,48t

1 7. r 04.1 03

s 17,003,240

I 83,804,008

tt,t42,t70
5,480,54 r

r7,r35,448

3,03 3

30,03 5

s

Þ
O

r 94.438.340

30,87 I

'7,332,803

2,419,761

$ I 1 1,320

129.069 33.068

s 129.069 S 33.068

$$ $ $ 706,361

2,419,761

s 2.419,76i $ r 1r,320 S 595,04r S s$

The accon"rpanying notes are an integral part of the basic fìnancial statements.
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CITY OF AMARILLO, TEXAS
STATEMENT OF NET POSITION - COMPONENT UNITS, CONTINUED

SEPTEMBER 30, 20I7

Amarillo
Hospital
District

130

16,139,447

30,87 r

180,r49.615

Amarillo
Economic

Development
Corporation

305,070

5,350,000

3,919,791

56,807,8 14

Amarillo-
Potter

Events Venue
District

$ 339,9r0

490,000

829,910

10,406,405

10.406,405

I 1.236.3 1 5

1,1r8,05r

979,053

Amarillo
Ho.using
Fina nce

Corporation

$

Amarillo
Health

Facil ities
Corporation

$

3 3,068

s 33,068

Amarillo
Local

Government
Corporation

s 782,t37

Total

LIABILITIES AND NET POSITION

CURRENT LIABILIT¡ES
Accounts payable and accrued expenses

Dcfèrred revenue

Ct¡rlent portion ol long-term obligations

llstirnated liability for incurred losses -

current portion

Total current liabil ities

NONCURRENT LIABI LITI ES

l..iabilities payable fiom restricted assets -

accrued interest

Noncurrent portion ol long-term obligations

Net pension liability
Postemployment benefi ts

Estinrated I iabi lities

Compcnsated absences

Selt'-insured losses, net ofcurrent portion

Total noncr.rrrent I iabil ities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Dclbrrecl inflow on net pension liability

Total detèrred inflows of' resources

NET POSITION
Nct investmcnt in capital assets

Restricted for:

Debt scrvice

Othcr purposes

U ir rcstrictcd

TOTAL NET POSITIO]\

20.000

16.159.5't'1 5,655,070

299,908

46,8 I 5,000

7,785,407

56,288

n2,t46
96.305

7.881.7 t2 47.283.342

24.041.289 52.938.412

46,144 10,353,99 r

$$ s 1,427,247

t6,139,447

5,840,000

è
ts

20.000

782 t37 23.426.694

1,769,'7 t9
299,908

58,991,124

7,785,407

56,288

lt2,t46
96,305

t.7 69.719 67.341.178

2.55 r.856 90.767.872

55,889,497 67,407,683

93 755

979,053

3,950,662

241,347 ,7244 I 34,403 t29,069

s 180,226,630 $ 71,081,596 $ 6,23 1,507 S r29,0ó9

The accor¡rpanying notes are an integral part of the basic fìnancial statements"
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CITY OF AMARILLO, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION - COMPONENT UNITS

YEAR ENDED SEPTEMBER 30,2OI7

EXPENSES
Functionsi Programs:

PLrblic health

Econonl ic developmentiindustrial

Econontic developntent/Tourism

lnterest orì long ternr debt

Total progrant expenses

PlìOC ll¡\ ivl lìEVEN tl lìS

l ntergovenìr11erìtal revenues - operating

Charges fìrr services

Ciairr (loss) on disposal ot property

M isccll¡neor¡s

'l'otal 
¡lrogrartt reverlues

Net (expense) rcvellue

(ì IiN l'llì¡\ L RtiVEN tl ES

Strlcs taxcs

Cross receipts business taxes

I lrvcsr.nrcnt earnings (loss)

"f otal general rcverlues

(ìONl'l{l lltl'f El) Cr\PlT¡\ L

Change in net positron

Nlil'POSI]'ION, BECINNINC OF YEAR

Prì,roR PEtìtoD ADJUSTTVIENT (NOTE l)

NI.]1'POSITION, BECINNINC OF YEAR, RESTATED

Nli'r POSITION, END OF YE¡\fì

$ r 0,99 r ,668 $

26,795,776-

3.977 .791

10.991.668 30.7'.73.567

277,338

33.3 r r

s,688,416

(152,149)

t0,799

5.54'1 .1263t0,649

( l 0,ó8 l ,0 l9) (2s,226,44t)

Amarillo
Hospital
District

Amarillo
Economic

Development
Corporation

Amarillo-
Potter

Events Venue
District

$

2,210,341

2.210.341

7 1,947

71,947

(2.t38.394)

Amarillo
Housing
Finance

Corporation

Amarillo
Health

Facilities
Corooration

Amarillo
Local

Government
Corooration

$ $ $

Total

$ 10,991,668

27,106,782

2,2t0,341

3.977.791

È
N

3 I 1,006

3l 1,006 44,286,582

4.601.03'l 4,884,37 5

s,688,4't6

(ts2,t49)
1t6,24'7

4.607.03'7 r0.536.949

4.296.031 (33.749.633\

I 8,5 14,8 l6
2,840,646
(340.235)

2t.0t5.227

40,700,000 40.700,000

44.996.03t 27.96s.594

10.98't.221 286.243.00t

(523.473\

t0.98'7.22t 285.7 t9.528

(550.689)

(550.6891

fi 1.23 1 .708)

191.45 8.338

19 !.458.338

I 8,5 14,816

184,106

18.698.922

(6.s27.s19)

78.132,588

(523.473\

'77.609.115

2,840,646

25 578

2,866,224

727,830

5.503.6',17

s.503,677

190

190

190

546

736

128.333

r 28,333

546 224

224

1^À1Z+

$ 180,226,630 $ 71,081,596 $ 6,231,s07 $ 129,069

32.844

32,844

$ 33,068

The accompanying notes are an integral part of the basic fina','lcial statements.
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTB 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Definition and Scope of Reporting Entity

The City of Amarillo (the City) was chartered in 1913, as authorized by a statute enacted by the Texas
Legislature that year, as the first city in Texas and fifth city in the United States to adopt the commission
form of government. The principal services accounted for as general governmental functions include
public safety and health, streets, solid waste, culture and recreation, planning and zoning, a transit system
and general administrative service. In addition, the City maintains the water and sewer system, drainage
utilities, and the airport, the operations of which are accounted for as enterprise funds.

The Governmental Accounting Standards Board (GASB) established standards for defining the financial
reporting entity. Under such standards, the following entities have been determined to be component
units of the City for financial reporting purposes because of their operational or financial benefit or
burden relationships with the City. Based on these standards, the Cify has the following component units:

Discretely Presented Component Units

Amarillo Hospital District

The Amarillo Hospital District (the District), the first city hospital district in Texas, was established on
March 24,1959, by an amendment to the Constitution of the State of Texas. Its area is co-extensive with
the incorporated limits of the City of Amarillo. The facilities built by the District constitute a regional
center, serving the populace of an area that extends far beyond the boundaries of the City and county,
across the entire Panhandle of the State of Texas and even surrounding states. Because of economic
changes in the healthcare industry, in May 1996 the physical plant of the District was sold to a for-profit
hospital entity, Northwest Texas Healthcare System, which, as one of the conditions of the sale, assumed
responsibility for medical care of indigent citizens of the District to 2021 in exchange for inflation-
adjusted, annual payments in the range of (in 1996 dollars) $6 million to $8 million. The inflation
adjustment ceased in 2006 and the payment is fixed for the balance of the contract, which will be an

additional 10 years unless the provider opts to extend the contract an additional l5 years. The quarterly
payment to the provider is curently fixed at $1,735,385 per quarter or $6,941,540 annually. Certain
public health services, which had been provided by the District, were assumed by the City. The District
has no employees, but continues to exist as a governmental entity. Effective October 1,1996, the City
assumed responsibility for serving the District as its fìscal agent for purposes of maintaining its financial
records. However, since the sale of the hospital, the District has not had to levy an ad valorem tax. The
earnings from the sales proceeds together with the funds on hand at the time of the sale have been
sufficient to fund indigent care payments and other expenses of the District.

The District currently collaborates with Nofthwest Texas Healthcare System to ensure both parties best
allocate their resources for the provision of care to the low income and needy residents in their
community. As part of this collaboration, Nofthwest has proposed that the District fund payments to
Northwest under the Medicaid program ("Medicaid"). Accordingly, the District suspended the "lndigent
Care Agreernerlt," which was part of the sales agreement and replaced it with an almost identical
agreement called the "Health Care Services Agreement." V/ith the suspension of the "lndigent Care
Agreement," the District was no longer obligated to make indigent care payments. However, the District
funded Northwest Texas Hospital's Medicaid program. The "lndigent Care Agreernent" was amended to
extend the suspension through May 8,2021. The District is prepaid throLrgh February B, 2020 and has
provided $74.7 million in funding to the Medicaid program versus $92.0 rnillion in indigent care
payments that would have been due under the contract.
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 1 - SUMMARY OF'SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Definition and Scope of Reporting Entify (Continued)

Amarillo Hospital District (Continued)

On August 8,2017 the Amarillo Hospital District held a public hearing and created a Local Provider
Participation Fund (LPPF). At the same meeting the District set the mandatory payment rate for The 20Il
fiscal year 2o/o of net patient revenue as reported in the 2015 American Hospital Association Annual
Survey of Hospitals. The mandatory payments will be deposited into the LPPF. The funds may be used
to support the nonfederal share of payments described in Section 2954.103(c)(1) of the Health and Safety
Code. The LPPF is broad based as it applies to all nonpublic hospitals located in Amarillo Hospital
District that provide inpatient hospital services. The formula for calculating the mandatory payments is
the same for each hospital (2% of net patient revenues). No hospitals are held harmless or exempt from
paying the mandatory payments. At September 30, 2017 the District Financials reflects receivables of
$16.1 million with a corresponding amount recorded as deferred revenues. OnNovember 17,2017 the
District paid $4,479,217 from the LPPF to fund an inter governmental transfer for the Uniform Hospital
Rate Increase Program (UHRIP).

The District is considered to be a part of the City's financial reporting entity because its Board of
Managers is appointed by the City Council and, additionally, the City Council has final authority over any
tax levy and thè total amount of the annual budget. The Boards are not substantially the same, nor does
the District provide services to the City.

Amarillo Economic Development Corporation

The Amarillo Economic Development Corporation (AEDC) is a nonprofit corporation that was formed in
1990 for the purpose of increasing employment opportunities, primarily through assisting quali$ing
enterprises wifh funds provided by a portion of the local sales tax. Assistance may be in the form of
incenlive grants, loans, or leases which call for either discounted rates or rebates based on job
development and or local spending. The City serves as fiscal agent for AEDC's funds as well as its
accounting records. AEDC is considered to be a part of the City's financial reporting entity, because the
City Council appoints its Board of Directors and approves its budgets. The Boards are not substantially
the same, nor does AEDC provide services to the City.

Amarillo-Potter Events Venue D istricl

The Amarillo-Potter Events Venue District (Venue District) was established in January 1998, upon the
approval of the voters of the City of Amarillo and Potter County to create a vehicle for financing a
livestock arena and expansion of the Civic Center. In December 1998, the District issued $10 million in
bonds to finance the first phase of this constructiorr, consisting of the livestock arena, and in December
2000 the final $6.75 rnillion of bonds were issued to fund the Civic Center expansion. In November
2005, the District refunded the 2000 bond issue, and in 2016 the District refunded the 2005 bonds. The
1998 Bonds were refunded in 2009. Debt service is provided by a 2o/oltotel occupancy tax and a 5o/o

shoft-term motor vehicle rental tax, which became effective April 1, 1998. Should such tax revenues be
insufficient, a rental payment frorn the City for use of the expanded Civic Center facilities is required.
The City's rental obligation is the greater of any $10 per month or any shortfall in the debt service fund
dueto insufficientVenue Districttax receipts. The Venue District is considered to be a pan of the City's
financial reporting entity, becar¡se the City's rrayor appoints four of the seven members of the Venue
District's Board of Directors. However, the Boards are not sLrbstantially the same.

Aruarillo Hous ing Finance CorporaÍion

Amarillo Housing Finance Corporation (AHFC) was established to provide funding for home purchases
by low- to moderate-ir.lcorne persons and faniilies. Under the curretrt progranl, r.noftgage loalts are
restricted to first-time homebuyers in targeted areas of the City. Beginning in April 1996, it has issued
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NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Definition and Scope of Reporting Entity (Continued)

single-family mortgage revenue bonds in the principal amounts of $15,700,000, and $10,000,000 in 2003.
Thè bonds aie purchased by Freddie Mac, loans are made by local lending institutions, and the funding of
the mortgages with the bond proceeds is handled by the trust department of a financial institution. The
City servès as fiscal agent for AHFC. AHFC is considered to be a part of the Cify's financial reporting
entity, because the City Council appoints its Board of Directors and has discretion over their terms of
office as well as the programs and activities of the Corporation. The Boards are not substantially the
same, nor does AHFC provide services to the City.

Amarillo Local Government Corporalion

Amarillo Local Government Corporation (LGC) is a nonprofit corporation that was formed March 2011
for the purpose of aiding and assisting the City to promote the development of the geographical area of
the City. LGC is considèred to be a part of the City's financial reporting entity, because the City Council
appoints its Board of Directors, however the Boards are not substantially the same.

Amarillo Health Facilities Corporation

The Amarillo Health Facility Corporation (the Corporation) was established to assist the public health
function. This Corporation can provide for the acquisition, improvement, renovation, furnishing or
equipment of a project that is determined by the Board of Directors, who are appointed by the City
Còuñcil, to be required, necessary or convenient for health care, research, and education within the State
of Texas to assist the maintenance of public health. Assistance may be in the form of the issuance of
bonds and loaning money to these providers of health care services. The City serves as fiscal agent for
the Corporation funds as well as its accounting records. The Corporation is considered to be a part of the
City's financial reporting entity, because the City Council appoints the Board of Directors and has the
authority to approve the budget.

While the above-named entities are considered part of the City's overall reporting entity, they are
discretely presented in a separate column of the City's combined fìnancial statements to emphasize That
they are legally separate from the City.

B lended Component Units

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Bnded September 30,2017

Tax Increment Reinvestment Zone #l

The Tax Increment Reinvestment Zone Number One (TIRZ #1) was created by the City Council in FY
2007 pursuant to the Texas Tax Increment Financing Act, Tax Code, Chapter 311. The purpose of the
zone is to promote the development of or redevelopment of certain contiguous geographic areas in the
City. The operations of TIRZ #l benefit the City's redevelopment of downtown. The City Council has
final approvâl authority on the budget and all TIRZ#1 projects and issues debt on behalf of TIRZ #1.
TIRZ#l revenues are pledged toward repayment of the debt. The operations of TIRZ #l are included in
the goventmental activities of the government-wide financial statements as a separate special reveuue
fund.

The cornponent unit separately issued financial staternents may be obtained by contacting the Director of
Finarrce, City of Arnarillo, P.O. Box 1971, Amarillo, Texas 19105.

Tax Increment ReinvesÍntenl Zone #2

The Tax lncremelrt Reinvestment Zone Number Two (TIRZ #2) was created by the City Council in FY
2017 pLrrsuant to the Texas Tax Incren'rent Financing Act, Tax Code, Chapter 311. The purpose of the
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NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

zone is to promote the development of or redevelopment of certain contiguous ggographic areas in the
City. The City Council has final approval authority on the budget ql¿ ulf TI$!. #2, projects- At
September 30,2017,there was no actìvity or operations of TIRZ #2. TIRZ#2 will be included in the
goiernmental activities of the government-wide financial statements as a separate special revenue fund.

Government-Wide and tr'und Financial Statements

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Activìties) report information on all of the nonfiduciary activities of the primary government and its

"o.poneút 
units. For the most part, the effect of interfund activity has been removed from these

staternents. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, wh¡ctr rely to a signifìcant extent on fees

and charges for support.^ Likewise, the primary-government is reported separately_from certain legally
separate ðomponent units for which the piimary government is financially accountable.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. DireCt expenses are those that are clearly identifiable with a

spõcific function or segmént. Program revenues include: 1) charges to customers or.applicants who
pïrchase, use, or directly benefit from goods, services, or privileges provided by a given.function.or
iegment,- and' 2) grants and contributiõns that are restricted to meeting the operational .or. capital
re{uirements of 

-a 
þarticular function or segment. Taxes and other items not properly included among

program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds on the basis of
acôounting applicable to funds-based financial statements. A separate financial statement- is also provided
for fiduciãry'finds, which with respect to the City comprise only cash and investments which are handled
by the Ciry in the capacity of an ãgent. These assets are excluded from the Statement of Net Position
because they do not represent resources ofthe City.

Measurement Focus, Basis of Accountingo and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting as are the proprietary fund and fiduciary fund fìnancial statements.
Revenues are recorded when earneã and expensès âre recorded when a liability is incurred, regardless of
the timing of related cash flows. Properfy tâxes are recognized as revenues in the year for which they are

levied. G'rants and similar items are iecognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the flow of current financial resources

measuremeltt focus and the modified accrual basis of accounting. This means that only current assets and

current liabilities are generally included on the balance sheets. The reported fund balance (net current
assets) is considered-a meaiure of "available spendable resources." Governlnental fund operating
statelíents present increases (revenues and other financial sources) and decreases (expenditures and other
financing uies) in net current assets. Revenues are considered to be available when they are. colleptible
within tñe curuent period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the City considers revenues to bè available if they are collected within 60 days of the.end of the

ðurient fiscal périod. Expenditr,rres generally are recorded when a liability is.incurred, as under accrual
accounting. Hbwever, de6t service expenditures, including employee termination paytnents niade by the
Cornpensated Absences Fund, are recorded only when payments are due.

Sales taxes are considered "neasurable" when in the hands of the State Comptroller and are recognized as

revenue at that time. Other major revenues that are determined to be susceptible to accrual include

CITY OF AMARILLO, TBXAS
NOTES TO BASIC FINANCIAL STATEMBNTS

Year Ended September 30,2017
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATBMENTS

Year Ended September 30,2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accountingo and Financial Statement Presentation (Continued)

property taxes, utility franchise taxes, interest, rentals, charges for services, and intercity charges. Waste
ðollection fees are recorded as revenue when billed, which is on a cycle billing basis. Intergovernmental
grants or revenues based on the "reimbursements ofexpenditures" concept are recorded as revenues when
i=he related expenditures are made. Other intergovernmental revenues are reflected as revenues at the time
of receipt or earlier if the availability criterion is met.

The City reports the following major governmental funds:

The General Fund is the City's primary operating fund. It accounts for all financial resources of the
general government except those required to be accounted for in another fund'

The Capital Projects Fund is a combination of all capital outlay funds, which accounts for construction
projectJ that are financed primarily by general revenues, as well as accounts for the resources set aside to
fund the City's capital plans with respect to projects including streets.

All proprietary funds are accounted for on a cost of services or "flow of economic resources"
measurernent focus. This means that all assets and all liabilities (including capital assets and long-term
debt) associated with their activities are included on their balance sheets. Costs of prgvid!1S goods and
services during the period include depreciation on capital assets. All proprietary funds follow generally
accepted accounting principles prescribed by GASB.

Consequently, their affairs are accounted for using the accrual basis of accounting. Their revenues are

recognized when they are earned, and their expenses are recognized when they are incurred.

The City reports the following major proprietary funds:

The Ihater and Sewer Fund accounts for the provision of water and sewer services to residents and
commercialenterprises of the City and proximahe area.

The Drainage Utitity Fund provides for a dedicated funding source for the operations and maintenance of
the existing storm-water system.

The Airport Fund accounts for the operation of the City's international airport, which provides runway
and pasienger services as well as leases former U. S. Air Force facilities to commercial tenants.

Additionally, the City repofts the following fund types:

Four inÍernal service funds account for fleet services, information services, risk rnanagement, and
employee health servicès provided to the other departments of the City on a cost-reimbursement basis.

Fiduciary funds account for assets held by the City in a trustee capacity or as an agent on behalf of others.
Trust funds accoullt for assets held by the City under the terms of a formal trust agreement.

The private purpose trust funds accouut for activities that are trot City progralns, but are programs
sponsored by-individuals, private organizatiorrs, or otlrer governments. Although the City serve.s as f,iscal

aþent, the funds received and held uñder the Centennial Parkway fund, the Indigent Dog_Bite Victim fund
añd tl're Amarillo Industrial Development Corporatiorl are not available to suppoft the City activities and

programs, but are received and held for individLrals, private organizations or other goverllments.

The agency firnd is custodial in nature and does not present results of operations or have a measttrement
focus. the Civic Cellter Operations fund is used to accollnt for assets that the City holds for others in arr

agency capacity.
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NOTB 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
stateñents. Excáptions to this general rule arê administrative service charges^and t3ymglls in lieu of
taxes between the'City's water añd sewer function and various other functions of the City. Elimination of
these charges would distort the direct costs and program revenues reported for the various functions
concerned.

Amounts reported as progronx revenues include: I ) charges. to custom^ers or applicants for goods,.services

or privilegei provideï, ã) operating grants and contri6utions, and 3) capital grants and contributions,
inciudingip""iul us"ró*énti. tnter:na'ily dedicated resources are reported as general revenues rather than

as program revenues. Likewise, general revenues include all taxes and investment revenues.

Proprietary funds distin guish operating revenues and expenses from nonoperating -items.. Operating

."uånr", ánd expenses {enerally resulifrom providing seivices and_producing a¡d delivering goods in
connection with'a propii"tary fúnd's principai ongoinf operations. Th: princiPal operating revenues of
the llater and Sewbr þund, íhe Draiiage Ûtitity Fund-and the Airport Fund are charges to customers for
sales and services, including tap fees i*ntended to recover the coit of connecting ney customers to the

water and sewer system. Tie principal operating revenues of the internal. service funds are -charges 
to

other funds for services and ailocations òf selÊ=insurance costs. Operating expenses for these funds

include the direct costs of personnel, supplies, and similar items needéd to render the sales and services,

including depreciation on ôapital assets, ãs well as administrative expens:s...All revenues and expenses

not meeiing ìhir d"finition, Åuch as investment earnings and passenger facility charges, are reported as

nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City's policy to use

restricted resources first, and then unrestricted resources as they are needed.

Estimates Inherent in Financial Statements

Preparing financial statements in conformity with accounting principles.generally accepted in the United
Staies oíAmerica requires management to make estimates and assumptions that.affect reported amounts

of assets and liabilities and disðlosure of contingent assets and liabilities at the date of the financial
statements, as well as the reported amounts of reveiues and expenses during the reporting period' Actual
results could differ from those estimates.

The estimated liabilities related to self-insurance costs and other postemployment benefit costs are

material estimates that are particularly susceptible to significant changes in the near term.

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net Position
or Fund Equity

Depos its and Inve stntenÍs

With the exception of ceftain restricted and special funds, the City pools the.resources of the various

funds in ordei to facilitate the rnanagement of cash. Records are maintairted that reflect each fund's

equity in the pooled account.

For financial reporting purposes a portion of the investment portfolio is classified as equivalent to. cash.

Cash equivalents are-defined as shoft-term, highly liquid jnvestments that are readily. convertible to
know¡ älnounts of cash and have original maturities of three Inonths or less, which present an

irrsignificant risk of changes in value because of changes in interest rates.

CITY OF AMARILLOO TEXAS
NOTES TO BASIC FINAIICIAL STATEMENTS

Year Ended September 30,2017
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMBNTS

Year Ended September 30,2017

NOTE I - SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net Position
or Fund Equity (Continued)

Debt securities held by the City's various operating and reserve funds are valued at fair value.

Interfund Receivables, Payables and Advances

Activities between funds generally represent payment of charges to various departments for services
rendered by other departments, reimbursements for allocated shares of expenditures, transfers of the
City's unrestricted resources to supplement the inter-governmental grants and similar restricted resources
of special revenue funds, and tiansfers of resources set aside to fund the long-term capital plan.
Outstanding balances ofthese activities are reported as "due to/from other funds" and "advances tolfrom
other funds." Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as "internal balances" and "advances
tolfrom other funds."

Other Receivables

Receivables of both governmental and proprietary funds are reported in the government-wide financial
statements on the accrual basis of accounting.

In the governmental fund financial statements, receivables are comprised of those amounts that are
consideied to be both measurable and available as defined under the modified accrual basis of accounting.
As a city ordinance prohibits the appropriation of property taxes until collected, the entire amount of such
taxes considered measurable and available has been reserved. Taxes receivable other than property taxes
are reflected as accounts receivable (gross receipts business taxes) or due from other governments (sales
taxes collected and disbursed by the State). Solid waste disposal fees are recorded when billed on a cycle
billing basis. Most.intergovernmental grants^provide for.reimbursement of actual costs, and the related
revenues are recognized in the fiscal period of the underlying expenditures. Because payments on paving
notes and assessments are uncertain and often long deferred, they are reflected as revenues when
collected.

Receivables of proprietary funds are recorded when earned. Unbilled water and se\¡/er revenues are
estimated and accrued at year-end.

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
porlion that is expected to be uncollectible.

InvenÍories, Prepaid and Unearned Revenue

Inventories of supplies are reflected at cost, determined on an average-cost basis. Inventories of motor
fuel and oil are maintained by Fleet Services (an internal service fund), while all other inventories of
materials and supplies, including water and sewer pipeline and related stores and automotive parts, are
maintained by the General Fund, being recorded under the "consurnption method" as inventory
acquisition (current assets) at the time the inventory items are purchased, and charged to the various filnds
and deparlrnents of the City on the basis of requisitions.

Certain payrnents to vendors reflect costs applicable to future accounting periods and are recorded as

prepaid iterns in both government-wide and fund financial statements. Such items include payments of
the housing assistance program which rnust be disbursed before fiscal year-end in order to be received by
the vendors on October 1, but are obligations ofthe fiscal year beginning on that date.
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, I)eferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net Position
or Fund Equity (Continued)

Unearned revenues reported in the governmental fund financial statements generally represent delinquent
taxes in excess of amounts currentìy available and advance rentals collected by the City's auditorium-
coliseum complex.

Provision is made in the Risk Management and Employee Insurance funds (internal s-ervice funds) for the
estimated amounts of liabilities related to incurred claims, including provisions for future settlement
payments of both known and unknown loss events.

Restricted Assets

Certain resources of the TIITZ #l Fund, Fleet Services Fund, Water and Sewer Fund, the Drainage Utility
Fund and the Airport Fund are set aside for the construction and purchase of capital assets as well as

repayment of its^revenue bonds under applicable bond covenants. Such resources and the related
tiáUiiities payable out of those resources arè-reported in the financial statements as noncunent assets and

liabilities.

Capital Assets

Capital assets consist of property, plant, equipment, and infrastructure assets (streets, alleys, overpasses'

cuibs and gutters and drãináge iystems), ás well as the cost of constru_ction projects in process. .Items
having a vãln" of more than $5,000 are'capitalized. The costs of normal maintenance and repairs that do
not adã to the value of assets or materially extend their lives are not capitalized.

Capital assets are reported in the applicable governmental or busìness-type.activities columns in the
government-wide finäncial statemenis. Capital assets of the proprietary funds are also.reported in the
ãpplicable financial statements, but capital- assets are not included in the governmental fund financial
statements.

Capital assets are stated at historical cost or at estimated fair value at date received,.if donated, net-of
applicable depreciation. Material interest costs incurred during- capital construction .pe^rforrned by
piôprietary ryþe funds are capitalized. Interest expense incured by the governmental funds is not
capitalized.

Depreciation of all exhaustible capital assets used by proprietary funds^is charged.as an expense against
their operations. Depreciation of'capital assets used in governmental fund activities is reported only in
the government-wide financial statements.

Property, plant, equipment and infrastructure are depreciated or dep_leted.over.the^estimated useful lives
using the itraight-iine method. Tlie estimated useful lives are generally within the following ranges:

75 years

10-30 years

7 years

3-7 years

5 years

7-30 years

5-10 years

I 5 years

Buildings and improvements

Streets and related infrastructure
Traffic signals
Landfill improvements
Water supply contract
Water rights
Water pipelines

30-40 years

50 years

30 years
40 years

85 years

20- I 00 years

50 years

Sewer pipelines

Runways and related ilnprovements
Motor buses

Automobiles, vans

Data processing equiprnent
Machinery and other equipment

Office equiprnent
Library books
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Intangible assets consist of right-of-way easements
and, accordingly, are not subject to amortization.
provided at Note 7.

Compensated Absence

The right-of-way easements have an indefinite life
Details relating to the City's intangible assets are

City employees are entitled to paid vacation and sick leave, based on length of serv.ice, which ac_cumulate

un.í purtiutiy vest. The Cityb vested obligations under this- policy are accrued and are reflected as

liabilities in the government-wide and proprietary fund financial statements.

Employees eligible for time-and-a-half overtime can accumulate paid time off in lieu of overtime pay' .In
a¿¿ìtioî to am"ounts for accumulated paid vacation and sick leave, comp time in lieu of overtime is also

reflected as a liability in the government-wide and proprietary fund financial statements.

Long-Term Obligations

Long-term debt and other long-term obligations are reported as liabilities in the government-wide and

prop"rietary fund financial statéments. Bónds payable are reported net of related discounts which are

ãmortized over the terms of the related debts.

In the fund financial statements, governmental fund types report the proceeds of debt issuances, net of
discounts, during the current period as other financing sources.

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2011

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, I)eferred Outflows of Resources, Liabilitieso Deferred Inflows of Resourceso and Net Position
or Fund Equify (Continued)

Intangible Assets

Pensions

For purposes of measuring the net pension liability, defe-rred outflows of resources and defered inflows
of reìources related to peniions, and pension expense, information about.the Fiduciary Net Position of the
Texas Municipal Retiiement Systeni (TMRS)-and additions toldeductions from TMR1SI Fiduciary Net
Position have'been determined 

-on 
the same basis as they are reported by TMRS. For this purpose, plan

contributions are recognized tn the period that compensation is reported fo_r th-e employee, which is.when
contributions are legally due. Benefit payments ánd refunds are recognized when due and payable in
accordance with thebenefit terms. Investments are reported at fair value.

For purposes of measuring the net pensiorr liability, deferred outflows of resources and deferred inflows
of resources related to perrlsions, and pension expense, information aboutthe FiduciaryNet Position of the

Amarillo Firemen's Relief and Refirernent Fund (FRRF) and additions to/deductions from FRRF's
Fiduciary Net Positiolt have been determined on the same basis as they.are.reported by FR.RF. For this
purposejplan contributiolts are recognized in the p_eriod that cornpensation is reported.forthe employee,
wnicn ié ir¡nen contributions are legaìly due. Benéfit payments and refunds are recognized when due and

payable in accordance with the benefit terms. Investments are reported at fair value.

D eferr e d Outfl ow s/ Infl ov,s of Re s ourc e s

In addition to assets, the statement of net position includes a separate section for deferred outflows of
resources. This separate financial statement eletnetrt, deferred outflows of resources_, represeuts a

consumption of llet position that applies to a future period(s) and so will not be.recognized as arr outflow
of resoJrces (expense/expenditurej Lrntil then. At September 30, 2017, the City-has two iterns that.qualify
for reporling'in ihis category-a deferred charge on refunding of bonds and a deferred orrtflow related to
the City's net pensiort liability.
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Total Deferred Inflows of Resources

CITY OF AMARILLO, TBXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE I - SUMMARY OF STGNIFTCANT ACCOUNTING POLICIES (CONTINUED)

Assetso Deferred Outflows of Resourceso Liabilitieso Deferred Inflows of Resources, and Net Position
or Fund Equity (Continued)

D efe rr e d O utfl ow s / Infl ow s of Re s o ur c e s (C onfinu ed )

Deferred Outflows of Resources

Deferred charge on refunding
Defemed outflow related to the net pension liability

$ 1,144,955

TMRS 30,074,302
FRRF 18.190.878

Total Deferred Outflows of Resources $--4%fOJj5

In addition to liabilities, the statement of net position includes a separate section for defened inflows of
resources. This separate financial statement element, deferred inflows of resources, represelts an^

acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resõurces (revenué) until that timè. At September 30, 2017,the City had one item which qualifies for
reporting in this category-deferred inflow related to the City's net pension liability.

Deferred Inflows of Resources

Deferred inflow related to the net pension liability
TMRS s 1^422^803

s 1.422.803

Net Position

In the government-wide financial statements, the difference between the City's total assets, deferred
outflows of resources and liabilities and deferred inflows of resources represents net position. Net
position displays the following three components:

Net investment in capital assets - This amount consists of capital assets net of accumulated
depreciation and reduced by outstanding debt that is attributed to the acquisition, construction, or
improvement of the assets.

Re,çtrictednet position -This amount is restricted by creditors, grantors, contributors, or laws or
regulations of other governments.

(Jnrestricted net position - This arnouut is the net position that does not meet the definition of
"net investrnent in capital assets" or "restricted net position." It represents the amount available
for future operations.

Fund Balance.s

In the governrnetrtal funds financial statements, fund balances are classified as follows:

Nonspendable fund balance - Includes arnounts that cannot be spent because they are not in
spendable fonn or they are legally or contractually required to be maintained intact.

Reslricted fund balance - Includes amounts that are restricted to specific purposes because of
state or federal laws or externally irnposed conditions by grantors or creditors.
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CITY OF AMARILLO, TEXAS
NOTBS TO BASIC FINANCIAL STATBMENTS

Year Ended September 30,2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resourceso and Net Position
or Fund Equity (Continued)

Fund Balances (Continued)

Committed fund balance - Includes amounts that can only be used for specific purposes as

pursuant to official action by the City Council prior to the end o! the reporting period.
Commitments are made and can be rescinded only via resolution by the City Council.

Assignedfund balance - Comprises amounts the City intends to use for a specif,rc purpose but is
neitñer restricted nor committêd. The formal budget as approved by the City Council authorizes
the City Manager to assign fund balance.

Unassignedfund balance - Represents fund balance that has not been assigned to other funds and
has not been restricted, commiited, or assigned to specific purposes within the general fund.

When restricted and other fund balance resources are available for use, it is the City's policy to use

restricted resources first, followed by committed, assigned and unassigned amounts, respectively.

Prior Period Adjustments

The City restated the landfill closure and post-closure care liability based on the Municipal S^olid YqtJç
(MSW)-Annual Report. The landfill closure and post-closure care liability was increased by $3,045,691
from $2,556,616 to 55,602,307. The Beginning Net Position for Governmental Activities was decreased
by $3,045,691 from 5349,227,560 to $346,181,869.

AEDC restated the beginning net position for disposition of land and conection of other post retirement
liability. The beginning net þositión was decreased by $523,413 from $78,132,588 to $77,609,115.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

As provided by state law, the City follows these procedures in establishing the annual budgetary data
reflected in the financial statements.

At least 30 days prior to the time wlren the City Council makes its tax levy for the commencing fiscal year
beginning Ociober 1, the City Manager, as budget officer, files a proposed ope.rgtiqg budget, including^
prõposedexpenditures and the means of financiñg thern. Such budget is available for the_inspection of
ànytaxpayei, and public hearings are conducted subsequent to the time of filing.. Prior to October 1, the
buãget ìs legally enacted throufh passage of an ordinance. Under the City's budget ordinan_ce, the Çity
Couicil has autÏority to make iLrch chañges in the budget as it deems warranted. Additionally, the City
Manager is authorizêd to transfer budgeted amounts among depaftments and among expenditure codes
within any department or fund. The legal level of control (the level at which expenditures may not lega-lly
exceed aþpropriations) for each fund is the fund's total expenditure budget. Accordingly, revisions that
increase the total expenditures of a fund must be approved by the City Council. Except for the
entployrnent of encumbrance accounting, budgets are adopted consistent with generally accepted
accounting principles. Unencumbered appropriations lapse at year-end.

The annual fonnal appropriated budget as described above is employed as a management-control device
dLrring the year for thè General Fund, the debt service furtds, and special revenue funds-and those grant
funds which are necessarily budgeted on a contract-period basis differing frotn the City's fiscalyear.
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NOTB 2 - STBWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (CONTINUED)

Bud getary Information (Continued)

Expenditures for the public improvement districts are being gontrolled by long{erm service. plans

allocated in relation to-available, property-owner assessments. The service plan is the approved budget
for the individual Public Improvement District. The following funds with legally adopted budgets have a
budgetary comparison presented: the General Fund, Debt Service Fund, Compensated Absence Fund and

certãin nbn-májo. speôial revenue funds. The non-major special revenue funds with_ legally g{gpt^.!
budgets are ai follòws: Court Technology and Court Security Fund, Public Health Fund, LEOSE
Traäring Fund, Local Seized Property Funð'and the Public Improvement Districts. Þudgeted amounts
reflecteã therein are as originally âdopted or, if applicable, as last amended by the City Council.

Grant funds not included in the annual appropriated budget are subject to management control by means

of project-length budgets authorized by fh" City CounciL in the grant application processes. Cumulative
expenãitures through September 30,2011 , were within the limits prescribed by such budgets.

Capital outlay is controlled through formal, job cost accounting, in which available monies are allotted
am-ong the plânned construction añd capital acquisition undertakings, and costs are accumulated subjectlo
such ãlotments. Unencumbered appropriationì do not lapse at year-end for Capital Projects Funds. The
City adopts five-year, capital outlay plans to budget such projects.

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies aie recorded in order to reserve.that portion of the app]ic^abl.e appropriation, is
employed as an extension of formal budgetary in-tegration_ in _the governmental funds. Encumbrances
outitañding at year-end are reported as leseivations of fund balances, sinc-e _t!gy do not constitute
expenditurãs or liabilities. Totai encumbrances outstanding as of September 30,2017, for General Fund
urê $1,086,783, for \ùy'ater and Sewer Fund are $340,269, for Airport Fund are 5107,223, for Fleet
Services Fund are 51,266,664, for Information Services Fund are $75, for Risk Management Fund are

$8,854 and for Employee Insurance Fund are $4,230.

Deficit Fund Equity

Beginning with the fiscal year ended September 30, 2008, the City aljusqe_d_ f_o¡ postemRþVggn^t þ^"ql^t!
beñefits a-s required by GASB Statement-No.45. This adjustment is $14,682,5t019t2008, $15,248,!99
in 200g, s13-,463,95i in 2010, $13,558,656 in 2011, $17,615,147 in 2012, s17,873,251 in 2013,
51,611,827 in 2014, $2,104,351 in 2015, $2,079,469 in 2016 and $1,573,845 in 2017, resulting !n_a
deficit of $95,682,306 in the Employee Insurance Fund. During the fiscal year ended September 30,2017 ,

the Tax Incrernent Reinvestment Zone #1 fund issued a loan to an outside entity in the amount of
51,694,897.In accordance with GASB, this amount was fully expensed during the fiscal year and resulted
in a deficit of $71 ,733 it't the Tax Increment Reinvestment Zone #l fund.

NOTE 3 - DBPOSITS AND INVBSTMENTS

All of the City's dernand deposit and time accounts are held in a local banking institution under tenns of a
written depository contract. All of the City's demand and time accoultts are insured or registered or held
by the City or its agent in the City's name.

Under the Revised Statutes of the State of Texâs, all deposits, to the extent not ins¡lred by tlre Federal

Deposit Insurance Corporation (FDIC), must be collateralized by- securities or.insure.d b.y a. bond. 
^At

Septernber 30, 2017, bemand deposit and time deposits held by the 
-depg¡ito_ry 

institution, before
reduction for checks issued and not presented, were in the total atnoulrt of $34,579,217 . The accoullts are

collateralized by pledged securities of $40,800,000. The City has a secondary depository institution with
demand deposits of $153,779. Tllese amounts are secured by FDIC insrtrance.

CITY OF AMARILLO, TEXAS
NOTES TO BASIC F'INANCIAL STATEMENTS

Year Ended September 30,2017
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CITY OF' AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 3 - DEPOSITS AND INVESTMENTS (CONTINUED)

Time certificates of deposit with original maturities of more than three months are classified as

investments for financial reporting purposes.

The Public Funds Investment Act (Government Code Chapter 2256) contains specifìc provisions in the
area of investment practices, management reports and establishment of appropriate policies. With the
exception of the aisets of the deferred compensation plan and pension assets, all investments are
administered by City management under terms of an investment policy and strategy that is updated to
conform to the Texas Public-Funds Investment Act (the Act) as last amended. The preservation of capital
is the City's most important investment objective. Other objectives include. providing. liquidity. and
maximizing earnings within the constraints of the other objectives. The City is in substantial compliance
with the requirements of the Act and with local policies.

Under the City's policies, the maximum dollar weighted-average maturity of the investment portfolio may
not exceed one yêar, and 80% of the portfolio must be in investments with maturities of two years or less.
At September 30, 2017,the weighted-average maturity of the City's total investment securities was .91

years.

The City will only invest in the following types of securities:

. Bank money market funds and other interest-bearing accounts at the City's authorized depository.

. Direct obligations of the United States government.

. Obligations of agencies and instrumentalities of the United States, limited To 75%o of the portfolio.

. Highly rated investment pools and no-load money market mutual funds (AAA or AAAm).

. Taxable municipal bonds,limited to l0%o of the portfolio.

. Certificates of deposit including CDARS (Certificate of Deposit Accounts Registry Service).

. For bond proceeds only, fully collateralized, flexible, repurchase agreements.

Investments are separately owned by the various funds. Under applicable bond ordinances, funds of the
Waterworks and Sewer Revenue bond redemption and reserve accounts may be invested only in U.S.
Government or agency obligations or in obligations guaranteed by the U.S. Government or by its
agencies. Funds not so invested are to be maintained in the City's depository and secured as provided by
law. The City's investment policy also sets forth specific, investmettt requiremeuts and strategies for its
various fund types. The City does not enter into reverse repurchase agreements. All securities are held
by the City's agent in the City's name.

Interest Rate Risk: In accordance with the Investment Policy, the City manages its exposure to declines
in fair values by limiting the weighted average maturity of the investment ponfolio to less than twelve
months and requiring that 80% of the portfolio must be in investments with maturities of two years or
less.

Credit Risk: The City invests in direct obli
instrumentalities of the United States. The
securities rated not less than AA- (or equi
taxable municipal security investments at
goverrllnent agency no-load Inoney market
eqr"rivalent).

gations of the United States and obligations of agencies and
Policy also allows for the irrvestment in taxable rnunicipal

valent). The City does not have any commercial paper or
this time. The City does invest ilr a treasury only altd a

mutual fund that is continuously rated AAA or AAAm (or
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30'2017

NOTE 3 - DEPOSITS AND INVESTMENTS (CONTINUED)

Concentration of Credit Risk: As stated in the Investment Policy the City will diversiff investments
when purchasing agency securities or commercial paper to avoid a concentration in one agency or
company.

Custodial Credit Risk - Deposits: In the case of deposits, this is the risk that in the event of a bank
failure, the government's deposits may not be returnedto it. The City has 1ti-p,ar!y_ agreements with both
deposiÍories-and a third-party financiãl institution (Federal Reserve Bank) that holds pledged collateral in
a separate custody accoúnt for the benefit of the City. All City deposits are fully collateralized by these
pledged securities.

Custodial Credit Risk - Investments: For an investment, this is the risk that, in the event of the failure of
the counterparty, the government will not be able to recover the value of its investments or collateral
securities tËat äie in ihe possession of an outside party. The City contracts with an outside financial
institution as custodian fôr all investment transactions and all investment transaction are made on a

delivery versus payment method with the outside custodian. The securities are held in the City's name in
a separate accouìt. Access to this account is limited to the approved Investment Officers.

A summary of investment securities of the City at September 30,2077, and the corresponding weighted
âverage maturity is shown in Table 1 below:

Fai r Vâlue We¡ghted
Average

Maturity (Years)
Un restricted

Àssets

Restricted
Àssets Total

Investnì€nt Securities

U.S. Treæury Obligations

U.S. Govemment Sponsored Agencies

Total investnent securities

No-load U.S. Treasury-only nrutual funds

Totâl investments

Add: Time deposits with original nraturities over three months

Total investnents

Deducl: Cash equivalents

Net investments for financial reporting

$ 3,993,920

141,922,106

$ 5 3,993,920

t41,922,106

1.08

l.00

t45,916,026

I 9,806,665

165,722,69t

28,850,92s

t94,573,6'16

( l 9,806,665)

s 174,766,951

88,585,356

88,585,35ó

88,585,356

(88,58s,35ó)

s-

145,916,026

108,392,021

254,308,047

28,850,925

1.00

0.57

0.45

283,158,972

(108,392,021)

0.s6

s t74,766,951 0.91

7'able I Inveslmenl Securilies and Corresponding We¡4hled Average Maln'ily

NOTE 4 - FAIR VALUE MBASUREMENTS

The City adopted Governmental Accounting Standards Board's (GASB) Statement No. 72, Fql Vallte
Measurement and Applicatìon, during 2016. The standard established a three-level valuation hierarchy
for disclosure based upon the transpãrency of inputs to the valuation of an asset or liability as of the
rneasurement date. Tjre hierarchy-gives the highest priority to quoted prices in active markets for
identical assets or liabilities (Level -l measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). An asset's fair value measurement level within the hierarchy is based on the
lowest level of input that is significant to the valuation.

The three levels are defined as follows:

. Level 1 - Quoted prices for identical assets or liabilities in active markets.
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATBMBNTS

Year Ended September 30'2017

NOTE 4 - FAIR VALUE MEASUREMENTS (CONTTNUED)

. Level 2 - Observable inputs other than Level I prices, such as quoted prices for similar assets or
liabilities, quoted prices-in markets that are not active, or other inputs_that are observable or can
be corroboiated 6y observable market data for substantially the full term of the assets or
liabilities.

. Level 3 - Unobservable inputs that are supported by little or no market activity and that are

significant to the fair value of the assets or liabilities.

The City uses appropriate valuation techniques based on the available inputs to measure the fair value of
its inveitments.'Whèn available, the City measures fair value using Level 1 inputs because they generally
provide the most reliable evidence of fair value. Level 3 inputs were used only when Level 1 or Level 2
inputs were not available.

Assets Measured at Fair Value on a Recurring Basis

ir Value Measurements

tr'air Value

Quoted Prices
In Active

Markets for
Identical Assets

(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3)

September 30. 2017:

Certificates of Deposit
U.S. government and agency

obligations
Mutual funds - money market

Total

$ 28,850,925 $

145,916,026

$ 28,850,925 $

145,916,026
I 08.392.02 I 108.392.021

s,__ 3J53,912 s f45-91-6-e6 L13124294Á $

For the valuation of certain U.S. government and agency obligations at September 30,2017 , the City used
quoted prices in principal active markets for identicalassets as of the valuation date (Level 1).

For the valuation of CDARS, ceftificates of deposit, and money market mutual funds at September 30,
2017,the City used significant other observable inputs as of the valuation date, particularly dealer market
price for comparable investments as of the valuation date (Level 2).

Assets Measured at Fair Value on a Nonrecurring Basis

There were no fair values of assets and liabilities measured on a nonrecurring basis at Septernber 30,

2017.

NOTB 5 - TAXES

Propeffy taxes attach as an enforceable lien on property as of January l, aye levied on October 1 of the
same year, and unpaid taxes becorne delinquent after the following January 31.

The City Chañer provides for a maxinrum tax levy of $1.80 per $100 of assessed valuation, of which any
inexceisof $l.3Oislimitedtodebtserviceforwaterworksbonds,andofwhichupto$0.05 ispledgedfor
Airporl Maintenance to the extent Airpoft reveltttes may not be available.

The combined tax rate of the 2016 tax roll for the 2016117 fiscal year was $0.35072 per $100 of assessed

valtration, resulting in a tax levy in the arnount of $40,948,124 onraxable value of $12,065,465,099.
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NOTE s - TAXES (CONTINUED)

Property taxes receivable at September 30,2017, are reflected in Table 2 below:

Year of Levy

2017
2016
2015
2014
2013
2012
20tt
2010
2009
2008
2007
2006
2005
Prior

Total taxes receivable

Less: Allowance for estimated uncollectible portion

Net taxes receivable

Less: Provisions for collections defened over 60 days

Amount available (reserved in accordance with City ordinances)

s 356,27'.1
170,262
113,543
91,137
71,533
61,417
64,65',1

58,841
48,920
37,830
30,274
28,883
20,541
57,295

1,211,410

950.774
260,626

179,582

s El-x4

Table 2 -Taxes Receivable at September 30,2017

Beginning July l, 1996, Potter and Randall Counties assumed respoqlibility of^tq1 collections for various
taxing 

"nlitieiwlitrin 
their borders, including the City of Amarillo. The cost of this service is included in

the Géneral Fund. The Potter-RandallAppraisal District performs the appraisal function.

Tlre total City sales tax rate is 2o/o, which includes a 7l2-cenf sales tax collected by the AEDC limited to
development purposes.

NOTB 6 - RESTRICTED ASSETS, LIABILITIES AND RESERVES

As required by bond indentures, the Water Sewer System, Drainage Utility, Airport, and Fleet Services
maintáin sepaiate accounts for revenue bond debt service/retirement which are reported as noncurrent
assets and rélated liabilities, and restricted net position, as reflected in Table 3:

"rlR^Z#1

Bond proceed account

Total bond debt service/retirement

General Construction Fund

Bond proceed account

Total bond debt service/retirement

Restricted
Assets

$ 78r

s 781

$ 3"933.832

$,__3-933-832

Related
Liabilities

$ 781

$____ 781

$ 3.933-832

$ jil3-8]2

Restricted
Net Position

ç

s

$
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NOTE 6 - RBSTRICTED ASSBTS, LIABILITIES AND RESERVBS (CONTINUED)

Hotel Occupancy Tax

Bond proceed account

Total bond debt service/retirement

GO Bond Construction l6117 Fund

Bond proceed account

Total bond debt service/retirement
'Water Sewer System

Bond escrow and proceed accounts
Revenue bond interest and redemption
Revenue bond reserve

Total bond debt service/retirement

Airport

PFC funds

Total bond debt service/retirement

Drainase Utility

Bond interest and redemption

Total bond debt service/retirement

Fleet

Bond interest and redemption

Total bond debt service/retirement

s 44,053,472
4,704,566
1.633.01I

Restricted
Assets

s 1.239.779

s t.239.779

$ 20.998.831

$___20J98,831

Related
Liabilities

s 1.239.779

$_ tÆ9Jn

$ 20.998.831

L_20p98JX

Restricted
Net

$

s

$

L--_.

$ 147.496

g____J41A9Á

s 103.764

$____103Jé4

$ 135.556

s_____135J5é

s 44,0s3,472 $
4,704,566
1.633.01r

$___50J91.049 5__44þ53A12 L_ó3U-5n

s 147.496

g____ 141.J95

$ 103.764

s _103Jé4

$ 135.556

$____135J5é

$

$- -

$

s

$

S

Table 3 - Restricted Funds/Reserved Retained Earnings

The Revenue bond reserve account reflects the amount required in the revenue bond covenants.

NOTBT-CAPITALASSBTS

Capital asset activity for the year ended September 30,2017, was as follows

Balances

October I,
2016 Additions De letions

Bâlances
Se ptembe r 30,

2017

Capilal assels used by govemrlelrtal activities, at cost
Caplal assels, not beirìg depreciated

Land
Conlribùl€d ROW easnents
Capital projects in process

Total capital assets, not beirrg depreciated
Capital assets, beirrg depreciated

lilfì aslnrcture
Buildiug ail other iDlprovenrents

Equipnlenl and vehicies
Libra¡l collections

Total capial assets- beirrg deprecialed

t4,8204t6
19,7 |,137

87,025
'720,U5

29,343,034

s s t4,907,441
20431p82
4t,229,36724,473,6U

24,473þU

2,39'7 903
454922

2,851925

s

70,891,570 30,150904 76 568;790

270,910,648
280.432.516

97,062,883
8.083.539

17,375,U1
4,365,282
8,885,944

477'761

288,28ó389
284;197,'798
r01.55 t,824

8.10ó,378

65ó,489,58ó
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NOTB 7 - CAPITAL ASSETS (CONTTNUED)

Capital asset activity for the year ended September 30,2017, was as follows

Balances

Octobe r I,
2016 Addilions De letions

Balânces

September 30,

2017

Less accunlulaled depreciation for:
Infrastnrcture
Buldings and olher improvemenls
Equþment and vehícles
Library collecliors

Tolal accumulated deprecialion

Total capjtal assels, being depreciated, net

Net capital assets ued by govemmenlal activitbs
Capital assets used by btsiness-type activilies, al cost:

Enterprise funds
Water and sewer utility plant
Drainage úiljty assets

Airport assets

Total cost

Less accumulaled deprecialion for
rüaler and sewer utility planl
Draiange utility assets

Airpon assets

Tolal accumulated depreciation

Net capital assets used by business-type activities

Govemment-wirle net cåpilâl åssets

324,168198 20.t21.607

632,7s8932 50.137.669

s r,03s,544383 $ 8ó.860,835

324.595305 24,532,566

6,sT226233 l_893-881

12t,366,916
t35:757,949
&,t79,870

5,644,185

t026É9t0
8,1 7t,897

449,574

2,266249
454,922

2,721,t7t

130,754

24,6MA38

29,s46258
t,550,001

I,836,166

32,932A2s

92380
I,125

127,01 l,l0l
146,024,859

70,085,5 I 8
3,28sþ22

346.407,100

338¡35,389

414904,t79

80418ó,831
15,556:7v2

t142t0,9s8

994,254¡4

402,785A5t 36.723.t66

77t,775,722
I 3,8t 5,102

t71,336,906

o2s7)67
3291,691
4J t0218

9s6927,730 702s9276

231,801J28
201,644

92.t65.426

14J50,803
I t7,t4'7

5.453.657

246,2@,151
3t7 þ66

97,619,083

93,505

32,838920

_9__s7-48;A_

344,t9690O

650,0s718r

$ 1,064,961,860

Tahla I Capitol Assel Activ¡ty

Depreciation expense was charged to functions/programs of the City as follows

Governmental activitres
General government
Staff services
Police protection
Fire protection
Other public safety and health
Streets, traffic and engineering
Culture and recreation
Solid waste services
Transit services

Total governmental fund departments

Internal service fund depreciation allocable to
governmental activities based on predominant usage

Total governmental âctivities

Business-type activities
Water and sewer system
Drainage utility
Airport

Total business-type activities

s 68,804
1,021,198

610,076
914,062
753,495

7,633,379
5,190,085

g5 8,071
480.469

17,529,639

7.002.927

s_24é32.565

s 14,550,803
| 17,147

5.4s3.657

s 20_t2lÁa

Water and Sewer System Capital Assets

The Cit¡, of Amarillo is one of ll cities that can rece¡ve surface water fi'orrr a reservoir created by a-darn
on the Canadian River, which river arises from the headwaters of the Sarrgre cle Cristo Mountains in New
Mexico and crosses the Panhandle of Texas belore n'rerging irrto the Red River ilr eastern Oklahoma. The
reservoir and related aqueduct system are operaled by the Canadiarl River Water Municipal Water
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NOTE 7 - CAPITAL ASSETS (CONTINUED)

Water and Sewer System Capital Assets (Continued)

Authority (CRMWA), a subdivision of the State of Texas. The reservoir has experienced a serious decline
in availa-blè water dué to the drought conditions in the Texas Panhandle. Currently, the City of Amarillo
is not allocating water from this source. The related infrastructure recorded on the City's books for
CRMWA assetlat September30,2017, is $50.3 million. The related amortized cost of these assets is

$22.9 million.

The City owns $58,332,683 of underground water rights in Roberts, Ochiltree,_Hutchison, Potter,
Randall,- Carson, Hartley and Dallam counties with the majority in Roberts and Hutchison counties.
Much of the water rights held in Potter, Randall and Carson counties have been developed. and qre

currently being utilizeð. ttre City owns undeveloped water rights in Hartley and Dallam counties in the
northwestern fortion of the Texas Panhandle. Pròceeds from the sale of past water rights are held in a
separate interést-bearing account for future water right purchases.

In accordance with financial accounting standards, the City capitalized interest costs applicable to its
outstanding water and sewer bonds as cõnstruction in progress in its Water and Sewer System Fund, as

follows:

Interest expense before capitalization $ 5,803,3 I 8

Interest expenses capitalized $ 885,177

The interest expense not meeting the capitalization criteria represents the $2,497,027 of CRMWA charges

associated with that entity's boãded indebtedness and $2,421,114 of Water and Sewer Revenue Bond
interest not subject to the capitalization requirements.

Airport Capital Assets

Airport capital assets include runways, buildings, and related improvements.constructed by.the Federal
gouè.nment for use as an Air Force Base on lanã contributed by the City, which was reiurned to the Cìty
in 1967 and 1970 upon closing of the Base. Upon return of such assets to th9 City, the land was recorded
on the books of the Airport ai$1,521,510, its òriginal cost to the City, and improvements were recorded
at $74,356,430, representing construction cost less a provision for depreciation to date returned.

Certain lands and improvements not utilized by the City for airport purposes_are leased to various
commercial enterprisei. A new terminal faciliry was completed prior to September 30,2014 and total
cost of 552,499,i41 was capitalizedby the Aiiport. The Airport had various construction projects in
process at September 30,2017.

The City capitalized interest costs in the amount of $158,126 applicable to its outstanding airport bonds as

consÍuótioti in prog."sr in the Airpoft Fund. Interest and amoftization expense before capitalization was

$158,273.

Drainage Capital Assets

The Drainage Utility Fund currently has 58,859,779 in constntction in progress as o!S_epternber 30,20.11._

It also had"right of *ay easements of $236,291, equipment and vehicles of $34,613, infrastructural.of
$6,430,631, añd land of $2,010. The City capitalized iirterest costs in the arnount of $218,386 applicable
to its outstánding drainage bonds as conitruótion in progress in the Drainage Utility Fund. Interest and

amortization expeuse before capitalization was $258,626.

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30'2017

6l



CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

The City leases digital video red light camera equipment from American Traffic Solutions, Inc. under-a
cancelable operatiñg lease. Total ðosts for the lease were $513,000 f91 tle year_ended September.30,
2017. The City enlered into a five year lease purchase agreement with Caterpillar Financial Services
Corporation foi a landfill compactoi. V/ith monthly lease expensg g! $_ttl86 and a total cost of
$85i,160. Annual lease paymeñts are 5110,232 for FY 2018,2019,2020,2021 and $42,558 for.2022.
Total costs for the lease weie $127 ,67 4 for the year ended September 30, 2017 . The City leases land to
LGC for downtown development. See Note 24 for details regarding the lease.

NOTE 8 - LEASES

Total pension liability
Fiduciary net position

City's net pension liability

$ 451,928,006
3 84.461.03 s

$ 190,041,338
ts2.996^702

$ 641,969,344
537.4s7,737

NOTE 9 - DEFINED BENEFIT PENSION PLANS

The City participates in funding two retirement plans. T\MS is an agent, multiple:employer, public-
employee'retirement system wñich is a nontraditional, joinlcontributory, hybrid.d.gfing{ benefit plan.
Thê FitRF Plan is a single-employer, contributory defined benefit plan. Substantially all employeg¡-.of
the City are eligible to pãrticipâte ìn one of these two plans. The components of the net pension liability
of the City at September 30,2017, were as follows:

TMRS FRRF Total

s = flA6t9J_L s_ -31,044,16É6 LIO$rL607

City's net pension liability as a-percentage 
of total pension tiability f493% -19.49% l-628%

The City's total payroll forthe fiscal year ended September 30,2011, was $107,269,726 and the portion
covered by the two plans was as follows:

TMRS S 84,792,197
FRRF 19.892.208

Total covered payroll $-104-684J99

Including current employees, annuitants and terminated employees entitled to future beneftts, the City had

3,910 mðmbers of TMRS and 486 members of FRRF as of the dates of the latest actuarial valuations.

In addition to the two retirement plans funded by the City, employees may participate in a deferred
compensation plan. Details of the various plans are as follows:

Texas Municipal Retirement System (TMRS)

Plan Descriplion

The City parlicipates as one of 860 plans in the nontraditional, joint contributory, hytrid defined benefit
pension- plan administered by the City. TMRS is an agency created ^by the State of Texas and
ädministéred in accordance with the TNIRS Act, Subtitle G, Title 8, Texas Governrnent Code (the TMRS
Act) as an agent rnultiple-ernployer retirement system for rnLrnicipal ernployees jn the.State of Texas. The
TMRS Act þlaces the generai administration and management of the System with a.six-member Board of
Trustees. Altlrough thè Goventor, with the advice and consent of the Senate, appoints the Board, TMRS
is not fiscally defendent on the State of Texas. TMRS' defined benefit pension plan is a tax-qualìfied
plan under 

-Section 
401(a) of the Internal Revenue Code. TMRS issues a pLrblicly available

ðomprehensive annual fillalrcial report (CAFR) that can be obtained af wv;v¡.lmrs.cottt.

All eligible ernployees of the City are required to parlicipate in TMRS.
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NOTE 9 - DEFINED BBNEFIT PENSION PLANS (CONTINUED)

Texas Municipnl Retírement System (TMRS) (Continued)

Benefits Provided

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted__þV tqe

governing body of the City, within the options available in the state statutes governing TMRS.. At
ietiremen"t, the-benefit is calculated as if tlre sum of the employee's contributions, with interest, and the

City-financed monetary credits with interest were used to purchase an annuity. Members may choose to
."""iu" their retiremenl benefit in one of seven payments oþtions. Members may also choose to receive a

portion of their benefit as a Partial Lump Sum Distributioñ in an_ amount equal to 12, 24, or 36 monthly

þayments, which cannot exceed 75%o of the member's deposits and interest.

Plan provisions for the City are as follows:

Employee deposit rate 7o/o

Maiching ratio (City to empf oyee) 2 to 1

Years required for vesting 5

Service retirement eligibility (expressed as agelyears of service) 6015, 0120

Updated service credit 100% repeating
Airnuity increase (to retirees) 0% of CPI

Upon joining the Plan, the City granted its employees monetary credits of a theoretical aTount equal lo
two tiines wñat would have beên contributed by the employee, with interest, prior to establishment of the
plan. Monetary credits for service since the plan bêgan.are.a percent.(currently 200Yo for City of
Ámarillo employees) of the employee's accumulated contributions. In addition, the City can grant as

often as annúally anôther typ" of monetary credit referred to as an updated service credit. The.updated
service credit is ä theoreticãiamount which, when added to the employee's accumulated contributions and

the monetary credits for service since the plan began, would be the totalmonetary credits^and employee
contributioni accumulated with interest, if the current employee contribution rate and the City's matching
percent had always been in existence, and if the employee's salary had always been the average of his
ialary in the last three years that are one year befoie fhe effective date. At retirement, the benefit is
calculated as if the sum of the employee's accumulated contributions with interest and the employer-
financed monetary credits with interest were used to purchase an annuity-

Employees Covered by Benefit Terms

At the December 31,2016, valuation and measurement date, the following employees were covered by
the benefit terms:

PlanYear 2017 Plan Year 2016

1%
2to 1

5

6015,0120
1 00% repeating

0% ofCPI

Inactive employees or benefìciaries currently receiving benefits
Inactive employees entitled to but not yet receiving benefits
Active employees

Total employees

1,062
1,039
1.809

__3plo
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NOTE 9 - DEFINED BENEFIT PENSION PLANS (CONTINUED)

Texas M unicipal Retirement Sy stem (TMRS)(Continued)

Contributions

The contribution rates for employees in TMRS are either 5o/o, 6yo, or 7o/o of employee gross earnings, and
the City-matching percentages are either l00yo, l50Yo, or 2000/o, both as adopted by the governing body
of the City. Unãér the stãte law governing TMRS, the contribution rate for each city is determined
annually 6y the aatuary, using the Entry Age Normal (EAN) actuarial cost method. The actuarially
determined rate is the èstimatèd amount necessary to finance the cost of benefits earned by employees
during the year, with an additional amount to finance any unfunded accrued liability.

Employees for the City were required to contributel.00o/o of their annual grossearnings {uriqe the fiscal
yeai. The contribution rates for the City were 10.960/o and 11.70o/o in calendar years2016 and2017,
iespectively. The City's contributions to TMRS for the year ended September 30,2016, were $9,659,665.

Net Pension Liability

The City's net pension liability was measured as of December 31,2016, and the total pension liability
used to ðalculatè the net pension liability was determined by an actuarial valuation as of that date.

Actuarial Assumptions

The total pension liability in the December 31, 2016, actuarial valuation was determined using the
following actuarial assumptions:

Inflation 2.5o/o Per Yeat
Overall payroll growth 3.5o/oto 70.5y0, including inflation
Investmèni rate óf return 6.7 5yo, net of pension plan investment expense, including inflation

Salary increases were based on a service-related table. Mortality rates for active members, retirees, and
beneficiaries were based on the gender-distinct RP2000 Combined Healthy Mortality Table with Blue
Collar Adjustment with male ratei multiplied by 109o/o and female rates multiplied by 103%. The rates
are projected on a fully generational basis by scale BB to account for future mortality improvements. _For
disableã annuitants, the gender-distinct RP2000 Disabled Retiree Mortality Table is used, with slight
ad-lustments.

Actuarial assumptions used in the December 31,2076,valuation were based on the results of actuarial
experience studiès. The experience study in TMRS was forthe period January 1,2006 through Decem-
Uei:t,2009, first used in tñe December 31,2010 valuation. Healthy post-retirement mortality rates and
annuity purchase rates were updated based on a morlality experience investigation study covering2009
tlrrouglr 2011, and dated December 31,2013. These assumptions were first used in the December3l,
2013, valuation along with a change to the EAN actuarial cost method. Assumptions are reviewed
annually. No additional changes were made for the 2015 and 2016 valuation.

The long-tenn expected rate of return on pension plan investments is 6.'75o/o. The pension plan'spolicy in
regard tó the allocation of invested assets is established and may be amended by the TMRS Board of
Trirstees. Plan assets are managed on a total return basis with an emphasis on both capital appreciation as

well as the prodLrction of income in order to satisfy the shoft-term and long-term funding needs of TMRS.

The long-term expected rate of return on perrsion plan investrnerrts was detennined using a building-block^
metllod ln which- best estimate ranges of expected future real rates of return (expected returrrs, net of
pension plan investmelrt expense and inflation) are developed for each major asset class. These ranges
àre cornbined to produce the long-term expected rate of return by weighting the expected future real rates
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NOTE 9 - DEFINED BBNEFIT PBNSION PLANS (CONTINUED)

Texas Municípal Retirement System QMRS) (Continued)

Ac tuar i al As sump t ions (Continued)

ofreturn by the target asset allocation percentage and
and best estimates of arithmetic real rates of return
following table:

by adding expected inflation. The target allocation
fór each-maþr asset class are summarized in the

Target
Allocation

Long-Term Expected
Real Rate of Return

(Arithmeticl

4.55%
6.3s%
1.00%
4.15%
4.15%
4.75%
4.00%
7.75%

Asset Class

Domestic equity
International equity
Core fixed income
Non-core fixed income
Real estate
Real return
Absolute return
Private equity

Total

Discount Rate

17.5o/o
17.s%
10.0%
20.0%
10.0%
10.0%
r0.0%
s.0%

_to0-0%

The discount rate used to measure the total pension liability was 6.75Yo. The projection of cash flows
used to determine the discount rate assumed-that employee-and employer contributions will be made at

the rates specified in statute. Based on that assumpfion, the_pension plan's Fiduciary Net Position was

projected io be available to make all projected futule benefit paymeñts of curent active and inactive
à*þloy""r. Therefore, the long-term expdcted rate of return on pensiol Pl.T investments was applied to
all þeriods of projected benefit þayments to determine the total pension liability.

Changes in Net Pension Liability

The changes in net pension liability are summarized in the following table:

Increase (Decrease)

Total Pension

Liabilþ
Plan Fiduciary

Net Position
(b)

Net Pension

Liabitity

a) (a) - (b)

Balance at December 31,2015

Changes for the year:

Service cost

lnterest
Change of beneht terms

Difference between expected and actual experience

Changes of assumptions

Contributions - ernployer'

Contributions - employee

Net investrnent income

Bene fìt pa¡'nrents. inc luding re I unds ol ertrployee contributions

$ 438,798,598 $ 371 s 67,794,371

1 1,329,1 l8
29.137,163

( 1,733,9r 5)

8.727306
5.573,830

25.057,057

(25.602.958)

11,329,n8
29,137.t63

(l.733.9rs)

(8,727.306)

(5,573.830)

(25.057.t57)
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NOTE 9 - DEFINBD BENEFIT PENSION PLANS (CONTINUED)

Texus Municipal Retirement System (TMRS) (Continued)

Changes in Net Pension Liability (Continued)

Increase (Decrease

Net Pension

Liability
(a) - (b)

(283,170) 283,1',70

1s2s7

13,129,408 13y'56,808 (327A00)

$45 $ 384y'61,035 s 67,466,971

Table 5 - TMRS Net Pension Liability

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability of the City, calculated using the discount rate of 6.75o/o, as

well as what ihe City's net pension liability would be if it were calculated using a discount rate that is one
percentage point lower (5.75%) or one percentage point higher (7.75%) than the cunent rate:

17o Decrease in 17o Increase in
Discount Rate Discount Rate Discount Rate

5.750Á 6.750Á 7.75"/"

city's net pension liabilify $ 123,493,001 s 67,466,971 s 20,741,647

Pension Plan Fiduciary Net Position

The pension plan's Fiduciary Net Position has been determined on the same basis used 
-by the pension

plan,'which is generally accepted accounting principles prescribed by GASB. Detailed information about
ihe pension plán's basis of áccounting and policies is available in a separately issued TMRS financial
report. That report may be obtained on the Internet atwww.tmrs.com.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

Total Pension

Liabiþ
(a)

Plan Fiduciary

Net Position
(b)(Continued)

Administrative expense

Other changes

Net changes

Balance at December 31,2016

For the year ended September 30,2017 , the City recognized pension expense of $8,710,157.

At September 30, 2017, tbe City reported deferred outflows of resources and deferred
resources related to pensions from the following sources:

T)eferred
Outflows of
Resources

Differences between expected and actual
econornic experience

Changes in actuarial assumptions
Difference between projected and actual

investment earnings
Contributions subsequent to the measuremeltt date

Total

$ 1,416,5',12
3,893,841

inflows of

Deferred
Inflows of
Resources

$ 1,422,803

11,582,524
1 .121.365

s 30,014,3Q2
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CITY OF' AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30'2017

NOTE 9 - DEFINED BENEFIT PENSTON PLANS (CONTINUED)

Texas Municipal Retirement System QMRS) (Continued)

Expense and Deferred Outflows of'Resources and Deferred Inflows of Resources Related to
(Continued)

The $7,121,365 reported as deferred outflows of resources related to _pensions resulting from
contribuiionÁ subsequent to the measurement date will be recognized as a reductio-n of th9 net_pension

liability for the yeär ended September 30,2018. Other amounts reported as deferred outflows of
resou.õ"s and deferred inflows oî resources related to pensions will be recognized in pension expense as

follows:

Year ended SeDtember 30.

201 8
2019
2020
2021

Total

Firemen's Relief and Retirement Fund (FRRF)

Plan Description

The City contributes to the FRRF, which is a single-employer,_contributorydefined benefit plan.main-
tained fór members of the City of Amarillo Fire Dèpartrnent. The benefit and contribution prgv_is1gls.gf
this plan are established undeithe authority of the Texas Local Fire Fighters Retirement_Act (TLFFRA).
The'Board of Trustees of the Fund consisti of three firefighters and two citizens elected by the members,
together with the Mayor or the Mayor's designated represèntative and the Director of Finance of the City.
Witnln parameters 

"itablish"d 
Uy if.ffRR,-the plan may be amended upon approval by the Board and a

vote of the membership.

Benefits Provided

The .P.lan's benefrt provisions are established under the authority of the. ILF.FR4 Spe^cific plan
provlslons are governed by a plan document and a trust agreement executed by the Board of Trustees'
The following is a brief summary of the benefìt provisions of the Plan.

UnderthePlan,firefighterscanretire atage 50with20yearsof service at69%o oftheirhighestthree-year
average pay. The bðnefit increases Vy I.+SW with every additional year of service. In all retirement
optioñs, thé plun provides the firefightêrs with an annuity for life and can also provide a life annuity for
their spouses. Firèfighters who retire after cornpleting 20 years of service, but who have not attained the

ug. of 50, may elect"to begin receiving benefits at age 45 or more in accordance with a lower scale of
fãctors applieã to the highést three-yeãr average salary. Firefiglrter¡ age_.53, Yt¡^2] years. or mo.re of
service, may elect to pãrticipate in the Deferred Retirement Option Plan (DROP), ulder which a

participant may convert'his beìefits accruing after the date of the election to a deferred retirement option

þayrnent (a foim of lump sum distribution) to be paid in full within 36 months of retirement.

The standard bellefit is payable in the fonn of a joint and 66-213o/o spouse annuity, bLrt a firefìghter rnay

elect a joint and 100% spouse anrmity, a 15-year certain and life thereafter antruity, a straight Iife annuity,
or u põp-up option. Aäditionally, án option that provides an anrrually increasing retiremetrt benefit in
corrnection wifh arry of the above annuity forms is available.

A fìrefìghter who becolnes disabled as a result of his duties as a firefrghter is eligible for the norrnal
rnonthly-retirertrent benefits if he has 20 or more years of service. A firefighter with less than 20 years of

$ 8,223,315
9,301,024
5,008,649

(2.854\

s 2r.s30.134
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CITY OF AMARILLO, TEXAS
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Year Ended September 30,2011

NOTE 9. DEFINED BENEF'IT PENSION PLANS (CONTINUED)

Firemen's Relief and Retirement Fund (FRRF) (Continued)

B enefi ts P r ov ide d (Continued)

service is entitled to a benefit equal to 690/o of his highest three-year averagg salary. Q{-{uty disability
retirement benefits are provided îor as a percentage of the on-duty disability benefits, with the percentage

being on a graduated scale based on years of service.

The standard death benefit available to the spouse of a deceased firefighter who has met the eligibility
requirements for DROP is two-thirds of the bènefits the frrefighjer would have received had he retired on

hii date of death, plus any DROP payment to which the firefighter would have been entitled. Lesser
monthly benefits are proviäed for a dpóuse of a firef,rghter who dies befoT meeting the qualiffing.criteria.
If a firefighter has attained age 50 and has completed at least 20years of service, he can elect to have his

spouse reõeive alarger beneñt in the event he-ãies prior to retìring from the fire department. An active
firefighter must elec-t the optional death benefit on òr before the date he attains age 60. If a firefighter
dies 'ñhile he is an active fiiefighter and after electing the optionaljoint and 1007o survivor-pre-retiremert
death benefit, the firefighter'sipouse will receive a-survivor's benefit eq_ual to 100% of the amount the

firefighter wóuld have rãceived if tne firefighter had retired on his date of death. If this election is made,

the fi"refighter who elects the higher pre-rétirement death benefit will receive -a slightly lower pension

upon actrial retirement. Each chiid of ä deceased firefighter is entitled to a monthly benefit of $335 ($670

if the¡e is no spouse receiving benefits) until age 18, or until age 25 while a full-time student.

The Plan has a $7,500 lump sum death benefit provision'

A firefighter who terminates after completing at least 10 years of service, but who has not attained the.age

of 50, ií entitled to receive a deferred-vesteã retirement-income commencing at the.end of the month in
which the firefighter would have both attained age 50 and completed 20 years of service.

Firefighters' salaries are not subject to the Federal Insurance Contributions Act and, consequently, Plan
benefits are not integrated with Social Security benefits.

Employees Covered by Benefit Terms

As provided under TLFFRA, all firefighters must be less than 36 years of.age upon entering service for
the'City as a firefighter and must becoñe members of the Plan, which provides them with.pension, death,

and diiability benãfits. The Plan covers current and fonner firefighters as well as beneficiaries of current
and former firefighters. The types of ernployees covered, as well as Plan membership as of December 3 1,

2016,the measuremetrt date, are as follows:

Active:
Vested
Nonvested

Retired:
Vested

Pensioners:
Service retirement
Disability retirement
SpoLrses/children

42
229

271

165
t7
1)

215

486Total participants
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NOTE 9 - DEFINED BENEFIT PENSION PLANS (CONTTNUED)

Firemen's Relief antl Retirement Fund (FRRF) (Continued)

Contributions

The Plan's minimum required contribution provisions are established under the authority of TLFFRA.
There are no contracts góverning contributions to the Plan. Specific plan contribution rates are governed
by a plan document. C-hanges iñ the members' contribution rate require a plan amendment. An actuarial
väluaiion is performed evðry two years to be certain the plan bènefits and plan contributions are in
balance. There are no statutory reserve requirements for the Plan.

The City employer contribution rate was 18.83% of the firefrghters'gross pay starting Janua.ry_2014.and
was incieas ea tó p .Slol" starting January 2017 . The Plan is funded by a contribution by each. firefighter.
The firefighters' contribution raie is t 3.00% of gross pay. If a firefighter termin_ates .his service with the
Fire Depirtment of the City and he is not entitled to any of the benefits as described above, he will
receive ã lu*p sum paymeñt of the contributions he made without accumulated interest. .A firefighter
who has become eli¡iible for benefits may also elect to receive a refund of his contributions, but will
forfeit his right to any benefits which he might otherwise have been entitled to receive.

Net Pension Liability

The City's net pension liability was measured as of December 31,2016, and the total_pension_lia_bll_it_V

used to calculaie the net pension liability was determined by an actuarial report as of January 1,2016,
with the total pension liability rolled forward to December 31,2076.

Actuarial Assumptions

The totaf pension liability was determined by an actuarial valuation as of January l, 2076, using the
following actuarial assumptions applied to all prior periods included in the measurement:

CITY OF AMARTLLO, TBXAS
NOTES TO BASIC FINANCIAL STATBMBNTS

Year Ended September 30,2011

0.00%
3.00%

6.40%
1.30%
6.10%
8.65%
5.10%
1.10%

3.00%
4.00%
8.00%, net of pension plan investment expense

Mortality rates were based on the RP-2000 combined employee and healthy annuitant, projected to 2024
using Scale AA with separates rates for males and females.

The long-term expected rate of return on pension plan investrnents was determined using a building-block
method-in which'best estimate ranges of expected future real rates of return (expected retums, net of
pension plan investrnent expense, añd inflation) are developed for each ¡najgr asset class. These ranges

äre combined to produce thé long+erm expected rate of return by weighting the expected future real rates

of return by thé target allocatlon percentage and by adding expected inflation. Best estimates of
arithmetic rêal rates irf return for éach major asset class included in the pensiott plan's target asset

allocation are sumrnarized in the following table:
Long-term expected

Asset class real rate of return

Cash and slloft-tenn fixed income
Fixed incorne
EqLrities

Large-cap growth
Large-cap value
Mid-cap growth
Mid-cap valLre
Small-cap growth
Srlall-cap value

Inflation
Salary increases
Investment rate

69



CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Bnded September 30,2017

NOTE 9 - DEFINED BENEFIT PENSION PLANS (CONTINUED)

Firements Relief and Retirement Fund (FRRF) (Continued)

Change in Assumptions

The rate of return on the actuarial value of assets was lowered from8.25o/o to 8.00%. The rate at which
the City was assumed to contribute to the Plan was increased from 1 8.83% of pay to 19 .57%o of pay. The
mortality tables were changed from RP-2000 combined ernployee and healthy annuitant, projected to
2015 using scale AA with separate rates for males and females to RP-2000 combined employee and
healthy annuitant, projected To 2024 using scale AA with separate rates for males and females. The
valuation date was changed from January 1,2016 to December 31,2015.

Discount Røte

The discount rate used to measure the total pension liability was 8.00%. The projection of cash flows
used to determine the discount rate assumed that contributions from plan members will be made at the
current contribution rate and that contributions from the City will be made at contractually required rates
determined by the City or management. Based on these assumptions, the pension plan's fiduciary net
position was projected to be available to make all projected future benefit payments of cunent plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.

Changes in Net Pension Liability

The changes in net pension liability are summarized in the following table:

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension

Liabilþ Net Position Liability

(a) (b) (a) - (b)

Balance at December 31,2015

Changes for the year:

Service cost

Interest

Change of benefit terms

Difference between expected and actual experience

Changes of assumptions

Contributions - employer'

Contributions - employee

Net investment income

Gain or (Loss) due to difference in projected vs. actual earnings

Benefit payments, including refunds of employee contributions

Administrative expense

Other changes

Net changes

Balance at December 31,2016

$ 182,249,969 $ l $ 37,592,088

( r r.465,839)

(s47.452)

$ r90,04r,338 $ l $ 37,044,636

'lAble ó l'RRl' Nel I'ensiotl L¡(tbil¡0t

Sensitivity of the Net Pension Liúility to Cltnnges in tlte Díscount Rnte

The following presents the net pensiorr liability of the City calculated using the discount rate of 8.00%, as

well as what the net pension liability would be if it were calculated using a discount rate that is one
percentage point lower (l .00%) or one percentage point higher (9.00%) than the current rate.

'70

4,7ss411
14,501,',797

3,635,605

2,509,970

13.708.943

( 1 r,465,839)

(80,849)

30,99r

4,755,411

14,501,797

(3,635,605)

(2,s09,970)

( 13,708,943)

80,849

(30,9er)

7.791J69 8,33 8,821
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Year Ended September 30,2017

NOTE 9 - DEFINED BENEFIT PBNSION PLANS (CONTINUED)

Firemen's Relief and Retirement Fund (FRRF) (Continued)

Sensitivity of the Net Pension Liability to Chnnges in the Discount -Røle (Continued)

Changes in Net Pension Liability

Current discount
rate (8.00%)

l7o Decrease
(7.00"/"\

17o Increase
(9.00%l

City's net pension liability

Pension Plan Fiduciary Net Position

$,_59343J8é $__31-044ß6 Sl3,DlJ96

The pension plan's Fiduciary Net Position has been determined on the same basis used by the pension
plan, which ii generally accepted accounting principles prescribed by GASB. Detailed information about
the pension plan's basis of accounting and policies is available in a separately issued FRRF financial
report. This report, and further details concerning the plan, is available by contacting the Board of
Trustees, Firemen's Relief and Retirement Fund, City of Amarillo, P.O. Box 7971, Amarillo, Texas
79105.

Pension Expense and Deferred Outflows of Resources and Defened Inflows of Resources Related to
Pensions

Forthe year ended September 30,2017,the City recognized pension expense of $5,661,782.

At September 30, 2017, the City reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Differences between expected and actual
economic experience

Changes in actuarial assumptions
Difference between projected and actual

investment earnings
Contributions subsequent to the measurement date

Total

Deferred
Outflows of
Resources

s 3,814,932 $
3,839,343

1,748,879
2.787 "124

I)eferred
Inflows of
Resources

$ li-190"878 $ _-

The 52,181,124 reported as deferred outflows of resources related to pensions resulting frorn
contributions subsequent to the measurernent date will be recognized as a reduction of the net pension
liability for the year ended September 30, 2011. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense as

follows:

Year ended Serrtember 30.

2018 $ 4,045,714
2019 4,045,713
2020 2,913,113
2021 458,2',78
2022 928,500
Thereafter 3 .01 1 .11 6

Total

7l

$ 15103=l!t
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NOTES TO BASIC I'INANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 9 - DEFINED BENEFIT PENSTON PLANS (CONTINUED)

Firemen's Relief and Retirement Fund (FRRF) (Continued)

D efe rr e d C o mp e ns atio n PIan

In addition to the TMRS and FRRF plans, the City offers its full-time employees a choice of defened

compensation plans created in accord'ance with Internal Revenue Cod.e (IRC) Section^457' The pla.1s,

avaiiable to alÍ City employees, permit them to defer a portion of their salaries until future years. .The
deferred compensaiion ii nôt avajlable to employees-until termination.of employment, retirement,-death
or unforeseeubl" 

"-"rg"ncy. 
The employee liabiiity for the related Federal income taxes is defemed until

the funds are paid to the participating èmployee or beneficiary under the terms of the agreement.

The laws governing defened compensation plans require plan assets to be held by a trust for the exclusive
benefit of"plan pari'icipants and their benefiðiaries. ilecause the assets held under these plans are not the

City's property'and âre not subject to City control, they have been excluded from these financial
statements.

NOTB IO - POSTEMPLOYMENT BENEF'ITS

The City implemented GASB Statement No. 45, Accounting and Financial Reporting by_Employers for
Postemþloyment Benefits Other Than Pensions,.for the fiscal year ending September 30, 2008. Ille^City
providés p"ostemployment health benefits to retirees within a iingle-emp^l9L"I.p].41...]n January 2013,the
blty U"gui prefuïding a portion of its Other Postemployment Benefits (OPEB) liability via an inevocable
mriti-eñ.rptóyer OPEÈ trust (PEB Trust) in additionto pay-as-you-go.costs. êtt"Lt in the PEB Trust can

only be úr"d to fund other p'ostemployment benefit!, *"h as_ medical costs for eligible 1e!!r9es, and any

etigiUte spouse or children.'Durin! cálendar year 2014,1þ" gity made contributions of 2_.43o/o of pay^roll

intõ the ÉEB Trust. The City incrãased prefunding contributionsto2.43Yo commencing January 1,2014.
The City Council has the authority to increase or decrease prefunding contribution rates.

As shown below, for FYE 2017 The City's total contributions (prefunding + pay-as-you-go) were less than

the actuarial calculation of annual required contribution for FYE 2017. Prior to 2013, there was no

prefunding, and each respective fund liquidated their respective liability on a pay-as-you-go basis. From
än u"".rui'accounting perspective, the cost of postemployment healthcare benefits, like the cost of
pension benefits, g"n"-.ally should be associated with the periods in which the cost occurs, rather than in
ihe future years when benefits will be paid.

Annual Other Postemployment Benefits Cost

For the fiscal year ended September 30,2017,bhe City's annual OPEB cost (expense) is $^8r6^5?8f.
Considering thé annual e*penie less pay-as-you-go cost for.retirees and trust contributions of $7,079,011
the result'nlus un increase in the net OpBg obligation of $1,573,845 for the year ended September 30,

2011.
Benefit Obligation and Normal Cost Fiscal Year Ended September 30,2017

Actuarial present value of benefits

Unfunded actuarial accrued liability
Actuarial accrued liability
Actuarial value of assets

Unfunded actuarial accrued liability
Present value of future normal costs

Annual required contribution
Normal cost
Arnortization of UAAL

sraÐ2a54

s 15,552,589
02.442.112)

$__é3-1rlltl
s 39Å12$1

s 2,4t3,039
5,529,543
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Bnded September 30,2017

NOTE 10 - POSTEMPLOYMENT BENEFTTS (CONTINUED)

Interest on above amounts to end ofyear

Annual required contribution

Net OPEB Obligation

Annual required contribution
Interest on net OPEB obligation

Adjustment to annual required contribution
Annual OPEB cost

Employer contributions with interest

Increase in net OPEB obligation

Net OPEB obligation, beginning of year

Net OPEB obligation, end of year

Schedule of Employer Contributions

Employer
Contribution

$ 7,079,011
6,568,2"15

6,249,341

Actuarial Accrued

Lialility
(AAL)

Funding Status

Effective January l, 2013, the City began funding the PEB Trust. Actuarial values of the program

involve estimateé of the value of reported amounts and assumptions of the probability of occurence of
events far into the future. Examplés include assumptions about future employment, mortalit¡r, and the

healthcare costs trend. Amounts determined regardiirg the funded status of the program and the annual

required contributions of the employer are subjéct tolontinual revision as actual results are compared

wiih past expectations and new estimates are made about the future.

496"412

s 8.438.994

$ 8,438,994

6,133,601
(5.919.739\

8,652,856
(7.079,011)

1,573,845

98.183.134

s._99J51é19

Fiscal Year
Ended

9130/t7
9130/16

9130115

Annual
OPEB Cost

$ 8,652,586
8,587,144
8,353,692

Percentage
Contributed

8t%
76%
75Yo

Net OPEB
Oblieation

5 99,757,579
98,183,734
96,164,265

Actuarial
Valuation

Date

Actuarial

Value

of Assets

(a)

Unfunded

AAL
(UAAL)

(t>a)

Funrhd

Ratio

Covered

Payloll
(c)

UAAL as a

Percentage

of Cor¿ered

Payroll
cl

10ilt17 s 12,442,172

101v16 8,511,012

$ '75,552,589

73,t3t,57s

63,110,411

64,620,563

16j%
n.6%

$ $ 102,666,000

r 00,443,000

61.5%

643%

The schedule of funding progress, presented as Required Supplementary Information followingthe notes

to the financial statemeñti, pi*esents rnulti-year trend infor¡nation about whether the actuarial value of plan

assets is increasing or decreasing over timè relative to the actuarial accrued liability of benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as

¡ndlerstood by the employer and the plan mernbêrs) and include-the types of benefits provided at the time
of each valuätion anä th" historical pattern of sharing benefit costs between the emp_loyer and p.lan

tnembers to that point. The currellt plan reqLrires that wlien a retiree becomes Medicare eligible, fhe City-
sponsorecl group healthcare plan bðcornes'a supplelnent to Medicare. Effective January 1,2015, all

råtirees, wlõ aré enrolled in Medicare, will betransitioned to a private Medicare supplement plan and will

73



NOTE 10 - POSTEMPLOYMENT BBNEFITS (CONTINUED)

Actuarial Me thods and As sumpllons (Continued)

no longer be covered on the City-sponsored plan. The City intends to provide a monthly stipend 9l $ 
t S.O

to assiðt retirees in the payment of the supplement premium. The unfunded actuarial accrued liab-ility is

being amortized over 30 years. The actuàiial methods and assumptions used inçlydg techniques that are

designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
valuè of assets, consistent with the long-term perspective of the calculations'

The City hired an actuary to estimate the liability of the City's retiree health program. The amounts
recordeã as liabilities forthe fiscal year ending September 30,2017, are based on the October 7,2015,
actuarial study. The actuarial liability was based on: 1) a 6.25%o discount rate,2) partial pre-fundin-g and
pay-as you-go funding, 3) projected Unit Credit level percent of,pay ¿ctuarial cost method, 4)-30-y.eat
ðlõsed ãmoñization olthe UÁAL, and 5) payroll growth rate of 3.00% per year for Texas Municipal
Retirement Fund and 4.00% per year for Amarillo Firemen's Relief and Retirement Fund participants
(payroll growth rate). The healthcare cost trend rates are assumed to decrease in future years ranging
fiomatrignofe.OOo/ofor2016to5.00%for2024andlater. General inflationisassumedtobe3.00%per
year.

Financial Statements

The Plan does not publish separate financial statements. Further information regarding the _Plan,
including the most reóent actuarial study, may be obtained from the Finance Director, City of Amarillo.

NOTE 11 - COMMITMENTS

The City has several ongoing commitments. One of the more significant commitments_.is the City's
commitment to the Canadian River Municipal Water Authority (CRMWA). The City is obligated to pay
its pro rata share of operating costs of the Canadian River Municipal Dam g1d Aqueduct System along
with the City's portion-of the CRMWA debt. These costs are included in the Water and_Sewer system. 

^In
the event of tnè acquisition and financing of additional water rights, the City would be responsible for
contract payments tó CRMWA for its proportionate share of the debt service on the bonds issued.

Due to the increasing decline of Lake Meredith, CRMWA began acquiring additional water rights in
Gray, Hutchinson, Robefts, and \ùy'heeler Counties beginning in 2004. In the process of acquiring water
rights, CRMWA is now one of the largest water rights owners in Texas.

The City leases facilities adjoining to the City's Civic Center from the Amarillo-Potter Events Venue
District(theVenueDistrict). UndðrthetennsoftheleasetheCityisobligatedtopaythegreateJof$i0
per monih or any shortfall in the District's required monthly deposit to the debt seruice account. The City
has not had to pày rnore than $120 in lease payments since the inception of the District in 1998.

Moreover, the Venue District's tax revenues currently can cover debt service payments approximately two
times. Therefore, the City does not anticipate paying more than $120 in lease payments in 2017-18.

However,theCityhasappropriated$1,110,841 of itsavailableFundBalanceintheCity's2017-18budget
for its potential commitinent to the Venue District although City Management does not believe that any
payment beyond $120 will be necessary.

Most of the City's col.nlnitments are in capital projects. Many of these projects take more than a year to
design, bid, and coustruct; therefore, the appropriation and cotnrnitment do not end at year-end. At Sep-
tem6er 30, 2017, the City had commitments with respect to cornpletion of variotts capital projects, as
reflected in Table 7. For this pllrpose, cornrritnrerrts are defined as the difference between the

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMBNTS

Year Ended September 30,2011
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATBMBNTS

Year Ended September 30,2017

NOTE 11 - COMMTTMENTS (CONTTNUED)

appropriation for the project and amounts paid or recognized as liabilities at year-end; additìonal funding
fióm ôutside sources âreìhown as a reductìon to the amounts reported as committed. Sufficient resources

were either on hand in the City's accounts or authorized and available to complete all committed projects.

Governmental activities
Street improvements
General construction
Solid waste improvements
Civic Center improvements

GO 2017 Bond Construction
Total - governmental fund activities

Internal service fund projects

Information services
Fleet Services

Total - all governmental-type activities

Btsiness-type activities
Vy'ater and se\¡r'er system improvetnents

Airport
Drainage utility

Total - all business-type actrvities

Total - all city project

102,389!37 87 69,316,786 42,94'7,520

Proje ct
Authorizations

$ 14,612936
46,372,145

10,939,852

12,516913
13,444,597

97,885p43

Expe cted
0utside

Funding Sources

$ 25.608,s04

s8;7s9,471

Outside
Funding

Re ce ive d

$ 1s,9322s4
s0,81 8,003

Complete at
Se pte mbe r 30,

2017

City's
Remaining
Committed

606,535

866,680

s I s250
866,680

$ 424s539
2'7,644,103

3,418,517

3,443227

g 690,547

10,78s974
7"521,335

8,981,501

12997 2s4't,34
7 "343

4,184,394
320,000

85,84 l,l 90

1208,3'77

68,132,187

l,l 84,599

40999.429

2,175959

13932

40976"611

1,385,557

246,968

4l .r 36

146,73'7 283
13,347,315

15.976J39

9426,6s7
8,013y' l8
1ss7,883

4,449,841

2!63,643
s00,000

'71,455,686

5,645,1'72

10.402.123

70,304,781

2,1s2,368
4At6J33

1337 19.097,958 7413!84 87,502,981 '76,873,882

s 278,4s0:774 s 106.t47,s25 $ $ 130,450,501 _q__.!_Lqff!$_

Table 7 - Unfinished Conslruction Projects

The City currently has nine Public Improvement Districts (PIDs). Eight of the nine PIDs are located in
residential areas of the City and the last PID is located in a business park. These PIDs were established to
provide and maintain enhânced amenities beyond what the City would normally approve in a standard

äevelopment. Most of these amenities take-the form of linear parks with walkways, additional_land-
scaping, special features such as bridges and clock towers and special lighting.. Since the residents
adjäceãl tó these amenities benefìt more than the general public, the residents adjacent to the enhanced
arèas pay special assessments each year for these enhanced amenities.

The PIDs are responsible for the maintenance and ongoiug upkeep of these enhalced_facilities along with
the original cosf of the improvements. The City-has issued Certifìcates of Obliggtiolt^]9.pry^I9t
improvéments at the Greenways Public Improvement District.- The first issue was for $600,000 in 2001;
thé second issue was for $620,000 in 2003, a third issue was for $600,000 in 2008, and a fourth issue of
$725,000 in2014. The special assessments paid bythe residents are used to pay forthe maintenance and

upkeóp of the special amènities and to service thedebt on the Ceftificates of Obligation. At the end of
frrscalyear 201J',there was approximately $310,190 due the developer of the Greerlways for unreimbursed
improvements.

The City is obligated to issue additional debt and pay the developer wlren _there are sufficient property
owners to support the debt service payments. All of tlre enhanced amenities at the Greenway_s were
originally estimated to be approxirnatèly $2.5 million and estimated expenditures for the 201712018 fiscal
year are $166,250.

The Colonies Public Improvernent District also has $5.3 million of unreimbursed costs to the developer

for enhanced amenities. The City issued Certificates of Obligations to reimburse the developer forthese
ellharlcernents.

The bonds were issued dLrring 2006 in tlre amount of $585,000, $1,500,000 during 2008, and $1,535,000
in 2014. The special assessments paid by the residents will be used to pay the debt service associated
withthisissue. Thror-rghSeptentbel:30,20l6,therewasapproximately$3.5millionillunreimbursedcost
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NOTE 1r - COMMTTMENTS (CONTINUED)

to the developer. The City is obligated to issue debt when there are sufficient properfy owners to support
the debt to páy the develoþer along with the ongoing maintenance and upkeep of the amenities. All of the
enhanced ámênities at tlie Colonies were oriþinally estimated to be approximately $a.6 million and
estimated expenditures for the 201712018 fiscal year are approximately $ I l7 thousand. The other PIDs
are fully developed and there is not an amount to be paid to the developer.

The City has committed $160,000 to Center City for downtown redevelopment. Center City works
closely with the City, citizens, and the downtown developer to promote and improve the downtown area.

The City previously entered into a development agreement, which was assigned to the Amarillo Local
Government Corpoiation (LGC) in 2011. The Corporation's charge is to work with a developer(s) on the
following three downtown initiatives: a convention hotel, a parking garage, and a multi-pufpole e_vgnj

venue (NZPEV) that will also serve as a minor league ball park. On November 72, 2014, the LGC
approved a Convention Center Hotel Agreement and a separate Convention Center Parking Garage
Agreement. The developer of the convention hotel will operate the hotel and the LGC will operate the
paiking facility. The parking garage developer will operate the retail portion of the garage. The hotel
àgreement includes rebates of State sales and hotel occupancy taxes, rebate oflocal hotel occupancy tax_es

añd a performance assurance of up to $2 million to assure a minimum performance of the hotel. On
December 22,2014, the City Council approved Addendum #l to the Interlocal Local Agreement between
the City and LGC confirming that thé City will provide public revenue, as necessary, to fund the
downtown projects and to fund the hotel performance assurance.

The Convention Center Hotel opened on September 8,2017. The performance assurance period begins
July l, 20l.8.and willrun for 42months ending on December 31,2021. During this period the City will
assure a mlnrmum performance of the hotelupto $2 rnillion, with no more than $l million drawn in any
12 month period. the performance assurance criteria are 650/o occupancy rate and an averag€ daily room
rate (ADR) of $130, prior to the opening of the MPEV. After the opening of the MPEV, the criteria
changes to 63%o occupancy and $125 average daily rate.

On August 11,2015, the Amarillo City Council approved Resolution 08-11-15-3 regarding _the
implemèntation of the proposed Convention Hotel and Parking Garage projects as Downtown Catalyst
prójects. The proposed resòlution: 1) amends and restates Resolution 08-23-l I as amended by Resolution
tt-tt-l+-t approved by the Amarillo City Council on August 23,2011, and November 11,2014,
respectively,2) providei for the updated financial, contractual, and business structure of the Convention
Ho-tel and Parkiñg Garage projects, and 3) accepts the general terms of the financing plan for the hotel
($45.5 million), párking þafage ($22.3 million), and MPEV (S3Z.Z million) for a total of $100 million.

On February 77,2076,the LGC approved the parking garage construction project in the amount of $15.65
million. The City anticipated the use of capital funds for these two projects, including Civic Center
Improvement Fund, Genèral Construction Fund, relocation and expansion of utilities associated with
these projects, TIRZ #1, and an additional funding from Center City. On February 2,2016, the City
CounCil ãmended the loan agreement between the City and TIRZ #1 authorizing a loan of $1.85 million.
During April 2016, the City issued approximately $12 million in hotel occupancy tax revenue bonds to
fund the þarking garage. The parking garage was opened on July 1,2011. The City antjcipates the
issuance of approxìmately $38.2 million in bonds to finance the MPEV during the201112018 fiscalyear.

Currently, 3.5Yo of The lo/o hotel tax revenues are used to offset the operating loss at the Civic Center
Complex, which includes the Globe News Center. Also, approximately 3%o of the hotel tax is allocated to
the ihamber of Commerce's Convention and Visitor's Counsel to promote tourism and conventions in the
City. The remaining half percent is used to subsidize events at the Civic Center Cornplex. Generally, tlre
3.5ô/o for the Civic Õenter-Complex is more tlran enough to offset the loss, and the balance is transferred
to the Civic Center Improvement Fund for future capital needs. Likewise, the City generally does not use

all of the filnds allocated to subsidize everrts at the Civic Center Complex, and those excess funds are also
transferred to the Civic Center Improvetnent Fund.
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NOTE 1r - COMMITMBNTS (CONTINUED)

To generate additional revenues, the City increased Civic Center Complex-rental rates by 20%-in2^011112

and"2012113 fiscal years to offset the rêduction in available hotel taxes described above.. .f!e Ç1t¡'_þ_a-s
also added a 10o/o aäd-on fee to ticketed events at the Civic Center Complex. Effective with the 201lll2
budget, the Amarillo-Potter Events Venue District approved a $100,000 increase.in the operating aqfeg-

meni for their portion of the Civic Center, which álio offsets the reduction in hotel tax for the Civic
Center and reallocation to the MPEV and the parking garage.

For the Civic Center, the net result of issuing the hotel tax revenue bonds will be fewer funds for future
capital for a period of time. The hotel tairevenue will ultimately need lq grow to make up for the
pròjected redùctions to the Chamber and Civic Center. Fortunatel¡ the çity_ig already.experiencing
iigñificant strength in growth of hotel tax revenues;2013114,2014115 and20l5l16 were the City's best
yeãrs yet for hotél tax, ãnd the increased collections are beginning to offset project reductions. However,
lne ZUetZ0lT collections decreased from the prior year by 29%.

NOTE 12 - LONG.TERM OBLIGATIONS

Tax Supported Debt

On February 3,2011, the City issued the 20114 and 201lB Certificates of Obligation series. The 20114
series was issued in ihe amount of $3,750,000 to fund the reconstruction of one of the City's municipal
golf courses. The debt service for this issue will be funded by revenue genggtgd^ lom !!e. _C!ty golf
õourses. The maturities range thru203l with annual principal payments from $105,000 to $245,000 and

provide for interest rates rañging from 3.50%Í.o 5.25n/o. The 20118 series was issued in the amount of
$2,210,000 to fund streetscãpe-improvements in the City's downtown central business district. The
strêetsóape project is part of óur "D-owntown Strategic Action Plan" for TIRZ #1. Accordingly,.the debt
service for útiiissue will be funded by the TIP.Z #l revenue. The maturities range thru 2032 with annual
principal payments from $85,000 to $170,000 and provide for interest rates ranging from 3.50o/o to
6.00%.

On April 15,2010,the City issued $1,392,000 Recovery Zone Build America Bonds, Series 2010. These

bonds were issued at5.81õ/o with a 45o/ointerest subsidy from the United States Treasury. The maturities
range thru 2030 with an average interest coupon of 3.196% (net of the subsidy). The proceeds are to fund
thetity's portion of the construction of a biidge at Grand and 3rd Str.ee!, as well as street and drainage
improvêmènts. The annual principal maturities range from $65,000 to $88,000.

On September 3, 2009, the City issued the Series 2009 General Obligation Refund.ing Bonds in the

a-ortrt of $4,825,000. These bónds refunded the 2001 General Obligation Bonds, with the exception of
the August 1 5, 2010 principal payment of $285,000, which was paid by the City. The refunding.m.et the
requirer-nents of an in-substancè defeasance and the applicable_bonds were removed from.the City's_books

ofãccount. The refunding was undeftaken to reduce total debt service payments over the next 13 years

by approximately $287,000, and resulted in an economic gain of approxim-ately$231,000. Interest on the

Z-OO9bonds is päyable in semi-annual installments at rates ranging fJom 3.19% t^o f ,00%, and th_e. serial

bonds mature ainually to August 15,2022, in amounts ranging from $420,000 to $485,000. The City h1s

reserved the right to iedeem ihe bonds with maturities on or after August 15,2019, on August 15,2018,
or any date thereafter.

On February 22,201J, the City issued $15,110,000 of General Obligation_Refunding Bonds fqr t.lle

purpose of ihe refunding the Combination Tax and Revenue Certificates of Obligation Bonds, Series

2OOl. The refunding wãs undeftaken to reduce total debt service payments over the next ten years by

$2.7 million and resLrlted in a present value benefit of $2.4 million. Interest is payable in semi-annual
installnrents which began May-15,2011 at a 4.00Y0 interest rate and the tenn bonds tnalttre annually to
May 15,2021 in anroùrts rar.rþing fronr $l ,235,000 to $1,760,000. The bonds are not sLrbject to optional
redernption.
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Tax Supported Debt (Continued)

In conjunction with the General Obligation Refunding Þon{! issued on .February 22, 2017, the City^

issued-$6,940,000 of Combination Tãx and Revenue Certificates of Obligation for the. purpose of
acquiring â t*o-way radio communications system for thepuòlic safety department. _Iqt919st 

is^pay^able in

semi-anñual installments which will begin Fèbruary 15,2418, at rates ranging from 3.00% to 3.50o/o, and

the term bonds mature annually to Fe6ruary 15,2031 in amounts ranging from $140,000 fo $620,000'
The City reserved the right tó redeem the bonds with maturities on or after February 15, 2028, on

February 15,2027, or any date thereafter.

The City issued $21,280,000 of General Obligation Bonds 9n Mqy 11,2.017 to-address public safety and

streetcãpitalimprovementprojectsapprovedbyvotersdgrlngaNovember20l6bondelection. Interest
is payabie in semi-annual iñstãllmenfs which will begin Febru_ary-15,2018, at rates ranging froT3.00%
To'5 .00o/o, and the serial bonds mature annually to February 15 , 2042 in amounts ranging from_ $3 00,000
to $1,270,000. The City reserved the right to redeem the bonds with maturities on or after February 15,

2028, on February I 5, 2027, or any date thereafter.

The City's General Obligation debt is rated AAA by Standards and Poor's and Aal by Moody's'

Special Assessment I)ebt

On November 26,2003, the City issued $620,000 of Combination Tax and Revenue Certificates of
Obligation for the purpose of finâncing the construction of additional park fac^ilities in the Greenways
Publîc Improvement District of the Cifu. Debt service is to be funded out of special assessments on

properties'within the District. Interest is payable in semi-annual installments at 3.70o/o, and the

ðertificates are subject to mandatory redemptìoñ in annual amounts ranging from $35,000 to $45,000'
Final maturity is August15,2023.

On May 24,2006,the City issued $585,000 of Combination Tax and Revenue Certificates of Obligation
for the purpose of financing enhancements of the park facilities in the Colonies Public Improrement
District.' Debt Service is tõ be funded out of special assessments on properties within the District.
Principal and interest are payable monthly at a rate of 4.15Yo, and the certificates are subject to qa_n{aJlfY
redemþtion in annual amounts ranging fróm $18,920 to $43,909. The final maturity is February 15,2026.

On July 17,2008, the City issued $600,000 (20034) and $1,500,000 (20088) of.Combination Tax and

Revenúe Certificates of Obligation for the purpose of fìnancing enhancernents of the park facilities in the

Greenways Public Improveñent District ãnd the Colonies Public Improvement District. respec^tively.

Debt Service is to be fùnded out of special assessments on properties within each District. For the 20084
issue principal and interest are payabie semi-annually af arafe of 4.28o/o, and the certificates are subject to
rnandätory redemption in annial amounts ranging from $30,000 to $45,000. The final maturity is^

February-15,202b. For the 20088 issue princìpal and interest are payable semi-annually^ at a rlte^^of
4.08o/o, änd fhe certificates are subject to mândatóry redernption in annual amounts ranging from $70,000
to $1 10,000. The final maturity is February 15,2028.

On April 1, 2014, the City issued $2,260,000 of _Combination Tax and Revenue Ceftificates of
Obligation, Series 2014 for the purpose of financing enhancements of the park facilities in the Greenways
Publïc Improvement District ($ZZS,OOO; and the Colonies Public Lnprovement District ($1,535.,000),

respectiveiy. Debt Service is to be funded out of special¿ssesslnerlts ott properties.withirr each District.
Thä princiþal and interest are payable in semi-annual installments at rates ranging frotn 2.0000/o to
3.62io^, und tl-re ceftificates are subject to mandatory redemption ilr annual amoullts raltgirrg from
$95,000 to $155,000. The final maturity is August 15,2034.

On April 13,2016, the City issued the Hotel Occupancy_Tax Revenue Bonds, Taxable Series 2016 (Series

2016i in the amount of $1t,995,000 to construct and equip the downtown Amarillo.parking g3_ragq

locatód in the vicinity of the City's convention cer.ìter facilities. Debt service is to be filnded by the Hotel

CITY OF' AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATBMENTS

Year Ended September 30'2017

78
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Special Assessment Debt (Continued)

Occupancy Tax. Principaland interest are payable annually qt rate-s ralgilg fro¡1 1.8$ to 4.25Yo and are

subjeðt to mandatory reãemption in annual amounts ranging from $315,000 to $740,000. Final maturity is
August 15,2043.

Fleet Services Bonds

On December 12,2012,the City issued the2012B bond issue for $2,790,000 in Combination Tax and

Sanitation Revenue Certificates- of Obligations to purchase rolling stock for the City's Fleet Se_rvices

Department. Rolling stock replacement was delayed during the recent economic downturn. The 20128
issùe has a five-year-maturityãnd the proceeds will be usedto purchase rolling stock with at least a five-
year life. The COs have a $1,000 limit pledge of Sanitation Revenue,s and_a properfy^tax,pledg". Iþ"
bity intends to pay the COs from Fleet Services Rental Revenues and not levy a. tax for the debt. The
finãl maturity is^August 19,2018. The COs are subject to mandatory redemption in an annual amount of
$475,000 anã proviãe for an interest rate of 1.25%. On February 25,2014, the City issued TaxNotes,
Series 2014 in'the amount of $2,650,000. The Notes have a five-year life and are payable in semi-annual
installments with interest rates ranging from 1.00% to 2.00%. This issue will be used to fund roll stock in
the Fleet Services fleet. The Notei are subject to mandatory redemption in annual amounts ranging from
$450,000 to $455,000.

Summary of changes in the governmental activities debt for the year ended September 30, 2017, is as

follows:

Princþal balances outstanding, October l, 2016

New bond issue

Refunded bonds

Princþal maturities

Balances September 30, 2017

Balance of unamortized discounlpremium

Net balances, September 30,2017

Water and Sewer Bonds

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30'2011

Supported
Special Assessment

Debt and Other
Revenue Sources

$ 20,983,000

43,330,000

( I 6,0s0,000)

(1,964,000)

s 21,338,293 $ 2,290,000

Tax

Debt

Fleet
Services

Debt

Total
Government

Activities Debt

(43s,0s r )

$ 44,611,293

43,330,000

( l ó,050,000)

(3,309,05 l)
46,299,000

2,913;99
20,903,242

133,730

1,380,000

20,862

68,582,242

3,067,991

On April 1,2009,the City issued $38,885,000 Combination Tax and Revenue Certificates_of Obligation
bonds, Series 2009 to hélp fund the Potter County well field project. The outstanding bonds ¡rlatqre
annuaily through 2028 in'principal amounts ranging from $2,045,000 to $2,555,000 and provide for
interest rates ranging from .338% to 3.018%.

On December 29,2009, the City issued the Combination Tax and Revenue Certificates of Obligation
Series 20098 in tire amoLrnt of $47,400,000. The Series 20098 bonds mature annually through 2029 it't

principal amounts ranging from $1,995,000 to $3,400,000 and provide for.interest rates.ranging^frgm
i.t5lôloto2.58'lo/o. fhl City also issued Combination Tax and Revenue Certificates of Obligatìon Series

2009C in the amount of $i8,075,000. The Series 2009C bonds rnature annually through 2031 with
annual principal payment of $905,000 and provide for a }Yo interest rate.

On August 1,2011, the City issued General Obligation Refunding Bonds, Series 20_11 of $5,605,000 par
value tõ refund $5,680,000 of the 2003 Waterworks and Sewer System Revenue Bonds. The advance

refunding met the reqnirement of an in-substance defeasance and the applicable bonds were removed
from thð Cif's book's of accor.rnt. The refunding was undertaken to reduce the total debt service

s 49,212,399 s 21,036,972 $ 1,400,862 $ 71,650,233
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NOTE 12 - LONG-TERM OBLTGATIONS (CONTINUED)

Water and Sewer Bonds (Continued)

payments over the next twelve years by $840,080 and resulted in an economic gain of $716,618 with a net

þrèsent value benefit of $331,712. $410,000 of the outstanding remaìning principal of the 2003 issue was

þaidoff in2012. TheoutstandingSeries20ll bondsmatureannuallythru2023 withprincipal amounts
ianging from $495,000 to $575,000 and provide for interest rates ranging from 2.00% to 3.125Yo.

On August l,20ll, the City issued the Waterworks and Sewer System New Series Revenue Bonds, New
Series 2O t t in the amount of $ 16,3 00,000. The Series bonds mature annually through 203 1 in principal
amounts ranging from $675,000 to $1,150,000 and provide for interest rates ranging from 2.00o/o to
4.125%. The proceeds were used to fund the purchase of Ochiltree County water rights.

On July 10,2013, the City issued the Waterworks and Sewer System New Series Revenue Bonds, Series
2013 in the amount of $1,310,000. The Series bonds mature annually through 2023 in principal amounts
ranging from $130,000 to $135,000 and provide for interest rates ranging from 0.01% to 0.85%. The
proceeds will be used to fund the design of the Osage to Arden Road pipeline.

On January 22, 2014, the City issued the \ilaterworks and Sewer System New Series Revenue Bonds,
Series 20[4 in the amount of $8,495,000. The Series 2014 bonds mature annually through 2033 in
principal amounts ranging from $375,000 to $495,000 and provide for interest rates ranging from 0.36%
to 2.62%. These funds will be used for the design and construction of Georgia Street Interceptor project.
This project will eliminate a lift station and ensure proper operation of the collection syst€m in the area.

This bond issue will also fund the planning and design for the replacement of Lift Station 32. Included in
this financing is an additionalamotnt of $441,131 of loan forgiveness for atotal project of $8.9 million.

On October 2,2015,the City issued the City of Amarillo, Texas, Waterworks & Sewer System Refunding
Bonds, New Series 2015A (Series 2015A Bonds) in the amount of $21,145,000. The Series 2015A Bonds
refunded the Series 2005,2006 and 20064 Bonds. The refunded bonds are considered defeased and have
been removed from the City's books. The refunding was undertaken to reduce total debt service
payments over the next sixteen years by 54,259,719 and resulted in an economic gain of $3,494,212 and
ihé present value benefit of $2,623,562. The outstanding Series 2015A Bonds mature annually thru2032
with principal payments ranging from $375,000 to $1,815,000 and provide for interest rates ranging from
2.00%to 4.00o/o.

On October 2,2075, the City issued the City of Amarillo, Texas, Waterworks & Sewer System Revenue
Bonds, Series 2015 in the amount of $17,195,000. The Series 2015 bonds mature annuallythrough 2035
in principal amounts ranging from $815,000 to $950,000 and provide for interest rates ranging ftg.
0.50%Tol.59%. Thesefundswill beusedfortheconstructionoftheArdenRoadtransmissionpipeline
project from the Osage water treatment plant to the connection for the Arden Road pump station. This
àllows the City to move an additional 20 million gallons per day which allows the City to deliver the new
water supply from the Pofter County well field to the west side of town.

Orr May 11,2017 the City issued the City of Amarillo, Texas, Vy'aterworks & Sewer Systern Revenue
Bonds,-New Series 2017 it-t the amount of $31,005,000. The New Series 2017 bonds mature annually
throrrglr 2031 it't principal arnounts ranging from $1,130,000 to $2,035,000 and provide for interest rates
ranging from 3.00olo to 5.00Yo. These funds will be used for the construction of the improvernent and
extðnsiou of the City's waterworks and sewer system as identified through a five year colntnunity
irnprovement plan.

A summary of changes in Water and Sewer System bonded debt for the year ended Septernber 30,201J,
is as follows:

Principal outstanding, October l, 2016
New Issues
Principal maturities
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The net revenues of the \ùy'ater and Sewer System are pledged to secure this debt
bond covenants, the following special funds or accounts must be maintained:

A revenue fund, to which all gross revenues are to be credited immediately upon receipt.

NOTE 12 - LONG-TERM OBLTGATIONS (CONTINUED)

Water and Sewer Bonds (Continued)

Principal outstanding, September 30, 2017
Unamoftized redemption premium

Net balances, September 3002017

158,780,000
3.066,891

$lé1-84éJ91

In accordance with

revenues ln
interest and
0, 2017, the

An interest and redemption fund, to be funded by transfers from pledged
approximately equal monthly installments, sufficient to pgy the next_succeeding^
principal payments. The 201712018 obligation is $74,161,268. At September 3
àmouñt available in this account was $4,704,566.

. A reserve fund, to be funded monthly by transfers from pledged revenues in the amount equal to
l/60th of the average annual principâl ánd interest requirements of the bonds until the fair value
of the reserve funã is equaì to ihe average annual debt service requirements of the then
outstanding bonds. At Sepìember 30,2077, fhe combined requirement amounted to $1,633,01i,
and the amount available in this account was $1,633,01 l.

The interest/redemption and reserve funds required by the bond covenants are reported in the financial
statements as noncurent assets and liabilities.- The various revenue bond covenants require that the City
carry insurance against risks, accidents or casualties to the extent usually carried by corporations operat-
ing Iike properties.

The City is subject to arbitrage provisions under the Internal Revenue Code, which requires.that exce.ss

earningõ on invästed proceedJ frbm tax-exempt bond sales over interest- expense Pqi$ to bond holders be

remittãd to the Internal Revenue Service. The City did not have an arbitrage liability at September 30,

2011. The City has maintained its tax-exempt status during 2017.

The City has the right to issue additional Waterworks and Sewer Revenue Bonds, subordinate to these

issues. 
-Moreover, 

the City can issue additional parity debt so long as the net Wat91 and Sewer-Sysllry
revenues exceed the debt-service on the prior bonds together with any additional borrowings by 1.25

times.

On August 26,2017, Standard & Poor's Rating Services affirmed its AAA rating, with a stable outlook,
on the Õity of Amarillo, Texas Waterworks and Sewer System Revenue Bonds.

Water Authority Obligations

In 1968 the City, together with 10 other cities, entered into a contract with the Canadian River Municipal
Water Authority (CRMViA) to reimburse it for the cost of constructing a dam and aqueduct system.in
exchange for tlie water to be provided from the reservoir. The dam is located approximately 35 miles
noftheast of the City.

In 1998 a porlion of CRMWA's remaining obligation to the U.S. Bureatt of Reclamation in connection
with the cónstrr,rction indebtedness was retired iñ exchange for a transfer of CRMWA's surface lands to
the National Park Service. In I 999 CRMWA issued reveñue bonds rnaturing in the years 2000 to 201 8 in
order to retire the balance of the U.S. obligation. ln 2010 CRMV/A issued refunding bonrls maturing in

2018 in orcler to retire the 1999 issue. The City's share of the principal atloulrt was $941 ,547 and
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NOTE 12 - LONG-TERM OBLIGATIONS (CONTINUED)

Water Authority Obligations (Continued)

provided for an interest rate of 3.50%. The bonds are secured by a lien on contract revenues, consisting
òf the member cities' project agreement payments. At September 30,2017, the City's proportionate share
of this indebtedness was $941,547.

During April 2005, the member cities of CRMWA agreed to participate in two CRMWA debt issues. The
first issue was the 2005 Contract Revenue Refund Series and was used to refund a portion of the Series
1999 issue. During 2015,the 2005 Series was refunded with the2014 refunding issue. During 2010, the
1999 issue was refunded with bonds maturing in2020. At September30,2017, the City's proportionate
share of the 2010 issue is $1,015,912. The City's share of the annual principal amount range from
$2 I 3,4 I 8 to $521 ,567 providing for interest rates of 3 .00% to 3 .50o/o. At Septemb er 30, 2017 , the City's
portion of the 2014 refunding bonds is $3,718,480 with principal amounts ranging from $549,878 to
$1,623,500 providing for interest rates of 2.00o/oto 5.000/o.

On January 22, 2013, CRMWA issued Subordinate Lien Contract Revenue Refunding Bonds, Series
2012 in the amount of $39,505,000 for the advance refunding of the 2005 CRMWA Contract Revenue
Series. The 2012 Refunding Bonds will reduce total debt service payments over the next thirteen years by
$5,063,754 with Arnarillo's share at $2,443,576. The refunding resulted in an economic gain of
54,259,006 with Amarillo's share at $2,044,083. The City's outstanding portion of this bond issue is
$16,657,049 at September30,2017, with principal maturing annually through February 15,2025, and
interest ranging from 2.00o/o to 5.00%. In total, the payments to CRMWA will remain constant
throughout the term of the various bond issues. The City's portion of the principal payments range from
$508,768 to $3,348,405.

During 2006,the member cities of CRMWA agreed to participate in the 2006 CRMWA debt issue. The
Contract Revenue Bonds, Series 2006 were issued in the amount of $49,075,000. During 2015,the2006
CRMWAissuewaspartiallyrefundedwiththe20l4refundingissue. AtSeptember30,20lT,theCity's
proportionate share of the 2014 issue is $ 10,681 ,969. The City's portion of the principal payments for the
2014 issue range from 5463,079 to $1,368,251 with interest rates ranging from 2.00% to 5.00o/o.

During November 2009, CRMrù/A issued debt in the amount $21,105,000. The City participated in this
issue and the City's proportionate share of this indebtedness was $8,573,062. The City's portion of the
annual principal payments range from $268,606 to $95 1,547 witl"t interest rates of 3.00% to 5.00%. The
City's proportionate share of this indebtedness is $6,002,768 at September30,2017. Bonds are secured
by a lien on the participating member cities'project payments.

During December 2011, CRMWA issued debt in the amount $81,630,000 to fund the purchase of
additional water rights in the Ogallala Aquifer. The City participated in this issue and the City's
proportionate share of the bond issue was $33,536,053. The bonds were issued at a premium and the
City's propoftionate share was $3,091,199 with bond issuance cost of $473,155. The City's portion of the
annual principal paymentsrangefromS649,625To$2,567,688withinterestratesof 4.00%to5.00%. At
Septernber 30,2017, the City's propoftionate share of the outstanding indebtedness was $26,300,310.
Bonds are secured by a lien on the participating member cities' project paynents.

As mentioned above, on November 4,2014, CRMWA issued Subordinate Lien Contract Revenue Re-
fundirrg Bonds, Series 2014 it't the amount of $42,165,000 to refund a poftion of CRMWA's outstanding
Contract Revenue Refunding Bonds, Series 2005 and a portion of the CRMWA's outstanding Contract
Revenue Bouds, Series 2006. The 2014 Refunding Bonds will reduce total debt service payments over
the next 13 years by $5,157,098 with Amarillo's share at 52,437,634. The refunding resulted irr an

economic gain of $4,468,378 with Amarillo's share at $2,139,336. The City's portion of this bond issue
was$20,294,781 with principal maturing annually through February 15,2027, and interest rates ranging
front2.00%o to 5.00%. In total, the payrnents to CRMWA will remaiu coustant throughout the term of the
various bond issues. As noted above, the City's proportiorrate share of this indebtedness is $3,718,480 at
Septerrrber 30,2011.
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NOTE 12 - LONG-TBRM OBLTGATIONS (CONTINUED)

Water Authority Obligations (Continued)

The City increased Water and Sewer rates by 6Yo beginning October 7, 2011, and 9V 1"1:.effective
October 1, 2012,To help pay for the purchase of ttre Ochiltree County water rights and the Cþ's.pofüon
of tlre CRMWA debt. itie Ôlty increased rates effective October l,2013,by 2% to help pay for the2013
and 2014 Water and Sewer Revenue bonds.

Summary Information - Long-Term Bonds and Contracts

A summary of changes in the City's CRMWA debt for the year ended September 30,2077, is reflected in
the following table:

On September 3, 2009, The City issued $16,140,000 Combination Tax and Revenue Certificates of
Obligaiion Series 20094 bonds tó help fund the terminal buildingp_roje9t. T[g outstanding bonds mature
annuãlly through 2020 in principal ámounts ranging from $1,655,000 to $1,830,000 and provide for
interest rates ranging from 4.70% to 5.00%.

Principal outstanding, October 1, 2016
Principal maturities

Principal outstanding, Septemtrer 30, 2017
Unamortized redemption discount/premium

Net balances, September 3002017

Airport Bonds

Principal outstanding, October l, 2016
Principal maturities

Principal outstanding, Septembe r 30' 2017
Unamortized redemption premium

Net balances, September 30'2017

Drainage Utility Bonds

Principal outstanding, October l, 2016
Principal rnaturities

Principal outstanding, Septembe r 30, 2017
Unarnoft ized redenrption prernium

Net balances, September 30,2017

$ 70,185,778
(s^467.143),

65,318,035
7.331.051

$_12.649-036

$ 6,805,000
fl.580.000)
5,225,000

409.868

$ 5-é34,8é8

$ 10,190,000
(685.000)

9,505,000
90.524

On December 12,2012,lhe City issued $6,260,000 in Combination Tax and Drainage Utility Revenue
Certificates of Obligations (COi). The 2012A issue is mainly for drainage improvements on Farmers
Avenue. Tl"te2012Ã bonds irave a final maturity of August 15,2032. The COs are subject to mandatory
redemption in annual amounts ranging from $245,000 to $320,000 and p.rovi{e^for interest rates ranging
from i .00o/o to 2.00%. In addition tõ the tax pledge, the Drainage Utility COs have an unlimited net

pledge of the Drainage Utilify System of 1.25 times net revenue.. f!r9 Ci!. intends to fund the debt

äntirãly from the Draìirage Utiliry and not levy a property tax for the COs. Thus, the debt is structured
similar to the Water & Sewer revenue debt.

On April 1,2014, the City issued $6,080,000 in Drainage Utility,Revenue Bonds. Tlle 2014 issue is

mainly for drainage irnprovements on Martin Road. The 2014 bonds have a final matu-rity of 2034. The
bondiare subject'to rnãndatory redernption in annual amounts ranging from $255,000 to $410,000 and

provide for inierest rates ranging frorn'2.00yoTo3.7syo. The bonds have an unlimited net pledge of the

Drainage Utility System of 1.25 times net revenue.
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NOTE 12 - LONG-TERM OBLTGATIONS (CONTINUED)

Summary Information - Long-Term Bonds and Contracts (Continued)

Bond issues outstanding at September 30,2017, afe summarized in Table 8 below

Interest
Rates

3.50 - 5.00%
5.81%
4.00%

3.00 - 3.50%
3.00 - 5.00%

3.70V,

4.75%

4.28%

4.080/,

2.00 - 3.625%

4.70 - s.00Y'

2.00 - 3.75%

1.00 - 2.00%

L25%
1.00 - 2.00%

Final
ùlaturity

Dåte

Púncipal
Amount

Annual
Principal

InstallmentsOutstânding

City of Arnarilìo indebtness

General Obligatìon debt

Payable frorn tax revenues

General Obligation Bonds, Series 2009
Recovery Zone Build Arnerica Bonds, Series 2010
General Obligation Refrurding Bonds, Series 2017
Certificates of Obligation, Series 2017
General Obligation Bonds, Series 201?

Payable from special assesments

Cornbination tax/revenue certificates of
obligation, Series 2003

Cornbination tax./revenue certificales of
obligation, Series 2006

Combination tax./revenue cefificates of
obligation, Series 20084

Combination tax/revenue certificates of
obligation, Series 20088

Combination taxhevenue certificates of
obligation, Series 2014

Payable frorn other sources
Cornbination ta/revenue certificates of

obligation, Series 201 lA
Combination tax./revenue certificates of

obligation, Series 201 lB
Hotel occùpancy tax revenue bonds,

Series 2016
Watqworks and Sewer Bonds

201 I revenue issumce
2013 revenue issumce
201 4 revenue issumce
2015 revenue issuance
20154 rcvenue refunding issuance

2017 revenue issuance

Colnbinalion tax./revenue certificates of
obligation, Series 2009

Cornbination tax/revenue certificates of
obligation, Series 20098

Combination tãlrevenr¡e certificates of
obligation, Series 2009C

General Obligation bonds, Series 201 I
Airpon Bonds

Cornbination tax/revenue certificates of
obligation, Series 20094

Drainage Bonds

2014 revenue issrance

Combination taxlrevenue certificates of
obligation, Series 20124

Fleet Service Bonds

Conbination tax/revenue certificates of
obligation, Series 201 2B

Ta Notes, 2014

Totâl City of Amarillo issuances

Canadian River Water Authority indebtedness

2009 reve¡r¡e issuance

201 0 refunding issuance (Conjunctive Use Gromdwater)
2010 refundirrg issuance (BUREC)

201 I revenue issua¡ce

2012 refunding issuance

20Ì4 refunding issuance

2014 refundilg issuance

Total City share of Water Author¡Îy indebtness

Total l¡ond ¡ssues oütstanding

2022
2030
2027
203't
2042

420,000
65,000

t,235,000
140,000
300,000

485,000
88,000

1,760,000
620,000

1,270,000

2023

2026

2028

2028

2034

2020

2034

2032

2,265,000
984,000

14,830,000
6,940,000

21,280,000

245,000

318,242

395,000

975,000

2,010,000

3,205,000

12,320,000
795,000

6,930,000
I 5,490,000
I 7,875,000
3 1,005,000

12,670,000
3, I 90,000

5,22s,000

5,375,000

4,1 30,000

475,000

905,000
242,092,242

6,002,768

I ,0t 5,912

94t,547
2ó,300,3 r 0

16,65"1,049

3,7 I 8,480

I 0,68 1,969

65,3t8,035

l,ó55,000

255,000

245,000

45,000

43,909

45,000

I I 0,000

I 55,000

905,000
575,000

1,830,000

4l 0,000

320,000

475,000

455,000

9s1 ,541
521,561

941,s47

2,567,688

3.348,40s

I ,ó23,500
I ,3ó8,25 l

35,000

I 8,920

30,000

70,000

95,000

3.s0 - 5.25% 2037

2031
2023
2033
2035
2032
203',1

675,000 -
t 30,000
375,000
81 5,000 -
375,000 -

l, I 30,000

I 05,000 245,000

1,150,000
I 35,000
495,000
950,000

1,8 I 5,000
2,035,000

2.00 - 4.12s%
0.0t - 0.85%
0.36 - 2.62%
0.50 - 1.59%
2.00 - 4.00%
3.00 - 5.00%

0.00%
2.00 - 3.125V,

203t
2023

3.50 - 6.00% 2032 I,?60,000 85,000 170,000

1 8s - 4.25V, 2043 I 1,995,000 3 I 5.000 740,000

338 - 3.018% 2028

1.15t -2.587Vo 2029

24,815,000 2,045,000 2,555,000

33,690,000 1,995,000 3,400,000

201 8

2019

905,000
495,000

475,000

450,000

3.00 - 5.00%

3.00 - 3.sjv,
3.50%

4.00 - 5.00%

2.00 - 5.00%
2.00 - 5.00%
2.00 - 5.00%

2029

2020

20t8
2031

2025

2020

2027

'l-ohIc ¿l I)es(riptirtt ol lntlit,ithnI l]ond Is.\trc.\ ()ttIslul.l¡nÍ.'
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINA¡ICIAL STATEMENTS

Year Ended September 30,2017

NOTE 12 - LONG-TERM OBLIGATIONS (CONTINUED)

Summary Information - Long-Term Bonds and Contracts (Continued)

The annual requirements to amortize all bonds outstanding, including interest, are shown in Table 9
below.

For the
Year Ended

September 30, Tâx-S uDDorted Debt
S pecial Assessment

and Other Supported Debt

Water& Sewer
Debt Water Author¡ty Debl

Principal Inlerest Principal ìnterest Principal hleresl

$ 10,440,000 $ 3,727,268

10,460,000 3,715,023

10,675,000 3,542,045

10,895,000 3,338,207

I 1,140,000 3,106,036

58,195,000 11,034,246

34,115,000 3,945,927

I 2,860,000 I,046,173

Principal Interesl

201 8

2019
2020
2021

2022

2023-2027
2028-2032
2033-2037
2038-2042

s 2,390,000

2,792,000
2,904,000
3,0 I 5,000

3,t27,000
14,919,000

5,307,000

5,910,000

5,935,000

$ 2,005,133

I,604,473
I,499,682
1,387,726

I,267,580
4,545,877

2,371,106
I,489,078

5t3,571

$ 45 1,509

463,037

4"t4,643

501,325

523,088

2,654,640
2,430,000

1,410,000

$ 381,636

365,070

347,967

329,964

310,619

1,23t,614
65t,471
ló8,218

$ 6,062,540 $

5,596,264

5,855,555

6,084,387

6,383,9 I 9

26,091,7t0
9,243,660

3,125,230
2,849,548
2,590,223

2,304,539

2,005,626

s,402,694
859,533

$ 46,299,000 $ 16,684,226 $ 8,908,242 $ 3,786,559 s 158,780,000 $ 33,4s4,925 $ 65,318,035 $ 19,137,393

For the
Year f,nded

S e pte mbe r 30,

Ai¡Torf
Debt

Drainage

Debt

Fleet Se¡aicês

Debt

Hotel Occup¡ncy Tax
De bt Total

Principal Interest Principal Intersl Principal lnteresl Principal Interst Princip al Inter6t

201 8

2019

2020

2021

2022

2023-202'7

2028-2032

2033-203'l

2038-2042

2042-2046

$ 1,655,000

1,740,000

1,830,000

215,900

l3t,025
43.762

500,000 $

510,000

515,000

520,000

515,000

2,840,000

3,280,000

805,000

925,000 $

455,000

24,038

9,100

$ 22,424,049

22,331,301

22,574,t98
2t,345,112
22,044,007

106,530,3s0

56,560,660

23,650,000

9,21 0,000

740,000

$ 10,190,013

9,375,04't

8,705,859

8,022,146

1,331,406

25,062,084

9,932,496

3,948,355

1,099,856

3t,450

253,144

243,t44
230,344

211,394

204,344

814,920

426,319

45,066

3l 5,000

320,000

330,000

335,000

1,810,000

2,t85,000
2,665,000

3,275,000

740,000

457,664

457,664

451,836

444,956

431,201

2,032,733

1,678,1 40

1,t99,820
586,285

3t,450

$ $

$ 5,225,000 $ 390,687 $ 9,505,000 $ 2.434.615 $ t,380,000 $ 3t,l18 $11,995,000 $ 7,1'17,'149 5 307,4t0,277 $ 83,699,3s2

Table 9 Annnal Debt Service Reqnirenents. lnchkling InÍercsl

Provision for Compensated Absences

The City provides for its full-time employees annual leave of two, three, four or five weeks, depending
upon years of service with the City. Up to 65 days of annual leave may be carried over to future years.

Unifonned police officers arrd firefighters are allowed 15 days of sick leave per year. Civilian, full-time
employees are also allowed 12 days'sick leave per year. Employees wltose date of hire is before
December 29, 1988, may accumulate up to 90 days of sick leave to be paid in a lump sum upon
tennination of ernployment. Employees hired after December29, 1988, must have ten years or more of
service before benefits vest. Employees who are eligible to retire rnay convert accumulated sick leave
benefits in excess of the eligible lump-sum tennination amounts into an Individual Health Retirement
account. Ernployees hired after September 30,2001 Inay acclr.nulate up to 60 days of sick leave and 30
days of annual leave, which will be eligible to be paid in a lr-rmp slu.n upon tennination.

The obligation of the City with respect to vested benefits at September 30,2017, under tlre annual leave
policy was $10,274,4J5, cornpeusated time policy \¡/as $1,254,639, and under the sick leave policy was
$6,452,808, and under the individual health retirement account policy was $3,260,972.
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NOTE 12 - LONG-TERM OBLIGATIONS (CONTINUED)

Provision for Compensated Absences (Continued)

These obligations were recognized in the financial statements as summarized in the following tabulation:

Governmental
Funds

s 19,648,463
(1,420,315)

Proprietary
Funds

$ 1,314,091
(259,370)
208.266

s__19p19,9!f s l2629f'

Balances at October 1,2016
Terminations paid
Leave accrued

Balances at September 30,2017

1.7sl 819

Of the above obligations, $1,839,247 in the Government Funds and$250,274_ in the Proprietary.Funds are

estimated to be õurrent. In prior years, the General Fund has liquidated the compensated absences

liability related to governmental funds.

In 1997 the City established a debt service fund to provide fol lhe portion^ ofthe liability appliclb]e to the

General Fund aîd certain special revenue funds. The net position in the fund at^Septembet 30,2017, was

$3,501,017; $735,083 of the obligation is funded in sepárate internal service funds and is accrued as a

liability of these funds.

Provision for Landfïll Closure and Post-Closure Care Costs

The City owns a 662-acre rural site, which it operates for solid wast_e disposal purposes. Based on an

amendeá permit issued by the Texas Commission on Environmental guality^daled August22,2007,the
site has an estimated totaicapacity of 43,098,100 tons. It is estimated that 40.4% of the revised capacity

was fìlled at Septembe r 30, 20ll ,-and that the landfill has a projected remaining life of approximately-l 08

years at the current rate of usag". Stut" and federal laws and iegulations. require the City to.place a final
óou"r on the site when it stols accepting waste and to perfoim certain maintenance and monitoring
functions at the site for thirfy y"u.r after õlosure. The construction as well as the cost of wells, *!it-tl
have been installed for monitoring the underlying water table for any impact on_it of on_going landfìll
activities, were funded by waste õollection and disposal revenues of the City's General Fund, and are

included in capital assets of the governmental activities.

Governmental accounting standards require that, for periods beginning after June l-5,.1993, governmental

entities recognize an acõrued liability'for the estimated cost of equipment, facilities, and servic^es..for

closure, and"post-closure care expectêd to result in disburselnents near or after the date that the facility
stops aóceptiirg solid waste. TIre'amount of the liability is based on what it would cost to have all such

closure und pärt-"losure care perforrned in the currênt year, and 
- 
is assigned. to periods based on

cumulative lai¿nll use. The City engaged an independent engineer who estimated the cost of final cover

at $8,145,871 for a 10O-acre, two-ce-ll segment. The estimated cost of monitoring the entire 662 acres

during thê statutory 3O-yeai period is a*n additional $1,J80,200. Both.computations were made in
u".orãun"" with regulatións of the Environmental Protection Agency, which requirethatthe estimates be

based on the currõnt cost of hiring third parties to perform the services. The actual cost of these

functions, when perfonned in futuie years, rnay differ because of inflation, chang^es in technology,
changes fu enviroimental regulations, ór performance of certain of the functions þy. Çity p^ersonnel and

equiflrnent. Considering the-change in thé Consumer Price Index (CPI) and the addition of the Transfer
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NOTE 12 - LONG-TERM OBLIGATTONS (CONTINUED)

station, closure costs would be about $11 million and post-closure costs would be about $3 million for a

total oi$14 million in today's dollars. Based on the cumulative usage of 17,431,754 tons_at-.September

30,2017,together with the éstimated 43,098,100-ton capacity of the lãndfill, the accrued liability consists

of the following elements:

$ 4,429,679
1.329.158

Provision for final cover costs
Cost of post-closure care and monitoring

Total estimated accrued liability s 5,?59_A3f

Balmce Amortizatiot/ Balæce

Sept. 30, 2016
(restat€d)

Accretion Additions Reductions Sept. 30.201'l

Under laws and regulations administered by the Texas Natural Resource Conservation Commission,
owners and operatoñ are required to provide financial assurances that the funds needed for the closure of
landfills will tre available when needed. The City has elected to meet this responsibility by demonstrating
its compliance with the "local government financial test," which promulgates- criteria regarding financial
strength, public notice, and recõrd-keeping and reporting. The Cìty fulfìlled th.e financial strength test by
demo"nsfräting a curent Standard & Põor-s rating-of AAA, together with a ratio of total annual revenues

to the gross-estimated cost of environmental õbligations in excess_of _100/43, together with meeting
certain 

"general conditions. It fulfills the public nótice component by disclosure in this footnote, and

fulfills tÏe record-keeping and reporting component by submission of reports to the Texas Commission
on Environmental Quality.

Long-term liabilities activity for the year ended September 30,2011, was as follows:

Due Within
One Yeæ

Bonds payable:
Governm€ntal activities

General obligation bonds
Recovery Zone hrild America bonds
Tax-supported certificates of obligation
unamortized offering premiuln
Special assessment md othe¡ debt
Fleet Services bonds
Prerniurn on Municþal Gaage bonds

Total goverrunental activhies

Busines s-type aclivities
Water & sewer bonds
Premiurn on Water & sewer bonds
Water authority oblþations
Prernir¡rn on Water aulhoriry obligations
Airport bonds
Prerniurn on Airport bonds
Drainage [Jtility bonds
Prernium on Drainage lJtilþ bonds

Total business-type activities

Tôtâl

Other liabilities:
Governrnental activities

Cornpensated absences

Self-insurance liability
Provision for lmdfill ard

postclosure car€ costs
Poste¡nployrnent beneflls
Net pension liability

Total governrnental aclivìties

Business-type activities
Compe¡sated abseDces

Other accrued expenses

Net pension liabìlity

Total business-type activilies

Toral
Total long-tcrn¡ l¡âb¡lities

9'1 434 (6,9 l0)
-12t

s 2,670,000
1,048,000

17,265,000
634,209

21,338,293
2,290,000

33,931

45,279,433

I 36,875,000
I,O97,05'1

'10,'185,'178

'1,860,t44
6,805,000

s33,808
I 0, I 90,000

234,244,221

279,523,654

s 3ó,390,000

6,940,000
2,9s',1,965

$ (685,000)
(64,000)

(t't,265,to0)
(5o7,829)
(435,051)
(9 I o,oo0)

s 38,375,000
984,000

6,940,000
3,047,129

20.903,242
1,380,000

20,862

1,955,000
65,000

370,000

45 1,509
925,000

3,'t66,509

(37,216\

( 13,069)

(50,285)

(97,7',18_)

(s29,093-)

(123,94o)

(808,006)

s

46,287,965

3 1,005,000
2,067,612

33,0'72,612

79,360,5'17

( I 9,866,880)

(9, r 00,000)

(s,467,743)

(,,r*o,ooo)

(685,000)

'11,650,233

( I 6,832,743)
(36,699,623)

249,'126,369

321,376,602

158,780,000
3,066,89 I

ó5,318,035
7,331,0s1
5,225,000

409,868
9,505,000

90,524

10,440,000

6,062,540

t,urr,ooó

500,000

18,657,540

22,424,049

I 9,648,463
t't,932,013

5,602,30'1
98,183,734
96,152,865

237,519,382

1.3 r4.09t
2.615,459
9.233,594

13,163,144

250.682,526

_i_r4!99_!-q9_

1,75 1,8 I 9
'1'14,482

t57, l:ì0
8,652,856

39,359,759
50,696,04ó

204.266
12.a2l

5,269,15'1

5,490,244

5ó, I 86,290

_!_]ill1!.q!]_

(1.420,375)
(665. r23)

(7.079,0r l)
(40,t90,4t2\
(49,3s4,921)

(259.3'70)

(5.3 t3,:ì56)

19,9'79,907
18,o41,372

s 7so 4î7
99,757,579
9s,322,212

1,839,24'7
4,853,722

6,692,969238.860,507

(5.s72,726) I 3.080.662

1,262.987
2,628,280
9, I 89.395

250,2't4

250,2'14

(54.921.64'7) 251,941,169 943 2436,

_!__-G9!'09q s (91.627.2'70\

For the governlnerltal activities, compensated absences, postemployment benefìts and Íìet pensioll liability
are generally liquidated by the General Fund.

s 573,317,',171 s 29,367,292
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 13 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The following tabulation reflects the composition of interfund balances at September 30,2017

Receivable Fund Pavable X'unds

General Fund $ 881,554 Nonmajor Govt. Funds
Internal Service

Capital Projects

$ igr-554
$ 189.289

s__ l¡9289
S 23,510Nonmajor Govt. Funds Nonmajor Govt. Funds

Internal Service
GeneralFund

s_ _ 2én
$ 178,169 Internal Service

Nonmajor Govt. Funds

$___llg-169
S 34.957 Nonmajor Govt. Funds

GeneralFund

879,222
2.332

$ _ 88_l-5!1

$ 189.289

$___189289

$ 5,073
15,140
3.357

s niln
$ 178,140

29

$_ if&lé9
s 34.9s7

$

Internal Service Funds

Proprietary Funds
y__ 34951 $,-,__34p51

All transactions between funds represent "due tolfrom other funds" caused by cash from one fund paying
for expenditures or expenses ofanother.

Advances To Other tr'unds Advances From Other Funds

Nonmajor Govt. Funds $ 1,430,086GeneralFund
Proprietary Funds

$

$ rt30J86

The following tabulations summarize interfund cash transfers made during the year

Transfers Out Fund Transfers In tr'und

General Fund $ 8,234,735 Capital Projects
Nonmajor Govt. Funds
Internal Service

Capital Projects

L_Å,AAfi5
s 3,352,771 General Fund

Nonmajor Govt. Funds
CapitalProjects
Internal Service

Nonmajor Govt. Funds

s 3-352Jtr
$ 761,939 Nonmajor Govt. Funds

Capital Projects
Internal Service

$ fór$9
$ 2,364,448 Internal Service

Capital Projects
Proprietary Funds

115,043
115.043

L__!80-08é

$ 8,045,344
135,183
s3.608

$ ÅÆ4J35
s 177,820

976,050
1,603,083

595.81 I
L__3352Jtr
$ 591,308

1,950
168.681

$ __ J_6L,939

$ 196,213
1 ,001 ,000
1 .161 .17 5

Proprietary Funds

L 2;_6444!
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CITY OF AMARILLOO TEXAS
NOTES TO BASIC FINANCIAL STATBMENTS

Year Ended September 30'2017

NOTE 13 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS (CONTINUED)

In general, transfers are used to (l) move revenues from the fund that collects the money^to the fund that
expends the money, (2) move receipts restricted or earmarked for debt service from the funds collecting
thé receipts to thð debt service fund as debt service payments become due, and (3) use unrestricted
revenues collected in a fund to provide operating advances to other funds in accordance_with budgetary
authorizations. The due tolfrom balances resulted from the time lag between the dates that transactions
are recorded in the accounting system and payments between funds are made.

NOTB 14 - WATBR SUPPLY CONTRACT

The City's water is supplied by a series of underground wells, together with water that is purchased from
CRMWA.

CRMWA is a water district that was created in 1953 by the Texas legislature for the purpose of supplying
water from the Canadian River to eleven cities that wished to participate in its activities. A board of
nineteen individual board members, two of whom are selected by the City, governs the affairs of the
District.

CRMWA was originally created for the purpose of operating a dam, which had been constructed on the
Canadian River approximately 35 miles northeast of Amarillo, the related water reservoir known as Lake
Meredith, and an-aqueduct system for the purpose of transporting the surface water to the member cities.
The construction was performed under the direction of the U.S. Bureau of Reclamation. Prior to
construction, each of the member cities was allotted a portion of the water rights together with a

proportionate share of the cost of the dam based on its contractual share of the water and a share of the
ãqueduct costs based on its water allocation and distance from the reservoir.

In 1996 CRMWA initiated a project to purchase and develop underground water rights in the northeastern
portion of the Texas Panhandle-to supþlement CRMWA's available surface water. Water is transported
from the well fields to be mixed with the lake water before entering the aqueduct system. Water
deliveries of the well water to the member cities began in December 2001.

Each city is assessed for operating costs, which are accounted for by the City as an operating expense.
Each member may sell part or all of its rights under the contract to other members of the aqueduct system.

The last audited financial statements of CRMWA, as of September 30,2017, and for its fiscal year then
ended, reflect the following:

Assets
Cash and caslr equivalents
Due from member cities and other receivable
Inventory

Debt Service Funds
Restricted cash and caslr equivalents
Investments
Due from cities
Land
Property, plant and equiplneltt, net of accumulated depreciation

Liabilities and Deferred Revenues
Current Iiabilities
Nor.rcurreut IiabiIities

Net Position

s 12,561,490
13,885,074

1,055,605

11,818,311
4,459,959

136,511,497
4,641,827

326,604,132

17,000,830
151.904.211
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 14 - WATER SUPPLY CONTRACT (CONTINUED)

Operating Revenues
l-Iser assessments for operations

Operating Expenses

Nonoperating Revenue (Expense)
Net contributions from member cities
Nonoperating revenues (expenses)

$ 17,3 10,7 49

17,131,592

7,636,056
(5"290.69s\

2.34s.361

Net Increase (Decrease) in Net Position S -fp24Jl!
CRMWA's debt consists of the approximately $2.3 million related to bonds issued to refund the
construction obligation to the Bureau of Reclamation and $ló8.6 million related to the underground water
project. The CRMWA's annual debt services requirements, including interest, range from $6.5 million to
$ZO.+ miltion with final repayment in 2031. Because certain member cities elected to fund their
proportionate shares of these costs on a separate basis, and the City's contractual share of the available
iake water is37.058% and 40.6210/o of well water. The City's share of this debt is approximately $65
million. The City's contractual water rights and its proportionate shares of CRMWA'S various debt obli-
gations are accounted for as assets and liabilities of its Water and Sewer System.

Because the cities that are members of the aqueduct system have the right to elect members of the
governing Board, this arrangement has one of the attributes of a joint venture. However, the City has not
reported this contract as a joint venture for the following reasons:

. CRMWA was created by the State of Texas and is a subdivision thereof, as oppösed to having
been created by the members of CRMWA.

. The City has no vested rights in the assets of CRMWA, nor responsibility for its liabilities other
than its proportionate share ofthe contractual construction obligations.

. The affairs of CRMWA are accounted for on a "financial flow" measurement focus, which is not
consistent with the measurement focus required for the water and sewer enterprise fund.

NOTE 15 - HARRINGTON LIBRARY CONSORTIUM

The City is a member, as well as the fiscal agent, of a library consortium comprised of itself together with
the Amarillo Junior College District and Amarillo Independent School District. The Consortium's
purpose is to maintain a computer-based, online automated system to enlrance the delivery of library
information services to the citizens of the Panhandle of Texas. It provides a bibliographic database, an
online catalog system, intralibrary and interlibrary circulation systerns, and similar services to citizens
through their local libraries. The Consortium is governed by a six-member coullcil cornprised of the chief
administrator of the library services for eaclr member, the chainnen of two of its committees and a
representative of the Harrington User Group.

The original funding for the Consortium was a grant from a local charitable organization, the Harrington
Foundation. Continuing operations are finarrced through user fees from the tnetnbers and from
subscribing libraries in the region. During the year ended Septernber 30,2017, the Consortium served
over 100 libraries. Tlre condensed fìnancial statements of the Consortium at September30,2017, and for
the year then ended are surnrrarized in the table below.
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE ls - HARRTNGTON LTBRARY CONSORTIUM (CONTINUED)

Balance Sheet
Capital assets, net of depreciation
Cash and other assets, net
Curent liabilities

Net position

Revenues
Operating revenues
Nonoperating revenues

Total revenues

Expenses
Operating expenses

Change in net position

$ 4,257
643,089
Ø6.s02\

$__ é00,844

$ 379,082
t 781

382,863

Ø33"867)

$ l5l-0û1)

NOTE 16 - CONTINGENCIES AND RISK MANAGEMENT

Self-Insurance and Risk Management

The City's insurance coverage consists of self-insured programs supplemented by certain commercial
insurance policies maintained with various carriers. The City's insurance and selÊinsurance programs are
administered by a risk-management committee comprised of selected City management personnel. Each
type of potentialclaim is discussed below.

The City of Amarillo has a blanket all risk property insurance policy. While the sum of the scheduled
values is the policy limit, the blanket feature allows this limit to be used for one occurrence. Thus, if a
property's scheduled value was not sufficient to cover a loss, the entire blanket would be used to cover the
loss. The policy also treats rolling stock and vehicles as contents when on premises. The'schedule of
values and the coverage have been increasing over the last three years as property is added to the
schedule, and replacement values have increased with increases in construction costs. Settlements of
insurance have not exceeded coverage in the past three years.

Health and Accident: The City self-insures medical benefits for employees, retirees, and their covered
dependents. The City purchases stop-loss coverage for specific claims over $750,000. There is no limit
on this coverage.

Property: Property insurance is maintained with commercial carriers, with a self-insured retention per
occumence of $250,000. Total blanket coverage for all buildings and contents including terrorism
coverage is $600 million. The propefty insurance policy also includes $100 million in flood and earth-
quake coverage and has a Terrorism endorsement. On June 8,2017 a wind and hail storm passed through
damaging several City buildings, including Commanche Trail Golf Course, Animal Welfare and
Management, Osage and Hollywood waste water treatrnent plants. The City's insurance covered with the
$250,000 deductible. The City has received 582,261 from the insurance carrier.

The City has an endorsement to its propefty insurance coverage for Boiler and Machinery (explosion and
darnage). Insurance is maintained with comrnercial carriers to the extent of $50,000,000 potential
liability. The City has incurred no losses with respect to this risk.

Automobile Liability and Physical Damage: The City has elected to fully self-insure these risks.
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CITY OF AMARILLO, TBXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Bnded September 30,2017

NOTE 16 - CONTINGENCIES AND RISK MANAGBMENT (CONTINUED)

Self-Insurance and Risk Management (Continued)

Workers' Compensation: Cify employees are entitled to statutory workers' compensation benefits. The
City has a per âccident self-insurance retention of $l million per occurence with statutory limits. The
Exðess Woikers' Compensation and Employers' Liability Indemnity Policy was purchased to cover a
major accident. Historically, the City has had one claim that exceeded $l million self-insurance retention.

General Liability: The City has elected to self-insure public official, professional, and general liability
contingencies to the full extent of its statutory limits. Additionally, no insurance is carried for crime or
burglary losses or employee dishonesty, except for the minimal bonds required by law.

Police Officer Liability: The City has purchased Police Officer Liability Insurance with a $100,000
deductible per occuffence and annual aggregate coverage of $16 million. The City's largest claim has

been a $5 million Police Liability Claim which was settled in FY 2004.

Unemployment Benefüts: The City fully self-insures unemployment benefits, reimbursing the Texas
Workfòrcè Commission for claims on the basis of quarterly reports. Two internal service funds are used

to account for the transactions associated with the various risks.

Employee Insurance Fund: All full{ime employees are provided with health insurance and $10,000 life
insurance in the City's basic benefit package. Full-time employees can add dependents for health and life
coverage. Retirees are also allowed to retain their health insurance, including dependent coverage after
retiremènt along with the basic $10,000 life insurance benef,rt. While the City pays for the majority of the
health insurance benefit, the employee is also required to participate in the cost of the program.

Additional group life insurance is also available, but solely at the employeels expense. The City has a
third-party ðarrièr for the life insurance benefit. The City curently has specific stop loss coverage with a

$750,000 annual deductible, but is essentially self-insured for employee and retiree health coverage.

The Employee Insurance Fund is used to account for the collection of employer and employee-
contributlons, and for payments of claims and insurance premiums. The City covers most of the cost of
employee only coverage and contributes to spouse and family coverage. Retirees contribute based on
their sêrvice with the City and retiree rates are also subsidizedby the City. Liabilities are presented at the
estimated amounts of incurred losses outstanding, without discounting. The Health Plan continues to see

a significant increase in claims. During July 2015, the City issued a request for proposals (RFP) fo.r thg
third-party administration of the medical, dental, and flex plans. The City anticipates that a national
carrier willhave more favorable discounts with network providers. Effective January 1,2016, Aetna Life
Insurance Company began providing the plan administration for the medical and dental programs.
Employees have up to olle year after services are rendered in which to preseltt their claims for
reimbursement. The estimated current liability at September30,207J, related to incurred but not reported
(IBNR) claims was $1,878,000. The IBNR estimate was computed by management based on historical
patterns and reference to previous actuarial estimates. An actuarial study of the IBNR claims of the
èmployee insurance fund was done as of Septernber30,20ll. Management's estimate of the liability by
the-Ciiy was within recomrnended liability and funding ranges of that study. A provision is also made for
estimaied future costs of known loss events. This provision at September 30,2077,was52,627,113 and
was calculated by tnanagement based on historical costs associated with similar health conditions. The
postemployment liability at Septernber 30, 2017,was$99,757,579. The postemployment healtlr benefit
àdjustrnent was $1,5J3,845, which includes the annual required contribution of $8,438,994 plus interest
of $6,133,601, less an adjustrnent to the annual required contribution of $5,919,739 less the pay-as-you-
go cost for retirees and trust contributions of$7,079,01 1.

After providing for incurred losses, the Employee Insurance Fund had a deficit net position of
595,682,306 at Septernber 30,2017. Included in the rlet asset calculation is the adjLrstrnent disct"lssed in
the previous paragraph for posterlrployment health benefits as required by Governmental Accottnting
Standards No. 45. This adjustrnent is $l ,5J3,845 for the 2016117 fiscal year.
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Year Ended September 30,2017

NOTE 16 - CONTINGENCIES AND RISK MANAGEMENT (CONTINUED)

The following tabulation reflects changes in the estimated aggregate liabilities for incurred losses of the
Employee Insurance Fund:

2017 2016

Estimated liabilities at beginning of year $ 102,610,735 $ 102,022,988

Postemployment health benefits annual required contribution 8,652,856 8,587,744
Postemployment health benefits pay-as-you-go cost

and trust contributions (7,079,011) (6,568,275)
17,792,674 11,962,513

(17 "714^562) (19 i 94.23s)

s_-r!42@,@2 $l!2,61OJ35

Risk Management Fund

The transactions related to risk areas other than employee health are accounted for in the Risk
Management Fund, which is funded through assessments to City departments at rates developed by
reference to the actuarial studies of the self-insurance fund together with estimates of the charges by
private insurers for similar coverages. Risks considered included general and airport liability, boiler and
machinery, police, auto, and excess liability; workers' compensation; unemployment; crime/fidelity/bur-
glary; property insurance deductibles and various other risk groups.

Actuarial studies of the Fund are made at least biennially. The actuary's methodology includes review of
the City's historical experience with respect to each type of risk, together with insurance industry patterns
and any amendments to the state workers'compensation laws.

An actuarial study of the self-insurance liability was done as of September 30, 2017. Management's
estimate of the liability by the City was within recommended funding ranges of that study. Management
estimatedthe liabilityforincurred losses at September30,2077,to be $13,536,259.

The City is self-insured for most exposures. The most significant risk assigned to third-party cariers is
the property insurance coverage in excess of the $250,000 retention. The City also carries Excess
Workers' Compensation and Employers' Liability Indemnity insurance with self-insurance retention of $1
million.

The following tabulation reflects changes in the estimated aggregate liabilities for incurred claims of the
Risk Management Fund:

2017 2016

Claims during year and changes in estimates
Payments during year

Estimated liabilities at end of year

Bstimated liability at beginning of year

Claims during year and changes in estimates
Payrnents during year

Estimated liability at end of year

$ 13,s05,012

3,575,069
(3.s43.822\

$ 12,503,514

3,830,532
(2.829.034\

$_l3J3é259 $ 13J05J12

Litigation

The City has been named as defendant in a number of other lawsuits or complaints arising out of the
ordinary course of conducting its operations. While several of these claims ask for the full amount
allowed by state statute, it has been the City's experience that such actions, if pursued, result in losses of
arnounts substantially Iess than the claimed amounts. These complaints are similar to cornplaints resolved
in prior years, which settlements comprise the City's historical experience that fonned the basis for the
actuarial deterrnination of the estimated liability for presented and unpreserrted clairns payable at
Septernber 30,2017.
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Year Ended September 30,2017

NOTE 16 - CONTINGENCIES AND RISK MANAGEMENT (CONTINUED)

Pollution Remediation Obligation

Upon completion of the Hollywood Road Wastewater Treatment in the 1960s, the City of Amarillo þggul
to discharge treated effluent into an on-site playa lake. This practice was in full conformance with all
environmental regulations, was conducted under a lawfully issued State of Texas environmental discharge_
permit, and was subject to regular monitoring and reporting standards. Over time, a sub-surface plume of
water developed under the plãya lake and has since slowly migrated outward. This plume is comprised of
water that contains a chloride level that is higher than the native groundwater in the area.

The City ceased pumping treated effluent into the playa and the chloride content of the plume, boih
originally and curlentþ, is below the federal and state limits for potable water. In facf the water in the
plume is of equal or better quality than that in the City's potable water system, which is rated "Superior"
by the Texas Commission on Environmental Quality.

As the plume migrated outward, it has seeped into some domestic water wells near the facility. Ðue to
this, the City has historically conducted a voluntary monitoring program of the nearby domestic wells and
continues to do so at this time. If this monitoring detects chloride content in a well that is higher than the
native groundwater, the City then either re-works the existing well, replaces it with a new well
construõted to current standards, or provides a reverse osmosis treatment system based on the
homeowner's preference.

Management believes that GASB 49 does not apply in this instance since there has been no actual
pollution by any legal definition of the term. However, the City intends to continue the practice.of mon-
itoring the plume, providing replacement wells and treatment systems and pursuing options for
remediation in the future. The City has recorded a liability of $2.7 million to continue the voluntary
monitoring and well replacement program throughout this fiscal year. The estimated amount could
change in the future as the City evaluates various alternatives.

Federal and State Grant Programs

The Cify participates in numerous federal and state grant programs, which are governed by various rules
and regulãtions-of the grantor agencies. Costs charged to the respective grant programs are subject.to
audit and adjustment by the grantor agencies; therefore, to the extent that the City has not complied with
the rules and regulations governing the grants, refunds of any money received may be required.

NOTE 17 - CONDUIT DBBT OBLIGATIONS

From time to time, the City has issued industrial revenue bonds to provide financial assistance in private-
sector entities for the acquisition and construction of commercial and health facilities deemed to be in the
public interest. The bonds are secured by the propeffy financed and are payable solely fr_om payments
ieceived on the underlying moftgage loans. Upon repayment of the bonds, ownership of the acquired
facilities transfers to the private-sector entity served by the bond issuance. The City is not obligated in
any manner for repayments of the bonds. Accordingly, the bonds are not reported as liabilities in the
accompanying fi nancial statements.

While the outstanding principal amount could not be detennined, the original issues were as follows:

Issues

Amari llo Health Facil ities Corporation
Amarillo Housing Finance Corporation

Number of
issues

1

I

Original issue
amounts

$ 3,155,000
10,000,000
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMBNTS

Year Ended September 30,2017

NOTE 18 - TAX ABATEMENTS AND ECONOMIC INCENTIVES

The City enters into economic development agreements designed to promote development and
redevelopment within the City, spur economic improvement, stimulate commercial activity, generate
additionál sales tax and hotel tax and enhance the property tax base and economic vitality of the City.
These programs abate or rebate property taxes, sales tax, and hotel tax, and also include incentive
payments and reductions in fees that are not tied to taxes. The City's economic development agreements
âre authorized under Chapter 380 of the Texas Local Government Code and Chapter 311 (Tax Increment
Financing Act) and 312 (Property Redevelopment and Tax Abatement Act) and 351 (Municipal Hotel
Occupanõy Taxes) of the Texas Tax Code. Recipients may be eligible to receive economic assistance
based on the employment impact, economic impact or community impact of the project requesting
assistance. Recipiènts receiving assistance generally commit to building or remodeling real properfy and
related infrastructure, demolishing and redeveloping outdated properties, expanding operations, renewing
facility leases, or bringing targeted businesses to the City. Agreements generally contain recapture
provisions which may rèquire repayment or termination if recipients do not meet the required provisions
of the economic incentives.

The City has three categories of economic development agreements:

. Tax Abatements - Tax Abatements under Chapter 312 of the Texas Tax Code allow the City to
designate tax reinvestment zones and negotiate tax abatement agreements with applicants. These
abatèment agreements authorize the appraisal districts to reduce the assessed value of the
taxpayer's property by a percentage specified in the agreement, and the taxpayer will pay taxes on
the lower ássessed value during the term of the agreement. Property taxes abated under this
program were $43 7,3 42 in fiscal year 2017 .

General Economic Development - The City enters into various agreements under Chapter 380 of
the Texas Local Government Code to stimulate economic development. Agreements may rebate a
flat amount or percentage of property, sales, or hotel tax received by the City, may result in fee
reductions such as utility charges or building inspection fees, or make lump sum payments to
offset moving expenses, tenant finish-outs, demolition costs, infrastructure reimbursements,
redevelopment costs or other expenses. For fiscal year 2017, the City rebated $18,837 in hotel
taxes.

Tax Increment Financing - The City has adopted tvvo Tax Increment Financing zones (TIFs)
under Chapter 311 of the Texas Tax Code. The City enters into economic development and
infrastructure reimbursement agreements which earmark TIF revenues for payment to developers
and represent obligations over the life of the TIF or until all terms of the agreements have been
met. These obligations are more fully described in Note 22. Additionally, the City enters into
general economic development agreements under Chapter 380 of the Texas Local Government
Code which are funded with TIF resources. For fiscal year 2018, the City made $182,363 in
payments for TIF obligations, $0 in incentive payments and $63,010 in properly tax rebates from
general TIF resources.

NOTB 19 - AMARILLO HOSPITAL DISTRICT

Signifi cant Accounting Policies

Finoncial ReporÍing Entily

The financialreporting entity represents a politicalsubdivision of the State of Texas and a cotnpotrent rttrit
of the City. Its fiscal year coincides with that of the City.

a

a
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Year Ended September 30,2017

NOTE 19 - AMARILLO HOSPTTAL DISTRTCT (CONTINUED)

Significant Accounting Policies (Continued)

F inanci al Rep orting Ent ity (Continued)

On May i, 1996, the Amarillo Hospital District (District) sold its hospital facilities to a private hospital

managément company for approximately $121,000,000 and discontinued asses.sing ad valorem taxes for
hôspiíal prrpot"r. Witft tnä'"*ception-of continuing the operations o.f a pediatric.+pecialty, nonprofit
entity untit )000, th" functions oi the District sincð the sâle of the hospital facilities have consisted

primärily of inveiting the sales proceeds for future hospital purposes and funding indigent care costs- The

ã*ployã" pension pian is helä for payment of futuie benefits as former employees meet applicable

retirement requirements.

Measurement Focuso Basis of Accountingo and Financial Statement Presentation

The District follows the provision of Governmental Accounting Standards Board Statement No' 34.

While it is no longer engaged in hospital operations, it contiñues to use the accounting principles
applicable to enterprise funds.

The District follows GASB Statement No. 3l, Accounting and Financial Reporting for Certqin
Investment Pools, which provides that investments generally aré reported at fair value, and changes in fair
value are recognized as revenue.

Additionally, the District follows GASB Statement No. 68, Accounting and Financial Reporting for
Pensions-an Amendment o.f GASB Statement No. 27.

The District has selÊinsured claims arising from professional malpractice.

Agreements with Respect to Hospital Sale

On May J,1996, the District sold its physical plant, patient receivables, and other operating assets.to a

for-profrt,'hospiial-management company which asôumed all of its. hospital_operations, as well -as
responsibility for healthcãre services io indigent and needy persons within the District. The total sales

proceeds \¡/ere approximately $121 million.

In return, the District will make indigent care payments to the buyer, payable-in quarterly^ installments, for
the next i5 y"urt. The payments wãre $8,000,0-00 peryear through YIV te22 Thereafter,-through May
2006, payménts varied b"i*een $6,000,000 to $8,000,000 per.year, adju{e.d for inflation. Subsequent to

Way'ZOOA,ilre payments per year will generally be_ equal io. the less-er q{thç payments per year made in

20ú5 or ZóOO. þoi the yeärs énded Sept-ember 30,201'l , and 2016, the District_ recognized approxirnately
$5,444,000 and $5,444i000, respectively, in indigent care expenses relating to the agreement.

The District currently collaborates with Northwest Texas Healthcare System to ensure both pafties best

allocate their resouices for the provision of care to the low income and rreedy residents in their
community. As part of this colláboration, Northwest has proposed that the District fund payments^to

Nonhwesiunder ihe Medicaid upper payment limit program ("Medicaid UPL"). On November 9,2006,
the District temporarily suspended the'"lndigent Caré Agreement," dated May 7 , l'996, for the period

From November 9, 2006 through November 8, 2008, and replaced it with an almost identical qg_re^e^rnent

called the Health Care Services-Agreernent (HCA). The District remitted approxirnately $.12,712,000.orr
November 20, 2006 to fund the l4edicaid 

'UPL 
program. The original agreement has been extended

twenty-five tiínes and as of September 30, 2017,is prepaid through February 8,2020. The District has
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NOTE 19 - AMARILLO HOSPITAL DISTRTCT (CONTINUED)

Agreements with Respect to Hospital Sale (Continued)

provided $66.6 million in funding to the Medicaid program versus $81.6 million in indigent care

payments that would have been due under the contract.

On May 3,2016,the District received written notice from UHS dated,April 2!,20!6,putly_lt to Section
7(b) of thê Indigent Care Agreement (the Agreement) between UHS and the District, UHS elected to
eìeícise its Exteîsion Optioñ (as defined in the Agreement) extending the term of the Agreement until
I|i4ay 7,2036

Waiver under Section 1115 of the Social Security Act

The District agreed to participate in a waiver under Section l1l5 of the Social Sggyrity Act.that is

designed to buîld on exiìting texas health care reforms and to redesign.health care de^livery in the state

admTnistered through the Amarillo Department of Public Health. The waiver consists o_f two comp_onents:

the Uncompensateã Care (UC) progràm and the Delivery System Reform Incentive Payments (DSRIP)
program, *hich is a fìve-year prôgrãm and is currently in its sixth year. 'The only requirement in.yeg o¡9
was"to rúb*it a plan, while yéarJtwo through five réquired process and outcome metrics. Public Health
received $423,000 for year one,$129,213 fõr year two, $670,883 for year three, and-$860,00_0 forye^ar
fourand$1,575,000foiyearfive. OnOctober3l,20TT,theDistrictapprovedatransferof$i23,000for
year slx.

Deposits and Investments

The District's funds are required to be invested in accordance with the Public Funds Investment Act'
Bank deposits are collateralìzed by FDIC insurance or by pledged_collateral. Governmeltal_accounting
standardi require the categorization of investments to give an indication of the level of risk assumed.

Based on the'applicable criteria, a summary of the District's investment securities at September 30,2017,
are as follows:

Fair Value \ileightcd Average

Maturity (Yean)

(excluding securities lending)

Unres tr¡cted

Assets

Restricted

Asse ts Totâl

Invesllnent Securities

U.S. Treasury obligalions

U.S. Governmenl and governtnenl-sponsored agencies

Municipal bonds

Total investment securities

No-load U.S. Treasury-only mutual funds

Tolal investrnents

Deducl: Cash equivalenls

Net investments for linancial reporting

s 50,570,926

97,375,863

14,797,184

162,743,913

8,838,970

171j82,943

(8,838,970)

s 162,743,973

$ $ 50,570,926

97 37s,863

14,797,184

0.91

4.55

0.46

162,743,973

8,838,970

5.92

5.92

5.92

171,582,943

(8,838,970)

$ $l

Tobacco Settlement

Durirrg 1998 the State of Texas settled litigation against cefiain tobacco matrufacturers, which entitles^

politicãl sLrbdivisions with legal responsibility for piovidirg indige_nt healthcare services to. a portion of
ihe settlernent proceeds. As-a resúlt of the settlement, in 1998 the District received a distribution of
approximately'$2.9 million based on a per capita calculation (1990 federal census). Subsequent

dìstributions 
-have 

been made based olt 
-each 

subdivision's total unreimbursed indigent healthcare
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Year Ended September 30,2017

expenditures for the calendar year immediately preceding the year of distribution. As the various
caiculations are not determinable by the District, these revenues are not accrued. ln2011 and2016,the
District received approximately 5277,000 and $193,000, respectively, in tobacco settlement funds.

Employee Retirement Benefits

Substantially all full-time employees of the District were eligible for participation in the Retirement Plan
for Employees of Northwest Texas Healthcare System (AHD Plan), a single-employer, noncontributory
plan. Upon the sale of the Hospitalin 1996, the AHD Plan was "frozen."

The District recorded a net pension liability of approximately $7,785,407. Significant actuarial
assumptions used in the valuations include a rate of return on investments of 7.5o/o. GASB 68 also
requirês the District to disclose the sensitivity of the net pension liability to changes in the discount rate
by-disclosing what the net pension liability would be if it were calculated using a discount rate that is one
pêrcentage þoint lower (65%), approximately $10,183,436, or one percentage point _higher (8.5Yo),

àpproximately 55,725,362. Compensation increases do not apply due to the plan being frozen. For the
yèàr ended Sèptember 30,2017, the District made a contribution of $2,000,000 to the AHD Plan.

Participants vested 100% upon completion of five years of service and vested participants are entitled to
benefifs upon retirement or upon termination of employment after 20 years of ser,vice- Upon sale of t-h-"

Hospital, ãs described above, substantially all employees of the District were offered -employment with^
the buyer or, with respect to certain public health functions, the Health Department of the City, both of
which alternatives are considered to be a continuation of employment for purposes of defining retirement
or termination. At October 1,2015, the plan had 128 participants classified as "active" under this pro-
vision, although the plan was "frozen" as it relates to District participants, as well as 383 retirees and228
terminated employees entitled to, but not receiving benefits.

It is anticipated that the plan's assets will be held intact to fund retirement benefits as determined under
this plan when the vested participants separate from service with the successor employers. The District is
respònsible for the pension plan and intends to make annual contributions at least equal to the actuarially
determined contribution requirements to the plan.

Commitments and Contingencies

Although the District sold the Hospital on May 7 , 1996, it retained the responsibility for certain claims as

of the date of sale. The District self-insures substantially all of the important risks.

In accordance with the limited liability provisions of the Texas Toft Claims Act, the District may be liable
for settlement of malpractice claims up to a limit of $ 100,000 per person. Claims have been made alleg-_

ing malpractice arising out of the ordinary course of business, and such litigation is in various stages of
progress. The District self-insures for claims arising from professional malpractice.

It is the opinion of management that estimated self-insurance costs, including known claims and reserves
for incurred but not reporled claims, are adequate to provide for potential claims.

Nofthwest Texas Healthcare Systern (Northwest) and Northwest's affiliate, Amarillo Clinical Services,
Inc. (ACS), provide the tobacco prevention services and the pediatric sub-specialty care services in the
community. ACS provides pediatric sub-specialty care through art arrangement with Texas Tech.
Northwest provides fobacco prevention and control services through a contract with the America Cancer
Society. The District has approved a resolution to make monthly payments on behalf of NWTH to the
Medicaid progranr of S123,000 through September 30,2011 .

NOTB 19 - AMARILLO HOSPTTAL DTSTRTCT (CONTINUED)

Tobacco Settlement
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NOTE 19 - AMARTLLO HOSPTTAL DISTRTCT (CONTINUED)

Financial Statements

The District's financial offices were closed upon the sale of the hospital, and its Board selected the City of
Arnarillo as its fiscalagent. Accordingly, thè separately issued financial statements for_this entity and for
its pension trust may be obtained by cõntacting fhe Director of Finance, City of Amarillo, P.O. Box 1971,

Amarillo, Texas 79105.

NOTE 20 - AMARILLO ECONOMIC DEVELOPMBNT CORPORATION

Significant Accounting Policies

Operations

Amarillo Economic Development Corporation (AEDC) was created by the City in 1990 under provisions
of the Development Corporàtion Act of the State of Texas. Its operations are financed_by the prgceeds of
a 7l2-percent economic-development, sales tax. It is governed þV a f,ive_-member. Board of Directors
appointed by the City Councit. fhe City serves as fisðal agent for AEDC, providing such services as

aðcounting, investment, and management information services.

The mission of AEDC is to attract businesses to Amarillo which offer highly skilled, highly paid
positions, to expand and retain existing local businesses in Amarillo, and to create a business environment
ðonducive to eitrepreneurship. The-AEDC targets companies whose primary function is to produce
goods or services that are theñ sold outside of thã immediàte trade area, thereby introducing new monies
i-nto the local economy. This strategy is met by implementing aggressive business recr_uitment programs,
local business retentiôn and expanüon prográms, and promoting AEDC and Amarillo, Texas, brands

worldwide.

Projects involve construction of facilities which involve direct _financing leases.. Other projects have
takén the form of grants or interest waivers on loans to industrial enterprises based on meeting targeted,
job-creation levels, as well as grants and contracts supporting research and promotional activities.

Measurement Focus, Basis of Accounting, and Financial Statement Preparation

The AEDC's fiscal year coincides with that of the City. AEDC follows the provisions of Governmental
Accounting Standaids Board Statement No. 34. Accordingly, it presents government-wide financial
statements using accounting principles similar to those used by commercial enterprises.

Investments are valued at fair market value. Grants are generally recorded as expenses and liabilities at

the tirne of the awards. Grants subject to significant perforrnance criteria are recorded when the funds are

disbursed or the criteria satisfied, whichever is earlier.

The maximurn potentialjob creation credits available against loan interest are recognized as development
expense in theþeriod in which the loans are made. Ðevelopment notes receivable are reported at.their
staied principal amounts, reduced by the estimated effect of the potential interest waivers as well as by an

allowailce fór uncollectible amounis. Direct financing leases are repofted at the lower of the Corpora-
tion's investment in the property or the present value of the future minimum lease payments to be received
plusthe estimated residualvalúe of the-leased propefty. Income from finance leases is credited to income
based on a constant periodic rate of returlr on the-net investment in the lease allowance for uncollectible
alllounts. Direct fináncing leases are reported at the lower of the Corporation's investment. in the- property
or the present value of tñe future minimum lease payrnents to be received plus the estimated residual
value of the leased propefty. Incolne from finance leases is credited to income based on a constant
periodic rate of returi on the net investment in the lease.
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NOTB 20 - AMARTLLO ECONOMTC DEVELOPMENT CORPORATTON (CONTINUED)

Property and equipment are recorded at cost, and donated property is recorded at fair value at date of
recéipt.- Properi, and equipment consists primarily of hangars and related improvements located at the
City'i airport, aõ to whích the estimated useful lives are 30 years. Depreciation is provided on the

strãight-line method. Assets restricted by interest and sinking fund indenture agreements are segregated,
and are presented as restricted assets.

Deposits and Investments

The AEDC's cash and investments are managed by the City, which accounts for its liquid assets and its
receipts and disbursements as one of its agenðy funds. The AEDC's uninvested cash is held_ in thg Cityþ
depository in the Cit¡z's name as agent for AEDC. All such cash is insured by the Federal Deposit
Insurance Corporation and other insurers.

The AEDC's investments are administered by City management under terms of an investment policy and

strategy that has been updated to conform to the latest amendments to the Texas Public Funds Investment
Act.

A summary of the AEDC's investment securities at September 30,2017, is as follows:

Weighted Average
Maturifv (Years)

Investments
CDARS
Money market mutual funds

Total investments at fair value

Deduct: Classified as cash equivalents for financial reporting

Net investments s r8.s30.000 .32

Economic Development Loans

As one type of economic development project, the AEDC has made a number of loans to industrial
enterprisés under aruangements thât waivè uþ to tOOø of the stated interest on such loans ifjob creation
targets are met. These maximum allowancés are recognized as development expenses in the period in
which the loans are made. In addition to interest waivers, a provision has been made for uncollectible
loans, including amounts related to the individual credits based on managements' analysis, as well as a
provision for unidentified risks.

An analysis of loans and the related valuations allowances at September 30,2017, are as follows:

$ 8,964,023

Fair Value

$ 18,530,000
6.728.0s7

25,258,057

(6.728.057)

s-_9,964-02J

.32

.32

Principal balances
Allowance for uncollectible accounts

Loans, net of allowances

Interest accrued and receivable on loans is $444,178 at September30,2017

Direct Financing Leases

In August 1998, Bell Helicopter, the world's Ieading producer of helicopters, annoultced its selection of
AmariJlo as the site for its new tiltrotor helicopter plant, based partly on incentives offered by AEDC.
The incentive package includes manufacturing facilities financed by AEDC sales-tax-backed bonds up.to
a total amourrt of $34 million, as well as induitrial revenue bonds up to a total amount of $8 rnillion, plus
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NOTE 20 - AMARILLO ECONOMIC DEVELOPMENT CORPORATION (CONTINUED)

Direct Financing Leases (Continued)

cash of up to $5 million for site acquisition and employee training and relocation. _Bell's obligations
under a leäse agreernent are sufficieni to service the construction debt,_but ifjob creation goals are met,

the resulting in"centive credits could fully discharge Bell's payment obligations. As o^f September 30,

2017,thetJtal funding capacity under the-location incentive ágreement is approximately $120 million.

In the 1999 fiscal year, approximately 65 acres of land adjacen-t to the City's.airport were acqqired-for
Phase I of this projéct, ánd ôonstruction of a hangar alq a11 ?jrcraft. assembly buildin-g was begln.. The first
building *ur 

"t 
*þl"tód in May 1999, and the sõcond building was completed in March 2000. The rental

term foi this phasä of the project is 2b years, coinciding with the term of sales tax revenue bonds in face

amount of $2ä,430,000 sold iñ order to fund the construõtion. The rental amount is to be the levelized debt

service on the bonds. The resulting annual rentals, in the amount of $2,163,503, were waived during the

fìrst year and, as noted above, subiequent annual rentals could be fully waived if.job creation- goals are

met. At the ánd of the 2}-year lease'term, Bell Helicopterhas the option_topurchase th_e_bu^ildin_gs and

urrderlying land for $1. At September 30,2117, AEDC's net investment in this lease was $2,598,966'

In fiscal year 2005, an expansion to the aircraft assembly_ building was.completed for a total cost of
$10,570,000. The íental term for this project is 20 years, beginning_on the date^the lease commenced.

in" r"rútting annual rentals, in the amõurit of $528,-500 could be fully^ waived if j.ob creation.goals are

met. At Seitember 30, 20í7, AEDC's net investment, less discount for jobs credits, in this lease was

$3.043,609.

The expansion to the Hanger was completed for a total cost of $14,234,368, Th" lease for this. project
commeiced on January l,-.2006. The iental for this project is 20 years, beginnin_g on the date the lease

commenced. The r"*lting annual rentals, in the arnount of $7ll,7l8,.could be fully wa.ived if job
creation goals are met. At"September 30, 2077, AEDC's net investment in this lease, less discount for
jobs credits, was $4,61 8,507.

Phase IV of the project was completed for a total cost of 515,028,921. Th" .lease for this .project
commenced on Jairuary 1,2006. The rental term forthis project is 0 y99rs, beginning.on the date the

lease commenced. Thä resulting annual rentals, in the amouni of $751,446, could b_e fully waived ifjob
creator goals are met. At Septerlber 30,2017, AEDC's net investment in this lease, less discount for jobs

credits, was 54,849,926.

In fiscal year 2009, Phase VI was completed for a total cost of $22,242,454. _Thg lease for this.project

"o*,n"nóes 
on January 1,2010. The iental term forthis project i¡ J0 ¡,eg¡, beginning on the {4:llt:

lease commences. The íesulting annual rentals in the amount of $1,884,509 could be_.waived^if job

creation goals are met. At Septeñber 30,2077 , AEDC's net investment in this lease, less discount for job
credits, was $ I 1,628,-l 42.

In fiscal year 2011, a project was completed for a total cost of 531,749,325.. Tll. lease for this. project

co,r,¡ne,1i", on June 14, ZOl l . The rentãl term for this project is 20 years, beginning on the date the lease

comrne¡ced. The resr.rlting annual rentals in the arnòunt of $2,811,214 could be fully..waived^if job

creation goals are met. At September 30,2017 , AEDC's net investlnent in this lease, less discount for job

credits, was $25,835,24 l.

Additionally, in fiscal year 2006, AEDC acquired another 98.6 acres of adjacent land for fi¡ture

expansion, âî a øtal cosi of 5182,540. In accordance with the terms of the incentive package, this land

tolether *ith uny irnprovements thereon will be subject to a purchase option at a nomitlal amount after

redernption of any bonds issued for related constrttction.

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMBNTS

Year Ended September 30,2017
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NOTE 20 - AMARILLO ECONOMIC DEVELOPMENT CORPORATION (CONTINUED)

Direct F inancing Leases (Continued)

In fiscal year 2009, a project was completed for a tenant in which, s_ubjectlo jgq c1e-atlon.tggets, the

tenant has the option io äcquire the pioperty in 2029, f9r $-1, At September 30, 2017, AEDC's net

investment in thii lease, less discount for jobs credits, was $5,499,609.

ln 1997, AEDC completed acquisition and renovation of a property for an industrial tenant in which,
subject ío job creation targets, the tenant has the optlo¡ to acquiie the property.in2006, and every thìrd
yeai thereãfter, for an amõunt-equal to AEDC's initial investmènt reduced,by s.ubsequent rentals. During
2Ott, ABIC amended the agreement with this tenant and advanced additional funds to the company for
impróvements. The additioñal amount advanced was approxip-aJgly $.166,000. The terms of the loan
were changed to extend payments on the loan through August 2020 and allow for three additional three-
year succ"ãsive terms to'aðquire the property as previously described. At September 30, 2017, AEDC's
net investment in this lease was $88,905.

In fiscal year 2015, a project was completed for a tenant in which a- bgi_l{i1g and. surounding
improvements in the Centerpb.t complex wère constructed for a total cost of 59,607,823 with related land
valued at $390,240. As pari of a location incentive agreement between the tenant and AEDC, the tenant
was given a $¿,SOO,OO0 l,oan incentive credit, making ihe total lease amount $5,498,063. Also as part this
traniaction, the tenant transfened ownership of a building and land properly in downtown Amarillo to the

City of Amarillo, and the City of Amarillo subsequently obtained an_appraisal that_valued the downtown
property at $5,0i0,000. The lease for this p{ojeðt commenced on March 31,2015. The term for this

þroject"is four'years, beginning on the date-the lease commenced. The resulting annual rentals in the

ämóunt of $1,374,516 could btfuil waived ifjob creation goals are met and if the tenant does not cease

operations in the facility during the four-yeár contract,l.*, At September 30,2017, AEDC's net
investment in this lease, less discount for job credits, was $2,663, I 8 I .

In fiscal year 2015, approximately 48 acres of land in AEDC's Centerport co_mplex_was deeded to a wind
tower mánufacturei'. 

'fhe 
lease fôr this project commences on November 15,2021. The rental term for

this project is seven years, beginning on the ¿ate that the lease commences. The resulting annual pn!11-9f
$Zl4,Zðe could be îully or þartiaÍy waived if job creation goals are met. At September 30,2077,
AEDC's net investment in this lease, less discount forjob credits, is $1,209,790.

ln 2017, AEDC released constructed assets to the wind tower manufacturer. The lease for this portion of
the projêct also commences on November 15,2021with a rental term of seven years. The annual rent of
$47i,429 could be fully or partially waived if job creation goals are met. At Septem_b,er 30,2077,
AEDC's net investmentln thii portion of the lease, less discount forjob credits, is $2,303,387.

Year endins Sefitember 30 Bell Helicorrter Other

$ 8,850,890
7,261,128
6,700,603
6,687,387
6,687,381

45.861.535

s 2,034,516
2,034,516

658,905
630,000

1,375,715

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30'2017

201 8
20t9
2020
2021
2022
Future years

$ 82-0ér-5lo s_15ßraÐ7

As described above, the Bell Helicopter lease is subject to jobs creation credits that may result in a full
waiver of the lease payments.

8.8 84.285
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NOTE 20 - AMARTLLO ECONOMTC DEVELOPMENT CORPORATION (CONTINUED)

Operating Lease Activities

The AEDC entered into a lease agreement with the City to lease warehouse properfy on the -northwest
side of Amarillo. They subleasè the property to a manufacturing company at scheduled amounts
sufficient to amortize AEDC's costs over the lease term. During the year ended September 30, 2017,
AEDC received rentals in the amount of $141,913 and paid$97,617 to the City for lease of this properly.

The AEDC has other operating leases for office and warehouse space to unrelated third parties. During
2017 , they received 5543,612 on those leases.

Capital Assets

As part of its economic development program, the AEIC has constructed a number of improvements on
proþerty leased from the City's ãirport-forlhe purpose of subleasing to qualifl,ing enterprises.

Additionally, it holds equipment needed for administrative purposes. At September 30, 2017, the
AEDC's property, plant, and equipment were as follows:

Buildings and improvements
Vehicles and equipment
Construction in progress
Accumulated depreciation

Total capital assets

$ 18,832,329
27,889

(8.506.227\

$ 10J53p91

Employee Retirement Benefits

The AEDC maintains a money purchase pension plan for its employees, which is designed to meet the_

requirements of Internal Revenue Code Section 401(a), and has adopted a. current contribution rate of
l0õ/o of salaries. As the AEDC's policy is to fund credits as they accrue, there is no unfunded pension
obligation. A local banking institution serves as trustee. The cost of this plan for the year ended Septem-
ber 30, 2017 , was $71,066.

Long-Term Debt

In June 2017, AEDC issued its Taxable Sales Tax Revenue Refunding Bonds, Series 2017, dated June 20,

20ll,inthe face amount of $22,480,000. The 2017 issue refunded the2007 bond issue. The2017 Series
has annual principal amouuts ranging from $1,895,000 to $3,795,000. Annual debt requirements range
from approximatély $2,311 ,000 to $4,340,000 through August 15,2027 . Interest rates 9! lle gutlglqtng
bonds rânge from 1.486%ro3.183Yo. Scheduled principal payments are as follows: 2018,_$3,791,999;
2019, $1,895,000; 2020,51,925,000; 2021, $1,965,000; 2022,52,010,000 and thereafter $10,890,000.
The principal outstanding at September 30,2017 was $22,480,000.

At the time of refunding there was $23,345,000 of outstanding Taxable Sales Tax Revenue Refunding
and Improvelnent Bonds, Series 2007. The refunding was undeftaken to reduce total debt service
payrnenìs over the next ten years by approximately $4,141,000 and resulted in an econornic benefit of
äpþroximately $3,557,000. For financiãi reporting purposes, the debt has been considered defeased and,
therefore, removed as a liability from AEDC's fìnancial statements.

In December2009,the AEDC issued its taxable sales tax revellue bonds in the amount of $38,830,000 for
purposes of financing facilities being constructed for Bell Helicopter Textron-and anotlter corporation.
Aftèr issuance costs ãnd firnding a reserve fund, approxirnately $31 nrillion of the bond proceeds were
used for Bell and approximately $5 niillion were used for the other corporation's project.
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NOTB 20 - AMARTLLO ECONOMIC DBVELOPMENT CORPORATION (CONTINUED)

Long-Term Debt (Continued)

The 2009 bonds mature serially through 2030 and call for interest rates on the bonds currently outstanding
ranging from5.143o/o through 6.529%. Scheduled principal payments are as follows: 2018, $1,555,000;
2019, $1,635,000; 2020,51,120,000; 2021, $1,835,000; 2022, $1,955,000 and thereafter $20,985,000.
The principal outstanding at September 30, 2017, was $29,685,000.

AEDC's bonds are rated "41" by Moody's Investors Service, Inc. and "AA-" by Standard & Poor's
Ratings Services.

Commitments

At September 30,2017, AEDC had outstanding commitments to make grants or extend credit to
qualiflring enterprises, generally effective for a five-year period, in the amount of approximately
$39,000,000.

AEDC is obligated to the City for leases of warehouse properfy being subleased to various development
and manufacturing enterprises.

During 2016, AEDC committed approximately $15.0 million to a university. An additional $6.0 million
has been committed to Bell Helicopter for a delivery center. Additionally, they have committed to a local
pharmaceutical group $13 million to assist with job retention and creation. AEDC paid $2.5 million in
the curent year leaving a commitment of $10.5 million. Another $3.5 million has been committed to the
expansion of the ACE scholarship program and $1.8 million is committed to a corporation for job
creation. Other various commitments outstanding are approximately $2.4 million.

In April 2014, AEDC purchased a building for $3,100,000. After the purchase, and as part of the
purchase agreement, AEDC received approximately $170,000 in insurance proceeds from the seller for an
insurance claim on damage to the roof. The insurance proceeds of $170,000 and the land value of the
transaction of $460,000 result in net property, plant and equipment of $2,500,000. This building was
gifted to West Texas A&M University for an Amarillo Campus in2017.

Postem ployment Benefi ts

For the fiscal year ended September 30,2017, AEDC's annual OPEB cost (expense) is $15,181.
Considering the annual expense less pay-as-you-go cost for retirees and trust contributions of $5,002 the
resuf t was an increase in the net OPEB obligation of $10,179 for the year ended September 30,2017 .

Financial Statements

Separately issued financial statements for this entity may be obtained by contacting the AEDC at its
offices, which are located at 801 Soutlr Fillmore, Suite 205, Amarillo, Texas 19101.

NOTE 2I - AMARILLO-POTTBR EVENTS VENUE DISTRICT

Significant Accounting Policies

The Venue District is a goverrrrnentalentity created by enabling resolutions of the City and Potter County
(the County) in Septernber 1991. In January 1998, the voters of the City and the County approved the
proposed project, which consists ofconstructing a livestock arena at the county fair grounds to be used for
livestock shows, sporting events, agricultural expositions and other civic or charitable events, together
with expansion of the City's Civic Center to provide additional exhibit hall space and meeting roonrs.

104



CITY OF AMARILLO, TBXAS
NOTES TO BASIC FINANCIAL STATBMBNTS

Year Ended September 30,2017

NOTE 21 - AMARTLLO-POTTER EVENTS VENUE DISTRTCT (CONTINUED)

Significant Accounting Policies (Continued)

The construction of the livestock arena has been financed by citizen contributions, together with bonds
serviced by a2o/o hotel occupancy tax and a 5Yo tax on shoft-term auto rentals, both of which taxes were
approved by the voters on Jànuary 1'1, 1998. The City has agreed to pay lease rentals, if necessary, to
cover any shortfall in the tax revenues available for the debt service.

The Venue District is governed by a seven-member Board of Directors, four of whom are appointed- by
the Mayor of the City ãnd three of whom are appointed by the County Judgeof the County..The budget
is subjéct to approvai by both the City Council and the County Commissioner's Court. The City serves. as

fiscal agent for ttre Venue District, pérforming various administrative services under a contract providing
that it will be reimbursed for its cost of providing the services.

The Venue District is considered to be a component unit of the City's financial reporting entity because of
its oversight responsibility with respect to management, as well as its financial accountability with respect
to debt service.

Measurement Focus, Basis of Accounting, and Financial Statement Preparation

The Venue District's fiscal year coincides with that of the City. It follows the provisions of Governmental
Accounting Standards Boárd Statement No. 34. Accordingly, it presents government-wide financial
statements using accounting principles similar to those used by commercial enterprises.

Taxes collected by hotels and rental agencies are due to the Venue District by the tenth of the month
following collectión. Such taxes are recognized as revenues when collected by the remitters.

Depreciation is provided for on the straight-line method over the estimated useful lives of the facilities.
Thè primary depreciable asset of the Venue District at September 30,2017, was a livestock arena, and its
estimated useful life is 40 years.

Physical Facilities

A livestock arena and special events center (the Center) has been constructed on fairground prop^erty

owned by the County añd has a total capacity of 10,000 persons. The total construction cost of the
facility was approximately $12.8 million. When cornpleted as of June 7,2000, the Center was leased on a
rent-free basis to the local nonprofit fair association.

In January 2002 construction began on a 65,000 square foot addition to the City's Civic Center, together
with additional paved parking. The total construction cost of this facility was $9.6 million. Cost in
excess of the fuñds provided 6y the Venue District's bonds and available revellues are to be paid by the
City with proceeds of its hotel-motel taxes earmarked for this expansion.

Financing

In December 1998, the Venue District issued sales tax and lease revenue bonds in the face amount of $10
rnillion, secr¡red by a pledge of the Venue District's tax revenues, as well as by a lease agreement from.the
City secured by ifs hôtel óccupancy taxes, to be applicable if there is a shoftfall in the Venue District's
revênues availáble for debt service. In November 2000, the Venue District issued additional bonds in the
face amount of $6,750,000. On November 10, 2005, the Venue District issued $6,425,000 in Special Tax
and Lease Revenue Refunding Bonds (Series 2005) for a refunding of $6,340,000 of outstanding Special
Tax and Lease Revenue Boìrds, Series 2000. On Septelnber 20, 2016, Íhe Venue District issued

$5,085,000 in Special Tax and Lease Revenue Refunding Bonds for a refunding of $5,105,000 of the
Series 2005 out'standing bonds. The refunding was undertaken to reduce debt service payrnents by

t05



CITY OF AMARILLO, TEXAS
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Year Bnded September 30,2017

NOTE 21 - AMARTLLO-POTTER EVENTS VENUE DTSTRTCT (CONTINUED)

Financing (Continued)

approximately $327,000 over the next 30 years. For financial reporting purposes, the debt has been
considered defeased and, therefore, removed as a liability from the Venue District's financial statements.
The principal amount outstanding at September 30,2017, on the 2016 bond issue was $4,925,000 and the
unamortized bond premium was $251,405.

In August 2009, the Venue District issued $8,130,000 in Special Tax and Lease Revenue Refunding
Bonds for a refunding of outstanding Special Tax and Lease Revenue Bonds, Series 1998. The refunding
was'undertaken to reduce total debt service payments over the next 20 years by approximately $652,000
and resulted in an economic gain of approximately $435,000. The debt has been considered defeased
and, therefore, removed as a liability from the Venue District's financial statements for reporting
purposes. The principal amount outstanding at September 30,201J, on the bond issues was $5,720,000.

Commitments

The District added an addendum to its agreement with Amarillo Tri-State Exposition, which provides that
a monthly sum will be paid in consideration of management and operation of the Events Center. The
monthly sum paid is subject to annual appropriation. On September 7,2017, the District's Board
approved an annual appropriation in the amount of $368,248 for the year ending September30, 2018, to
Amarillo Tri-State Exposition. Additionally, the District's Board approved $675,000 for the Amarillo
Tri-State participation and $356,5 17 for event development in its normal budgetary process.

The District has made a similar commitment to the City. In the lease addendum with the City, the District
agreed to a monthly sum in consideration of management and operation of the District's addition to the
Civic Center. The payment to the City is also subject to annual appropriation. On September 7 ,2077 , the
District's Board approved an appropriation in the amount of S398,004 through the year ending
September 30, 2018, to the City in its normal budgetary process. Additionally, the District's Board
approved $250,000 for Civic Center improvements in its normal budgetary process.

Financial Statements

Separately issued financial statements for this entity may be obtained by contacting the Director of
Finance, City of Arnarillo, P.O. Box 1971, Amarillo, Texas 19105.

NOTE 22 - AMARILLO HOUSING FINANCE CORPORATION

ln 1996 AHFC issued bonds in the amount of $15,700,000 under authority of the Texas Housi¡g Finance
Corporation Act, and entered into a trusteed investment arrangement in which the proceeds are to be
invested in GNMA and FHLMC ceftificates secured by the mortgage loans originated under a lending
program prescribed by tlre Act. On February 1, 1999 the AHFC refunded $5,500,000 and called
$3,260,000 of this issue. The remaining bonds are payable solely from the Trust Estate, and are not
general obligations of either the AHFC or the City. A similar issuance was made in a prior year in the
amount of $8,700,000.

On February 28,2000 the AHFC issued $15,000,000 under authority of the Texas' Housing Finance
Corporation Act, and entered into a trusteed investment arrangement in which proceeds are invested in
GNMA and FNMA ceftificates. In 2003 the AHFC issued $10,000,000 under authority of the Texas'
Hor;sing Finance Corporation Act, and entered into a trusteed investment arrangement in which proceeds
are invested in GNMA and FNMA certificates.
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NOTE 22 - AMARTLLO HOUSING FINANCE CORPORATION (CONTINUED)

In December 2007,the Housing Finance Corporation converted its $5.6 million mortgage bond allocation
to $4 million in Mortgage Credit Certificates (MCC). MCCs allow first-time homebuyers to take.a tax
credit of up to $2,000Áyear on their income tax return for a portion of the mortgage interest paid during
the year añd the taxpayér is still allowed to deduct the balance of the mortgage interest as an itemized
dedúction. Also, MCÓs work in any interest-rate environment. The program ended in December 2009.
In total, the City utilized 52,730,817 of the $4 million in MCCs available.

Financial Statements

This organization does not publish separate financial statements, but its non-trusteed cash balance, used

for misðellaneous operating expenses. Further information regarding this entity may be obtained from the
Director of Finance, City of Amarillo.

NOTE 23 - TAX INCREMENT REINVESTMENT ZONE #1

The Tax Increment ReinvestmentZone Number One (TIRZ #l) was created in FY 2007 pursuant to the
Texas Tax Increment Financing Act, Tax Code, Chapter 3l l. The purpose of the zone is to promote the
development of or redevelopment of certain contiguous geographic areas in the City.

The TIRZ # 1 agreed to support the Potter County Courthouse renovation project with a debt issuance of
$1,234,605. Th; TIRZ #l-participation agreement with Potter County was amended November 16,2010
and the funding obligationfor the Courthouse was 5745,426. On June 16,2071, the TIRZ #l Board
amended the agreemðnt to add S198,000 to the agreement. The TIRZ #1 has agreed to do landscaping
and streetscapiñg around the new Courthouse. The City of Amarillo issued aPpro1rynately $2.2 million.in
Certifìcates õf Óbligation in February 2011 using an unlimited pledge of TIRZ #l revenue for the
Courthouse project and other streetscape improvements in downtown Amarillo.

The TIRZ #l has agreed to rebate 90Yo of the taxes of the participating taxing entities paid by-the oylgls
for 20 years on the value of the improvements of the Fisk Building not to exceed 20 years or 51,657,716.
The Fiik Building opened as a new Courtyard by Mariott hotel in December 2010.

The TIRZ #1 Board approved approximately $2.7 million for the streetscape improvements for the
Arnarillo Convention Hòiel, parkiñg structure,and multi-purpose event venue. On January 14,201-6,the
TIRZ#l Board voted to incrèase tñe participation in the downtown projects from $2.7 million to $4.387
million. The increase of $l.687 million is in the form of a loan to the Amarillo Local Government Cor-
poration with the original commitment of $2.1 million remaining.as a grant. On the same date, the Board
ägreed to fund the retail portion of the parking garage construction a_nd a portion_gf !ry streetsgrPe and

ainended the TIRZ # 1 Prôject and Financing Plan accordingly. As of September 30, 2017 , TIRZ # t has

advanced $1,687,000 to LGC. As of Septernber 30,2077,the City has loaned TIP.Z#1$1,500,000. This
loan will assist TIRZ #l with its obligaiion to fund $3.45 million for the retail space associated with the
parking garage project and approximately $930,000 of streetscape.

The TIRZ #l approved a $385,000 local match of TXDOT funding for streetscape irnprovements at

Buchanau Street and 6th Avenue.

TIRZ#l and Center City provide a grant program which provides up to $50,000 per qualifying applicant
for streetscape elernents. 

-On 
Auguit 13,2015, Herring Bank was awarded-up !o a $59,,00_0 grant for

streetscape improvernents, as of Septernber 30,20l7,TIRZ #1 had paid out $0. Dlring 2017,Lhe grarú
program proviðed $50,000 each to three applicants of which TIP.Z #1 has paid out $0.

The TIRZ #1 has agreed to rebate 90% of the taxes of the participating taxing entities paid by the owners
for 20 years on the downtown Toot 'n Totttm ltot to exceed $494, I 95.

CITY OF AMARILLO, TEXAS
NOTES TO BASIC F'INANCIAL STATEMENTS

Year Ended September 30'2017
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NOTE 23 - TAX INCREMENT RETNVESTMENT ZONB #1 (CONTINUED)

On February 12,2015,TIRZ #1 agreed to provide annual reimbursement to SPS Amarillo TX Landlord,
LLC of 90% of ihe annual ad valorem tax iñcrement from participating taxing entities that is generated by
the Property's ad valorem tax revenue until the expiration of TIRZ #l (2036); The.term "tax increment"
means ihe áifference in tax revenue generated by the increase in the Property's taxable value between the
year in which the City approved thiã Agreement and January 1 of each subsequent Tax year during the

term of this Agreement.

During 2016,TheTIRZ#l Board approved: for Mays, In_c. (Lofts on.10th) a 9^0% rebate of real propeffy
tax exõluding School for l0 years fénding completion ofproject; and a $50,000 streetscape grant for the

Vineyard Mãnor Townhomes. Dùring I0t7,ihe TIRZ #1 B9u4 approved: l.) a.stre-eJscape grant of
$50,000 and a 90Yo tax rebate for the Firestone Building ( 1004 S. Tyler Street) and 2.) a $50,000 grant for
the Levine Building (800 S. Polk).

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

Financial Statements

Separately issued financial statements may be obtained by contacting the Director of Finance, City of
Amarillo, P.O. Box 1971, Amarillo, Texas 79105.

NOTE 24 - AMARILLO LOCAL GOVERIIMENT CORPORATION

In March 2011, the Corporation was organized as a public nonprofit corporation_for the purpose of aiding,
assisting, and acting on behalf of the City in the performance of its governmental functions to promote the
developäent of thã geographic area óf the City, including the.vicinity of the .downtown area, in
furtherãnce of the promotionÀ, development, encouragement and maintenance _of 

employryent, commerce,
convention and mèeting activity, touiism and economic development in the City. The Corporatiol was

created under the proviiions of Subchapter D of Chapter 431, Texas Transportation Code and the Texas
Nonprofit Corporation Law, Chapter 22, Business Organizations Code'

LGC is governed by a seven-member Board of Directors appointed by the-City Council. LGC's annual
operatin[ budget, as well as projects undertaken by it, is subject to approval by the City Council.

The City leased land to the LCG to build a convention hotel and parking garage. The tenn o{1h9 ground
lease is-for eighty (80) years. The LGC entered into a lease and development agreernent-with Supreme

Bright Amari'ilo- IÌ, LLC to construct a full-service convention center hotel with 225 rooms and

appioximately 17,000 square feet of confìgurable meeting-space. Construction of the hotel^by the
dèveloper was substantialiy completed and cornmencement of operations occurred on September 8,2017 '

Pursuant to the lease and develoþment agreernent, LGC owns the hotel during the lease tetm and leases

the hotel to the developer for eíghty (80) years. Upon expiration or termination of the_leg¡g,_ory1e1hin
of tlre lrotel transfers from LGC tó the City. At September 30, 2017, LGC recorded $40,700,000 in
contributed capital and capital assets for the hotel. During the lease tenn, the developer wjll receive all
revenue from the hotel and will be responsible for all operating and maintenance costs. The agreement
includes a performance assurance clause of up to $2 million, to be funded, if necessarY,_ !o assure a

minimum pèrformance of the hotel for a limited time surrourrding the opening of-it. The LGC, the C1ty,

and TIRZ'#1 have agreed not to incentivize another comparable hotel in the downtown area for five
years.

July 1, 2011,LGC completed construction of a 75O-space parking garage adjacent.to the hotel. The cost

of ihe-parking garage was $l 6,941,568. LGC owns the parking garage and wìll operate the. parking
facility'and re-tiin aiÍ parking fee revenue. At the end of the eighty year ground leas-e, ownership of the

parkiig garage willtrånsferirom LGC to the City. The hotel developerwill have 15.0 reserved s^p3.c9lt^n

tlr" guiale uñO has agreed to pay $120,000 a year in parking rent and an annual base rent of$1,000,
adjulted*anrrually by ÒPL LGC will operate the retail portion of the parking garage and will retain the

revenue therefrom.

As of September 30,2011, LGC has recorded retainage payable of $318,290 and lras an or,rtstarrding

commitrrrent of approxitnately $ I 25,000.
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CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS

Year Ended September 30,2017

NOTE 24 - AMARTLLO LOCAL GOVERNMENT CORPORATION (CONTINUED)

Financial Statements

Separately issued financial statements may be obtained by contacting the Director of Finance, City of
Amarillo, P.O. Box 1971, Amarillo, Texas 19105.

NOTE 25 - NEW GASB PRONOUNCEMENTS

GASB has issued several new pronouncements that the City has reviewed for application .

GASB Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans, replaces GASB Statement No. 43, Financial Reportingfor Postemployment Benefit Plans Other
Than Pension Plans. Statement 74 addresses the financial reports of defined benefit OPEB plans that are
administered through trusts that meet specified criteria. The Statement follows the framework for
financial reporting or defined benefit OPEB plans in Statement 45 by requiring a statement of fìduciary
net position and a statement of changes in fiduciary net position. The Statement requires more extensive
note disclosures and RSI related to the measurement of the OPEB liabilities for which assets have been
accumulated, including information about the annual money-weighted rates of return on plan investments.
Statement 74 also sets forth note disclosure requirements for defined contribution OPEB plans. The
requirements of this Statement are effective for financial statements for fiscal years beginning after June
15,2016. This statement did not have a significant impact on the City's financial statements.

GASB Statement No. 75, Accounting and Financial Reportingfor Postemployment Benefits Other Than
Pensions, replaces the requirements of GASB Statement No. 45, Accounting and Financial Reporting by
Employers for Postemployment Benefits Other Than Pensions. Among other things, Statement 75
requires governments to report a liability on the face of the financial statements for the OPEB that they
provide and requires governments in all types of OPEB plans to present more extensive note disclosures
and required supplementary information about their OPEB liabilities. The requirements of this Statement
are effective for financial statements for fiscal years beginning after June 15,20ll.

GASB Statement No. 77, Tax Abatentent Disclosures, requires state and local governments, for the first
time, to disclose information about tax abatement agreements. It requires governments to disclose
information about their own tax abatements separately from information about tax abatements that are
entered into by other governments and reduce the reporting government's tax revenues. The requirements
of this Statement are effective for financial statements for reporting periods beginning after December 15,
2015. This statement did not have a significant impact on the City's financial statements.

GASB Statement No. 78, Accounting and Financial Reportingfor Postemployment Benefits Other Than
Pensions, amends the scope and applicability of GASB 68 to exclude pensions provided to employees of
state or local govemmental employers through a cost-sharing rnultiple-employer defined benefit pension
plan that: (l) is not a state or local governmental pension plan; (2) is used to provide defined benefit
pensions both to employees of state or local governmental employers and to ernployees of employers that
are not state or local govemmental employers; and (3) has no predominant state or local governmental
ernployer (either individually or collectively with other state or local governmental employers that
provide pensions through the pensiorr plan). GASB 78 is effective for financial statements for reporting
periods beginning after December 15,2015. This statement did not have a significant irnpact on the
City's fi nancial statements.

GASB Statement No. 79, Certain External Invesfntent Pools and Pool Participants, pennits qualifoing
external investlnent pools to rneasure pool investrnents at arnoftized cost for financial reporting purposes
and provides guidance that will allow many pools to continue to qualify for amoftized cost accoutttittg.
Existing standards provide that extenlal investment pools r.nây measLrre their investrlents at amoftized
cost for financial reporling purposes, if they follow substantially all of the provisiotts of the SEC's Rule
2a-l . Likewise, participants in those pools are able to report their investrnents in the pool at amoftized
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NOTE 2s - NEW GASB PRONOUNCEMENTS (CONTINUED)

cost per share. GASB 79 replaces the reference in existing GASB literature to Rule 2a-7 with criteria that
are similar in many respects to those in Rule 2a-7. GASB 79 is effective for reporting periods b.egìnning

after June 15,2015, ex-cept for certain provisions on portfolio quality, custodial credit risk, and shad-ow

pricing. Thoie provisioni are effective for reporting periods beginning after December 15, 2015.,Earlier
äppliJation is encouraged. This statement did not have a significant impact on the City's financial
statements.

GASB Statement No. 80, Blending Requirement for Certain Component Units, clarifies the display
requirements in GASB StatementNõ. l4; The Financial Reporting Entity, by requiringthese comp.onent

units to be blended into the primary state or local government's financial statements in a manner similar to
a department or activity of the primary government. The guidance addresses diversity in practice
regarding the presentatiôn of not-for-prófif corporations in which the- primary government is the sole

co-rporatã member. Although GASB 80 applies to a limited number of governmental units, such as, for
example, public hospitals, the GASB intends for it to enhance the comparability of financial statements

amonþ those units ánd improve the value of this information for users of state and local government
financ'ial statements. GASII 80 is effective for financial statements for reporting periods beginning after
June 15,2016. This statement did not have a significant impact on the City's financial statements.

GASB Statement No. 81, Irrevocable Split-Interest Agreemenls, requires that a government that receives
resources pursuant to an irrevocable split-interest agreement recognize assets, liabilities, and deferred
inflows of resources at the inception bf the agreement. Furthermore, this Statement requires That a
government recognize assets reprèsenting its beneficial interests in irrevocable split-interest agreements

ihat are adminisìéred by a thirã party, if the government controls the present service capacity, of the
benef,rcial interests. GASB 8l reqìires that a government recognize revenue when the resources become
applicable to the reporting perioci. GASB 81ls effective for financial statements for reporting_Periods
bèþinning after Junê 15,10i6. This statement did not have a significant impact on the City's financial
statements.

GASB Statement No. 82, Pension Issues, is designed to improve consistency in the application of the
pension standards by clarifuing or amending related areas_ of existing-åui4qn"9. Spec.ifically, the praclic.e
irru"r raised by stãkeholdêrs-during implémentation relate to GASB 6J,68, and 73. GASB 82 is
effective for finãncial statements forieporting periods beginning after June 15,2016. This statement did
not have a significant impact on the City's financial statements.

GASB Statement No. 83, Certaìn Asset Retirement Obligations, eslablishes criteria for determining the
timing and pattern of recognition of a liability and a corresponding deferred outflowof resources for asset

retireñrent ôbligations lAnOs). It requires the measurement of an ARO to be based on the best estimate
of the cument ùalue of outlays expecied to be incurred and requires that a deferred outflow of resources

associated with an ARO tó be ìneasured at the amount of the corresponding liability upon initial
rreasurement. GASB 83 is effective for financial statements for reporting periods beginning after June
15,2018. Earlier application is encouraged. The City is currently evaluating the effect of this statement
on their financial statements.

GASB Statement No. 84, Fiduciary Activities, the objective of this statement is to improve guidance
regarding the identification of fiduciary activities for accounting and filtancial reportirlg^ purposes and

hÑ thole activities should be reportéd. This statement establishes criteria for identifying fiduciary
activities of all state and local governments. Separate criteria are included to identify fiduciary
componeut units and posternploymènt benefit arrangernents that are fiduciary activities. This statement

CITY OF AMARILLO, TEXAS
NOTES TO BASIC FINANCIAL STATBMENTS
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CITY OF AMARILLO, TEXAS
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Year Bnded September 30,2017

NOTE 2s - NEW GASB PRONOUNCBMENTS (CONTINUED)

also provides for recognition of a liability to the beneficiaries in a fiduciary fund when an event has

occuired that compels the government to disburse fiduciary resources. GASB No. 84 is effective for
reporting periods beginning after December 15, 2018. Earlier application is encouraged. The City is
currently evaluating the effect of this statement on their financial statements.

GASB Statement No. 85, Omnibus 2017, the objective of this statement is to address practice issues that
have been identified during implementation and application of certain GASB statements. This statement
addresses a variety of topics iñcluding issues reláted to blending component units, goodwill, fair value
measurement and application, and postemployment benefits (pensions and other postemployment benefits

IOPEBI). GASB 85 is effective for reporting periods beginning after June 75,2017. Earlier application
is encouraged. The City is currently evaluating the effect of this statement on their financial statements.

GASB StatementNo. 86, Certain Debt Extinguishment Issues, the primary objective of this statement is

to improve consistency in accounting and financial reporting for in-substance defeasance of debt -by
providing guidance for transactions in which cash and other monetary assets acquired with only existing
resources - resources other than the proceeds ofrefunding debt - are placed in an irrevocable trust for the
sole purpose of extinguishing debt. This statement also improves accounting,and financial reporting_for
prepáid insurance de6t that is extinguished and notes to financial statements for debt that is defeased in
Àubìtance. GASB 86 is effective for reporting periods beginning after June 15,2011. Earlier application
is encouraged. The City is currently evaluating the effect of this statement on their financial statements.

GASB Statement No. 87, Leases, the objective of this statement is to better meet the information needs of
the financial statement users by improving accounting and financial reporting for leases by governments.
This statement increases the uiefulness of governments' financial statements by requiring recognition of
certain lease assets and liabilities for leases that previously were classified as operating leases and
recognized as inflows of resources or outflows of resources based on the paym€nt provisions_ of the
contiact. This statement establishes a single model for lease accounting based on the foundational
principle that leases are fìnancings of the right to use an underlying asset. Under this statement, a lessee
is reqùired to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required
to reôognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and
consistency of information about governments' leasing activities. GASB 87 is effective for reporting
periods beginning after December 15,2019. Earlier application is encouraged. The City is currently
evaluating the effect of this statement on their financial statements.

NOTE 26 - SUBSEQUENT EVENTS

The City evaluated for inclusioll as a subsequent event disclosure those events that occurred prior to
February 27,2018, the date the financial statements were issued.

The Amarillo Firefìghter's Relief and Retirement Fund adopted Plan amendments during December 2017
that will take effect January l, 2018.

Orr January 9,2018, the City entered into a lease agreement with Dell EMC for hardware and software
I icerrsing for approxim ately $2,7 37,000.

The City approved the Construction Manager at Risk (CMAR) agreement for the construction of the
rnLrlti-purpose event venue during January 2018.

On February 20,2018, the City Council approved the issuance of $38,835,000 of Hotel Occupartcy Tax
Bonds, Series 2018 (Taxable) to fund a rnulti-purpose evetlt venue.

This inforrnation is an integral paÍ of the accompanying basic financial statelnents.
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REQUIRED SUPPLEMENTARY INFORMATION

Certain information that is not a part of the basic financial statements but, nevertheless, is considered to
be an important part of a governmental entity's financial report, must be presented immediately after the

notes to the basic financial statements. This information includes the following:

Budgetary comparison schedules for the General Fund and each major special revenue fund
that has a legally adopted annual budget: Under these criteria, the budgetary comparison

schedule of the General Fund is presented in this section.

Pension trend data: The City's Net Pension Liability and Required Contributions for the

Texas Municipal Retirement System, as well as the Firemen's Relief and Retirement Fund

for City of Amarillo firefighters, is included in this section.

Postemployment trend data: The funding progress of the City's portion of the

postemployment benefit plan is included in this section.
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CITY OF AMARILLO, TEXAS
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

YEAR ENDED SEPTEMBER 30,2OI1

Budseted Amounts Actuâl Amounts

Original

s 4t,402,132
s6,746,822

83 1,600
7,066,324

17,159,636
3,848,307
1,083,5 I 2
3,529,763

I 4,500
34,342,266
4,773,248

482,300
434,860
785.413

172.500.683

164.591.032

7.909.651

108,51 5
(12 020 763],
iLt.9t2.248\

(4,002,s97)

48.640.577

$ 44.637.980

41,402,132
56,746,822

83 I ,600
7.066.324

17,159,636
3,848,307
1,083,512
3,s29,763

1 89,500
34,342,266
4,773,248

482300

s 42,003,099
55,544,448

8t6,t49
6,59 1,5 86

17,962,785
3,379,143
|,362,7 6s
3,686,195

I 85,550
34,016,832
4,787,634

636,631
479,190
289-068

$ 42,003,099
55,544,448

816,149
6,59 I ,586

t7,962,78s
3,379,143
I,362,765
3,686,19s

1 85,5s0
34,016,832
4,187,634

636,631
479,190
289.068

600,967
(t ,202,37 4)

(15,45r)
(474,738)
803, r 49

(469,t64)
279,253
156,432

(3,950)
(32s,434)

14,386
t54,331
42,830

G96.34s)
(936. r 08)

167,t95
73,061
22,248

336,466
59,988

428,911
1,027

383,7 43
(ts9,t7 4)
( r 30,099)
204,225

622,767
282.289

2.292.647

1.356.s39

49,305
230.231

279.536

I ,636,07 5

Final
Actuâ¡

Amounts

171.7 41.07 5

166.r0i.337

s 639 738

177,820
(8.234.735\

(8.056.9r 5)

(2,4t7,177)

48.079.850

s 4s.662.673

Adjustments
to Budgetary

Basis

Actual on

Budgetary
Basis

t7 t .7 41.07 5

r66 699 681

s.04t.394

t7'7,820
(8.234.735\

t8.056.91 5)

(3"015,521)

48,640,s71

$ 45.62s.0s6

Variance with
Final Budget

Pos¡tive (Negative)

REVENI.]ES
Ad valorer¡ taxes
Sales taxes
Mixed beverage taxes
Hotel occupancy taxes
Gross receipts bus. taxes
Licenses and pennits
lnterfind reir¡bursement
Intergovernmental revenue
Cont¡ibutions tìom crtizens
Charges fbr services
Fines and tbrfèitures
lnvesnrent earnìngs
Other rentals and comrnissions
M iscellaneous revenues

Totâl revenìies

IiXPENDITI.JRES
Auditoriu¡¡/col iseurn
Tourism
Fire protection
Ceneral governrrent
Lr brari es

Public safbty and health
Parks
Participant recreatìon
Police protectior.r

Solid r'vaste

Sta tl' servìces
In f'ormation technology
Streets tralllc ltrrLi engrneerrng
Tr¡ ns i1

'Ì'otal expenditures

Excess (deticiency) of revenLres

over (under) expenditures

OI'TI EIì FINANCING SOI]RCES (I"JSES)

Transtèrs tior¡ other t'unds

Translèrs to other tìrnds

Total other fìnancing sources (uses)

Net change in tirnd balances

FtIND lì¡\L¡\NCE, IIEGINNING OF YEAR

FTJND B¡\L¿\NCE. END OF YD¡\R

$$ $

436,360
785.413

F
P
È

't \)) 1)1
3,088,444

3t,526,630
4,405,1 00
3"83 I,445

fi,672,3s6
7,364,574
6,031,308

45,022,969
I 3,48 1,825
9,949,394
3,91]. ,465

15,914,000
4.868.795

3,527,313
3,0ss,3 83

32,t04,098
4,228,t49
4,002"s24

t1,463,457
7,8s4,060
5,539,3 86

46,00s,029
14,t32,'t45
I 0, I 63,8ó8
3,91 r,465

15,391 ,049
4.716.81 I

3,533,441
3, I 07,383

32, I 89,683
4,218,834
4,001,900

I I,470,445
7,849,600
5,525,281

45,923,927
t4,13t,296
10,181,831
3,91 1 ,465

15,926,0t2
4.728.583

3,700,636
3,180,444

32,2tt,931
4,555,300
4,061,888

l 1,899,3s6
7,850,627
s,909,024

45,7 64,7 53
14,001,197
1 0,386,0s6
3,9t1,465

16.548.779
5,0 I 0,872

168"992.328

172.677.t83

3.684,855

128,5 I 5
(8.464.966\

(8.336.45 I )

(4,651,596)

48 640 s77

$ 43.988.98 l

6,128
52,000
85,5 85
(9,3 l 5)

(624)
6,988

(4,460)
(14,1 05)
(8r,r02)
(1,449)
17,963

s28,963
772

598.344

(598.344\

(598,344)

560,727

s t37.6 I 7)

ll

$ 1.636.07s

See Independent Auditor's Report



CITY OF AMARILLO, TEXAS
TBXAS MUNICIPAL RETIREMENT SYSTEM

SCHEDULE OF CHANGBS IN NET PENSION LIABILITY AND RELATED RATIOS
SEPTEMBER 3O,2OI7

2016(t) 2015 
(r)

2014r1)

Total Pension Liability

Service cost

Interest (on the total pension liabilify)

Changes of benefrt terms

Difference between expected

and actual experience

Change ofassumptions

Benefit payments, including refunds

of employee contributions

Net change in Total Pension Liability

Total Pension Liability - Beginning

Total Pension Liability - Ending (a)

Plan Fiduciary Net Position

Contributions - employer

Contributions - employee

Net investment income

Benefit payments, including refunds

of employee contributions

Administrative expense

Other

Net Change in Plan Fiduciary Net Position

Plan Fiduciary Net Position - Beginning

Plan Fiduciary Net Position - Ending (b)

Nct Pension Liability - Ending (a) - (b)

Plan Fiduciary Net Position as a

Percentage of Total Pension Liability
Covered Employee Payroll

Net Position Liability as a Perccntage
of Covered Bmployee Payroll

$ I r,329,1 18

29,137,163

$ 10,7 t5,246

28,509,723

$ 9,500,808

27,566,183

(1,733,91s) 2,896,352

7,637,919

(42s,198)

(25,602,9s8) (2s,769,s44) (21,770,206\

13,129,408

438,798,598

23,989,696 14,871,587

399,937,315414,808,902

$ 451,928,006 $ 438,798,598 $41

s 8,727,306

5,573,830

25,057,057

(25,602,958)

(283,170)

(1s,257)

8,989,606

5,589,3 l4
563,574

(2s,769,544)

(343,321)

(t6,es7)

s 8,771,979

5,307,168

21,096,607

(21,770,206)

(220,283)

(18,1 10)

$

13,167,155

$ 384,461,035 S 371,004,227 $ 381,991,555

s 67,466,971 $ 67,794,37r S 32,817,347

l 3,456,808

371,004,227

(10,987,328)

381,991,555

85.07o/o

s 79,6t4,328

84.55%

$ 79,785,899 $

92.09%

75,8 r6,680

84.74Yo 84.97y" 43.29%

(l) 
Amounts are based on the Texas Municipal Retirement System Plan year end December 3l

lnformation to present a ten-year history is not readily available.

See lndependent Auditor's Report
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Actuarially determined contribution

Contributions in relation to the

actuarially determined contribution

Contribution deficiency (excess)

Covered employee payroll

Contributions as a percentage of
covered employee payroll

Information to present a ten-year history is not readily available.

See lndependent Auditor's Report.

CITY OFAMARILLO,TEXAS
TEXAS MUNICIPAL RETIREMENT SYSTEM

SCHEDULE OF CONTRIBUTIONS
SEPTEMBER 30, 2017

_q_____85;1!_

$ 84,792,191

2017 2016 2015

s 8,973,486 $ 8,571,738 s 8,723,824

9,888,138 8,545 ,939 8,723,824

J____22lee_
s 77,629,583 s 76,977 ,081

10.48% 11.IlYo 11.33%

$

I t6



CITY OF AMARILLO, TEXAS
TBXAS MUNICIPAL RBTIRBMBNT SYSTBM

NOTBS TO REQUIRED SUPPLEMENTARY INX'ORMATION
SEPTEMBER 30,2017

NOTEl-VALUATIONDATB

Actuarially determined contribution rates are calculated as of December 3l and become effective in
January, l3 months later.

NOTE 2 - METHODS AND ASSUMPTIONS USED TO DETERMINE CONTRIBUTION RATES

The following methods and assumptions are used to determine contribution rates:

Actuarial cost method Entry age normal

Amortization method Level percentage of payroll, closed

Remaining amortization period 29 years

Asset valuation method 10 year smoothed market; 15% soft corridor

Inflation

Individual salary increases

Investment rate of return

Retirement age

Mortality

NOTE 3, OTHER INFORMATION

There were no benefit changes during the year

2.5%

3.50% to 10.5o/o, including infl ation

6.'75yo, net of pension plan investment expense including
inflation

Experience-based table of rates that are specific tq Jh9
City's plan of benefits. Last updated for the 2015
valuatión pursuant to an experienced study ofthe period
2010-2014

RP2000 Combined Healthy Mortality Table with Blue
Collar Adjustment with male rates multiplied by 109%
and female rates multiplied by l03o/o and projected on a
fully generational basis with scale BB

See lndependent Auditor's Report
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.'*"'",1,'JÏ"9'Tf'ïää"ú1""ilf;"'ru*o
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS

SEPTEÙIBER 30,2OI7

2016(') 2ol5 (t) 2ol4{t)

Total Pension Liability

Service cost

Interest (on the total pension liability)

Changes ofbenefit terms

Difference between expected

and actual experience

Change of assumptions

Benefìt payments, including refunds

of employee contributions

Net change in Total Pension Liability

Total Pension Liability - Beginning

Total Pension Liability - Ending (a)

Plan Fiduciary Net Position

Contributions - employer

Contributions - employee

Net investment income

Cain (loss) due to difference in

projected vs. actual eamings

Benefit payments, including refunds

of employee contributions

Administrative expense

Other

Net Change in Plan Fiduciary Net Position

Plan Fiduciary Net Position - Beginning

Plan Fiduciary Net Position - Ending (b)

City's Net Pension Liability - Ending (a) - (b)

Plan Fiduciary Net Position as a
Percentage of Total Pension Liability

Covered Employee Payroll

Net Position Liability as a Percentage
of Covered Employee Payroll

$ 4,755,411 $

14,501,797

3,983,821

13,s96,993

$ 3,830,597

13,071,902

4,740,472

4,770,803

(1 1,46s,839) (1 1,340,691) (t0,131,932)

7 ,791,369

r82,249,969

l 5,7s I,398 6,770,567

t66,498,571 159,728,004

$ r90,041,338 s 182,249,969 $ 166,498,571

$ 3,635,605 $

2,509,970

13,708,943

3,5s9,287 $

2,456,814

12,t77,834

3,3 I 1,865

2,286,471

6,499,411

(10,t31,932)

(90,633)

5,1 6s

(1 1,465,839)

(80,849)

30,991

(12,274,477)

(l 1,340,691)

(436,742)

50,r73

8,338,82 I

144,657,881

(s,807,802)

l 50,465,683

1,880,347

r48,585,336

s 152,996,702 $ 144,657,881 $ 150,465,683

$ 37,044,636 $ 37,592,088 $ 16,032,888

80.51%

$ r9,307,5rs $

79.37%

18,902,21s $

90.17%

l 7,s88,238

191.87Yo

See Independent Auditor's Report

ll8

l 98.88% 91.16%

(l) 
Amounts are based on the Firenren's Relief and Retirement PIan year end December 3I

Information to present a ten-year history is not readily available.



CITY OFAMARILLO,TEXAS
FIREMEN'S RELIEF AND RETIREMENT FUND

SCHEDULE OF CONTRIBUTIONS
SEPTEMBER 30, 2017

2017

Actuarially determined contribution

Contributions in relation to the
actuarially determined contribution

Contribution deficiency (excess)

Covered employee payroll

Contributions as a percentage of
covered employee payroll

Information to present a ten-year history is not readily available.

2016 2015

8 3,927,547 $ 3,576,216 $ 3,432,058

3,827,547 3,576,276 3,432,058

$ $$

$ 19,892,208 $ 18,890,426 $ 18,288,556

19.24o/o 18.91o/o 18.77o/o

See lndependent Auditor's Report
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CITY OF' AMARILLO, TEXAS
FIREMEN'S RELIEF AND RETIREMENT FUND

NOTES TO REQUIRED SUPPLEMENTARY INF'ORMATION
SEPTEMBER 30,2017

NOTE 1 - ACTUARIAL METHODS AND ASSUMPTIONS

The infonnation presented in the required supplementary schedules was determined as part of the biennial
actuarial valuations. Additional information as of the latest actuarial valuation follows:

Valuation date

Actuarial cost method

Amortization method

Remaining amortization period

Asset calculation method

Actuarial assumptions:

Investment rate of return

Inflation

Projected salary increases

Contribution rate:

City of Amarillo

Employees

Mortality rate

December 31,2015

Individual entry age normal actuarial cost method

Level percentage ofpay, open

34.5 years

Smoothed market value method

8.00o/o, net of pension plan investment expense

3.00%

4.00%

19.57%

13.00%

RP-2000 mortality table projectedto 2024
using scale AA, male and female rates

NOTE 2 - EMPLOYER CONTRIBUTIONS

Employer fiscal year contributions are actuarially determined in the preceding valuation. The range of
recommended contributions was based on amortization of the actuarial accrued liability over a period
ranging from 10 to 30 years. The amortization period as of December 31,2016, was approximately 34.5
years, taking into account the contributions made between January 1,2016, and December 3 1, 2016. The
amortization method was the level dollar method and the amortization period is an open amortization
period. The annual contributions for the Plan years ending December 31, 2016 and 2015 were
approximately $3,600,000 and $3,600,000, respectively.

NOTE 3 _ CHANGE IN ASSUMPTIONS

The rate of return on the actuarial value of assets was lowered from 8.25o/o to 8.00%. The rate at which
the City was assurned to contribute to the Plan was increased from 1 8.83% of pay to 19 .57Yo of pay. The
mortality tables were changed from RP-2000 combined employee and healthy annuitant, projected to
2015 using scale AA with separate rates for males and females to RP-2000 combined ernployee and
healthy annuitant, projected to 2024 using scale AA with separate rates for males and females. The
valuation date was changed from January 1,2016 to December31,2015.

NOTB 4 - OTHER INFORMATION

There were no benefit changes during the year. Covered compensatioll was approximately $19,000,000
and$l8,900,000forcalendaryears20l6and20l5,respectively. For20l6,themembercontributionrate
was l3olo of pay, and the City's contribution rate was 19.57% of pay.

See Independent Auditor's Report
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CITY OFAMARILLO,TEXAS
OTHER POSTEMPLOYMENT BENEFITS

SCHEDULE OF FUNDING PROGRESS
SEPTEMBER 30, 2017

Actuarial
Valuation

Date

Actuarial
Value

of Assets

(a)

Actuarial Accrued
Liability
(AAL)

(b)

Unfunded
AAL

(UAAL)
Funded
Ratio
(a/b)

16.5%

tt.6%

8.2%

5.2%

2.0%

0.0%

0.0o/o

0.0%

0.0%

0.0%

UAAL as a

Percentage

of Covered
Payroll

[(b-a)/cl

Covered
Payroll

(c)

l0l1/n (1)

t}l1/ß(t)

t}lt/15

t0lt/14

10nlt3

10lt/12

1011/11

t0l1/10

t0/t/09

l0/1/08

$ 12,442J72 Q) $

8,511,012

5,759,819

3,657,652

1,341,136

75,552,589

73,131,575

70,340,783

69,780,405

67,640,329

267,069,036

250,000,875

203,259,604

190,216,284

203,630,675

$ 63,110,417

64,620,563

64,580,964

66,122,753

66,299,193

267,069,036

250,000,875

203,259,604

190,216,284

203,630,675

$ 102,666,000

100,443,000

97,385,000

90,872,000

87,952,000

94,400,488

91,413,341

82,978,108

80,561,270

80,412,465

61.6%

64.3%

66.3%

72.8%

75.4%

282.9%

273.3%

245.0%

236.1%

253.2Yo

(') Th. Iiabilities and annual costs and covered payroll are based onthe 1010112015 GASB 45 valuation.

(') Th. Actuarial Value of Assets at 10/l/17 are based onthe 10/1/2015 Actuarial Valuation Report. The fair value of the assets

at September 30,2017 was $12,450,889 and consistof $2,205 cash and $12,448,684 of equity and fixed income securities.

See Independent Auditor's Report.
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NONMAJOR GOVERNMENTAL F'UNDS

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure
for particular purposes. This category includes the following funds:

Grant funds: These funds are used to account for the receipt and expenditure of funds received under

various federal and state assistance programs.

Public improvement districts: These funds are used to account for assessments levied against residential

lots in various public improvement districts, the use of which is restricted for maintenance of
beautification and recreational facilities.

Seizures funds: These funds are used, to account for crime seizure proceeds awarded to the City, the use

of which is restricted to law enforcement purposes.

Other: These funds include

Court Technology Fund: Fees collected by the Municipal Couft under state laws which restrict the

use of the proceeds to technological enhancements for the Court.

Court Security tr'und: Fees collected by the Municipal Court under state laws which restrict the use

ofthe proceeds to court security activities and cost for the Court.

LEOSE Training Program: Fees collected by the Municipal Court under state laws for the purpose

of providing continuing education for law enforcement and fire officers.

Homeland Security Program: The homeland security programs provide the Emergency
Management Depaftment with professional services and equipment, which allows the City to be

operationally equipped and trained to respond to emergencies through the purchase of equipment,
training, and exercises with the goalof improving the preparedness of local responders.

Cable Capital Facilities Fund: Funds received and restricted for specific cable connectivity with
Amarillo Independent School District.

Photo Bnforcement: Fees collected from red-light traffic violations that are restricted by State law
to be used only for traffic intersection irnprovements.

Pubtic Library Bush Collection: Funds received and restricted for the purchase and maintenance of
items in the Williarn Henry Bush Collection.

Library Trust: Various funds received for the sole benefit of the Amarillo Public Library.

Flood Hazard: Fees collected for playa lake development.

Centennial Plaza Trust: Funds received for improvements at the Amarillo City Hall/Civic Center

Cornplex.

Civic Amarillo: Funds accumulated and used by the Amarillo Civic Center for tlre in-house
prornotion of events.
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Other (Continued):

Zoo Trust: Funds received and restricted for operations and improvements at the Amarillo Zoo.

Centennial Celebration: Funds received and restricted for the City's centennial celebration.

Keep Amarillo Beautiful: Funds received for improvements to the Amarillo area.

Tax Increment Reinvestment Zone #l: Blended component unit created to promote the develop-

ment of or redevelopment of certain contiguous geographic areas in the City.

Bonded Debt Service Fund

This fund currently accounts for ad valorem taxes assessed for purposes of servicing the serial debt

obligations of the 2001 general obligation bonds issued for library purposes, as well as special

assessments made for servicing certificates of obligation issued for the Public Improvement District.

Compensated Absences Fund

This fund accounts for the ultimate payment of termination obligations to the employees of the City

Permanent Fund

Pavillard Endowment: This fund accounts for a contribution to the City's Library, which was to be held

to provide a lifetime income to the grantor and, thereafter, to use the income therefrom for purchases of
children's books.
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CITY OF AMARILLO, TEXAS
COMBINING BALANCE SHEET OF

NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30,2017

Special Revenue Funds

Housing and
Urban Development

Gr¡nts

Other
Grant
Funds

Public
Improvement

Districts
Seizures
Funds Other

ASSETS
Cash and cash equivalents
Investments, at fair values

Receivables, net of allowances

for uncollectibles

Property taxes

Accounts

Accrued Interest

Other accrued revenue

Due from other funds unrestricted

Due from other govemments

Prepaid items

Restricted cash and cash equivalents

Restricted investments

TOTAL ASSETS

LIABILITIES AND
FUND BALANCES

LIABILITIES
Vouchers payable

Accounts payable

Accrued expenditures

Deposits

Due to other funds - unrestricted

Due to other governments

Unearned revenues - other

Unearned revenues - property taxes

Advance from other funds

Total liabilities

FUND BALANCES
Nonspendable

Prepaid items

Uncollected taxes

Restricted for:
Debt Selvice

Special pulposes

Committed for':

Compensated Absences

Total fund balances

TOTAL LIABILITIES AND
FUND BAL¡\NCES

7s4,219 $ 5,379,878 S 796,541 $

l 00,582 257,445 l,l0l

583,764 S 4,354,849

- 1,498,732

557

s

l 5,140

842,561

5,777

8l
605

781

$ 96s,986 $ 6,500,801 s 797,642 $ 584,369 $ 5,855,000

8,430

102,332

423

$ 15,686

ll7,l27
I 2,585

't39,149

189,677

312

59,t7 t
356,579

\ 171

1,268,954

69,914

$ s 23,141 $ $

154,367
21

72,156

695,000

17,693

22,1t0

I,430,086

371,942 I ,04 1,83 I 23,141 22,110 3, 190,441

423

544,406

49,215

5,220

5,4s3;750 774,501

605

561,654 2,664,559

s94.044 5,458"970 774.501 562,259 2,664,5s9

$ 965,986 $ 6,500.801 s 797,642 $ 584,369

See Independent Auditor's Report

126

$ 5,855,000



Bonded Debt
Service
Fund

$ 1,094,548

21,1l8

Compensated
Absences

Fund

240,801

3,249,065

1 l,l5l

$ 3,501,017

3,501,017

3,50 r 0t7

s 3,s01,017

Permanent
Fund

Total
Nonmajor

Governmental Funds

$ $ 17,694 s 13,222,294

4,7 47,797

2t,tl8
359,128

I1,708

$1, 115,666 $ l'7,694

23,570

944,974

6,805

78r

$ 19,338,175

$$ $ $ 237,147

667,004

18,634

1,268,954

919,281
22,131

89,849
15,470

1,430,086

3,620

t5,470

19,090

5,648

r,090,928

576

56

6,248

5,648

s t7,694

1,090,928

l 0,0 1 6,563

3,550,232

14,669,6t9

17,693

l'7,693

See lndependent Auditor's Report
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CITY OF AMARILLO, TEXAS
NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30,2017

Special Revenue Funds

Housing and
Urban Development

Grants

Public
Improvement

Districts

Other
Grant
Funds

Seizures
Funds Other

REVENUES
Ad valorem taxes - for debt service
Intergovernmental revenues
Citizen contributions
Construction participation
Revenue from participating taxing entities
Other entity participations
Charges lor services
Fines and forfeitures
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES
General government
Police protection
Other public safety and health
Staff services
Auditorium - coliseum
Library
Parks
Participation recreation
Urban redevelopment and housing
Capital outlay
Debt service principal retirement
Interest and fiscal charges

Economic Development & Tourism
Termination vacation and

sick leave pay

Total expenditures

Excess (defi ciency) of revenues
over (under) expenditures

OTHER FINANCING
souRCEs (usES)

Transfèr's from other f'unds

Loans to outside entities
Transfers to othel funds

Net change in find balances

FUND BALANCES,
BEGINNING OF YEAR

FUND BALANCES,
END OF YEAR

9,582,380

25,627 48,303 1,409,531

$$ $ $ $

12,671,429

19,532

1,825
207,949

53,542
1,947

640,729

159

5,547

12,926,362 9,636,224 1,409,690 243,180 2,743,001

241,795
1,385

588,81 I
1,457,990

27,413
(26,83 l)

41,331
7,335,713

298,966
342

747,201

13,078,306

41,916

33,88543,931

7,374,702

13,078,306 6,281,073 747 -201 85,262 3,085,524

(151,944) 3,355,t51 662,489 157,918 (342,523)

26,903 74,792 47,000
(1,694,897)

(302,507)(6,762) (38,798) (405,772)

(131,803) 3,391,145 256,717 157,918 (2,292,927)

725,847 2,06 7,825 517 784 404"341 4,957,486

594,044 $ 5,4s8,970

279,932
5,460,277

540,864

See Independent Auditor's Report
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$ $ 774,50r S 562,259 S 2,664,ss9



Bonded Debt
Service
Fund

s 2,789,543

9,753

2,799,296

7,540

2,399,051
1,759,596

4,165,187

(1,3ó5,891)

1,554,445

I 88,554

908.022

Compensated
Absences

Fund
Permanent

Fund

Total
Nonmajor

Governmental Funds

$$$ 2,789,543
22,307,351

1,947

19,532
640,129

2,072,272
1,699,78s

64,944
186,659

24,409

24,409

1,374,058

1,374,058

(1,349,649)

(8, I 00)

(1,3s7 ,7 49)

4.858,766 17,693

$ 3,501,017 $ r 7,693

See lndependent Auditor's Report

29,782,762

321,263
6,7g5,ggo

548,404
298,966

342
747,201

41,916
13,078,306

77,816
2,399,057
7,759,596
7,374,702

1,374,058

28,816,611

965,55 I

1,703,140
(1,694,897)

(7 61,939\

2 t I,855

14.457,764

$ 1,096,s76

t29

$ 14,669,61 9



CITY OF AMARILLO, TEXAS
OTHER GRANT FUNDS

COMBINING BALANCE SHEET
SEPTEMBER 30,2017

Special Revenue tr'unds

Public
Health
Grants

Justice
Grants

Miscellaneous
Grants

Total
Other

Grant tr'unds

ASSETS

Cash and cash equivalents
Receivables, net of allowances for uncollectibles

Accounts
Other accrued revenue
Due from other funds unrestricted
Due from other governments

Prepaid items

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Vouchers payable

Accounts payable

Accrued expenditures
Deferred revenue
Due to other funds - unrestricted

Total liabilities

FUND BALANCES
Nonspendable:

Prepaid items
Restricted:

Special purposes

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

$ 5,992,006 $ 87,609 $ 421,186 $ 6,500,801

$ 138,425
160,560

$ $ $

s 5,302,257

725

15,140
668,664

5,220

$ 57,366 $

30,243

$ 5,379,878

257,445

20,255

256,720

143,654
557

1 5,1 40
842,561

5,777

17,693
310,000 35,000 350,000

139,149
189,677

312
17,693

695,000

724
29,117

312

626,678 35,000 380,153 1,041,831

s,220

5,360,108

5,220

5,453,75052,609 41,033

5,365,328 52,609 41,033 5,459,970

$ 5,992,006 $ 87,609 $ 42r,186 $ 6,500,801

See lndependent Auditor's Report.
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CITY OF AMARILLO, TEXAS
OTHER GRANT FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30,2017

Special Revenue Funds
Public
Health
Grants

$ 8,205,920

48,303

5,541

$ 265,854 $ 1,110,606 $

8,2 59,764 265,854 1,110,606

REVENUES
Intergovernmental revenues

Charges for services

Miscellaneous

Total revenues

EXPENDITURES
Other public safety and health
Staff services
Police protection

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

orHER FINANCTNG SOURCES (USES)
Transfers from other funds

Operating transfers to other funds

Net change in fund balances

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

Justice
Grants

Miscellaneous
Grants

Total
Other

Grants Funds

g,5g2,3go

48,303

5,541

9,636,224

5,6824,78 674,595
540,864

5,460,277
540,864
279,932- 279,932

4,785,682 279,932 7,275,459 6,291,073

3,474,082 (14,078) ( I 04,853) 3,355,15 I

(38,798)
66,687 8,105 74,792

(38,798)

3,435,284

l,g3o,o44

52,609 (96,748)

137 781

3,391,145

2"067,825

$ 5,365,328 s 52,609 $ 41,033 $ 5,45 8,970

See Independent Auditor's Repoft.
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CITY OFAMARILLO, TEXAS
PUBLIC IMPROVEMENT DISTRICTS

COMBINING BALANCE SHEET
SEPTEMBER 30,2017

ASSETS
Cash and cash equivalents

Accounts receivable

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Vouchers payable

Total liabilities

FUND BALANCES

Restricted for:

Special purposes

Total fund balances

TOTAL LIABILITIES AND
FUND BALANCES

Greenways
at Hillside Tutbury

$ 250,120 $ 8,952 s 260,732 $ 23,lll

s 2s0,120 $ 8,952 s 260,732 s 23,lll

$ $ $ 2l,l l1 $ 1,469

2l,lll 1,469

250,1t9 8,952 239,621 21,642

250,1t9 8,952 239,621 21,642

$ 250.120 $ 8.952 s 260.732 $ 23,11 I

See lndependent Auditor's Report.
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Brennan
Boulevard Colonies

The



Point
West

Quail
Creek Vineyards Redstone

$ 170,581 $ 6,599

701

5,591

400

$ $ 874

$ 874

Townsquare

$ 69,98r

$ 69,981

69,981

69,981

$ 69.981

Total

s 796,541

l,l0l

J__l2lÉ42_

s 23,141

23,141

774,s01

774,501

s 797.642

$ 170,581 $ 7,300 $ 5,991

$ $ 5s9 $ $$

559

l 70,580 6,741 5,991 874

I 70,580 6,741 5,991 874

sl s 7.300 s s.991 $ 874

See Independent Auditor's Repor-t.
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CITY OF AMARILLO, TEXAS
PUBLIC IMPROVEMENT DISTRICTS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

YEAR ENDED Sf,PTEMBER 30, 2017

Greenways
at Hillside

$ 556,891

154

Brennan
Boulevard

The

Colonies Tutbury

$ $ 695,r34
5

$ 16,296
REVENUBS

Charges for services

Investment eamings

Total revenues

EXPENDITURES
Parks

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

OTHER FINANCING SOURCES
Transfer to other funds

Net change in fund balances

FUND BALANCES, BBGINNING
OF YEAR

FUND BALANCES, END OF YEAR

557,04s 695,139 16,296

33l,ll6

33l,ll6

377,679 10,075

377,679 10,075

225,929 3t7,460 6,221

(138,886) (266,886)

87,043 50,574 6,221

163,076 8,952 189,047 15,421

$ 250,1 l9 $ 8,952 s 239,62r s 2t,642

See Independent Auditor's Report.
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Point
West

Quail
Creek Vineyards Redstone Townsquare

$ 52,000 $ 10,150 $ 4,350 $ 2,000 s 72,710

52,000 1 0,1 50 4,350 2,000 72.710

18,066 7,146 2,119 283 7 t'|

18,066 7,146 2,119 283 717

33,934 3,004 2,231 717 7t,993

33,934 3,004 2,231 1,7 l7 71,993

136,646 3,737 3,760 18431 (2,012)

Total

$ 1,409,531

159

1,409,690

747,201

747,201

662,489

(405,772)

256,717

st1,784

$ 69,981 $ 774,501$ 170,580 $ 6.741 $ 5,991 $ 874

See lndependent Auditor's Report.
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CITY OF AMARILLO, TEXAS
SEIZURE FUNDS

COMBINING BALANCE SHEET
SEPTEMBER 30,2017

Federal
APD

Seized
Property

Local
Seized

Property

Texas
Narcotics

Seized
Property Total

ASSETS

Cash and cash equivalents
Prepaid items

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Due to other governments

Total liabilities

FUND BALANCES
Nonspendable

Prepaid items

Restricted for:
Special purposes

Total fund balances

TOTAL LIABILITIES AND
FUND BALANCES

$ 302,240 $ 261,707 $ 19,817

605

583,764
60s

$

s 302,240 s 261,707 s 20,422 $ 584,369

$ $ 1,891 $ 20,219 S 22,110

1,891 20,219 22,1t0

60s605

302,240 259,816 (402) 561,654

302,240 259,816 203 562,259

s 302,240 _s 261W_ s 20,422 $ 584,369

See lndependent Auditor's Report.
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CITY OF AMARILLO, TEXAS
SEIZURE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30,2017

Federal
APD

Seized
Property

Local
Seized

Property

Texas
Narcotics

Seized
Total

REVENUES
Investment earnings

Seized property revenue

Total revenues

EXPENDITURES
Police protection
Capital outlay

Total expenditures

Excess (deficiency) of
revenues over (under) expenditures

FUND BALANCES,
BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

41,331

43 931

43,931 41,331 85,262

17.820 t39.974 124 I 57.91 8

284,420 119.842 19 404,341

Å__302Æ_ _$ Jse,!rÉ_ $ 203 $ s62.2s9

$ 738
61,013

$523$ t24 $ 1,385

180 782 241 795

6l 75t 181,305 124 243,180

41,331

43,931

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
MISCELLANEOUS SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET
SEPTEMBER 30, 2017

Court
Technology

Court
Security

LEOSE
Training
Program

Homeland

Security

Cable

Capital
Fncilities

Photo
Enforcement

ASSETS
Cash and cash equivalents

Accrued interest receivable

lnvestments, at fair values

Due from other govemments

Restricted cash and cash equivalents

TOTAL ASSETS

LIABILITIBS AND FUND BALANCBS

LIABILITIES
Vouchers payable

Accounts payable

Accrued expenditures

Deposits

Due to other funds - unrestricted
Advance lrom other funds

Total liabilities

FUND BALANCES
Restricted:

Special purposes

s 24t,396 $ 6,774 $ 33,820 $ 13,282 S 19,673 $ 1,01s,240

81

s 241,396 $ 6,774 $ 33,820 $ 13,363 $ 19,673 $ r,015,240

s 7,799 S $$
(2) 12,479

s 44,'762

337,364
$

6,723

7 799 6,723 (2) t2,479 382,126

5l

Total fund balances 233,597 5l

TOTAL LIABILITIES AND FUND BALANCBS $ 241,396 $ 6,774 $

233"597 33,822 884 19,673 633-114

33,822 884 19.673 633 n4

33,820$13,363$19,673 $1,015.240

See Independent Auditor's Reporl.
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Public
Library

Bush
Collection

Library Flood
Hazard

Civic
Amarillo

Centennial

Celebration

Tax
Increment

Reinvestment
Zone #l

7oo

Trust

s 49,066 $ 73,156 s 759,422
55'7

1,498,732

$ 49,066 $ 73,156 $ 2,258,711 $ 604,363

Trust Total

$ 604,363 $ 83,886 S 20,6',74 S 1,434,097 $ 4,354,849
557

1,498,732

8l
781781

$ 83,886 $ 20,674 $ r,434,878 S 5,855,000

$$ $ s $ $ $ $

J,IJ I

59,17r
356,579

5,737

1,268,9s4
69,914

1,430,086

6,610

i13

1,268,954
69,914

l,430,086

13 |.268.954 5.737 1.506.611 3.190.44r

49.066

49,066

Å_{2{Éq_

73.143

73,143

$ 73,156

989;757 5 626 83.885

83,885

_$__!].qE_

20.674

20,674

_ï__20,67!_

(71.733) 2.664.559

989.7s7 598,626

s 2,258,711 $ 604,363

(71.733) 2. 664-559

$ r,434,878 $ 5,855,000

See lndependent Auditor's Report
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CITY OF AMARILLO, TEXAS
MISCELLANEOUS SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30,2017

REVENUES
Intergovernmental revenues - operating
Citizen contributions
Revenue from participating taxing entities

Charges for services

Fines and forfeitures
Investment earnings
Miscellaneous revenues

Total revenues

EXPENDITURES
Other public safety and health
Auditorium - Coliseum

Library
Participant recreation
Economic development/tourism
Capital outlay

Total expenditures

Excess (defìciency) of revenues

over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfers to other funds
Loans to outside entities
Transfers from other funds

Total other financing sources and uses

Net change in fund balances

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

$ $

Court
Technology

Court
Securiff

LEOSE
Training
Program

Homeland
Security

Cable
Capital

F acilities
Photo

Enforcemenf

I,355,619

Q6.831\

s 22,440 $ 31,102 $

2,363

$

t36,493
102,371

136,493 102,371 24,803 3t 102

94,386 154,527 25,413 15,667

15,435

1,328,788

1,045,720

94,386 154,527 25,413 31,102 1,045,720

42.107 (52, r 56) (6r 0) 283,068

(l 2e,882)

- 47,000 -

47,000

42,107 (5, r 56) (6r0)

191,490 5,207 34,432

l 53,1 86

884 19,673 479,928

(129,882)

$233,s97 $ 5r S 33,822 $ 884 $ 19,673 $ 633,r 14

See lndependent Auditor's Report
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Public
Librarv

Bush

Collection

$

265

Library
Trust

Flood

Hazard

12,722

Civic
Amarillo

382,'786

Centennial
Celebration

Tax
Increment

Reinvestment
Zone #l

Zoo
Trust Total

$$ $ $ $ $ $

1,300

67,169
640,129

14,426

53,542
1,947

640,129

588,81I
I,457,990

27,413
(26,83 r)

647

265 647 12,722 382,786 68,469 654,555 2,743,001

298,966

1,374,702

1,335,713
298,966

342
41,916

t,374,702
33,885

342

342 298,966

4t,916

18,450

t* 1,374,702 3,085,524

26s 305 12,722 83,820 1038 (720,147) (342,s23)

(172,625)
(1,694,897)

(302,507)
(t,694,897)

47,000

(1 ,867 ,s22) ( r ,950,404)

26s 305 12,722 83,820 8,1 03

72,838 977 035 5 t 4,806 '75 782

$ 73.143 $ 989.757 $ s98.626 s 83,88s

2,51s,936 4,9s7,486

s (71,733) $ 2.664,ss9

(2,s87,669) (2,292,927)

48,80r

$ 49,066

20,674

s 20,674

See Independent Auditor's Report
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CAPITAL PROJECTS FUND

General Construction - To account for traffic engineering and other miscellaneous construction funded

primarily by the general revenues of the City. This fund also accounts for costs of construction of various

improvements to the City's parks, which in recent years have been financed primarily by general

revenues, and in some instances by intergovernmental grants. The General Construction Fund is also

used to account for general revenues designated for replacement of existing buildings, improvements and

equipment, and for similar projects.

Street Assessments - To account for the construction of streets and alleys which are financed primarily
by property owner participation.

Street Improvement Fund - To account for improvements being made to major thoroughfares and the

storm sewer system of the City financed by general revenues, augmented in some instances by propeúy

owner participation.

Golf Course Improvement Fund - To account for the portion of green fees designated for
improvements to the public golf courses.

Sotid Waste Disposal fmprovement Fund - To account for costs of improvements to the City's solid
waste disposal facilities, which in recent years have been financed primarily by general revenues.

T-Anchor-Bivins Improvement Fund - To account for sales of City land, the proceeds of which are

designated for future betterments to the historic Bivins home, which is owned and rented by the City to
the Amarillo Chamber of Commerce and other community service organizations.

Civic Center Improvement Fund - To account for improvements to Civic Center Convention Annex
facilities, financed by motel tax receipts.

Animal Shelter Improvement Fund - To account for improvernents to the Animal Shelter facilities.

Park Improvement Fund - To account for various Parks projects funded by the General Fund and other

contributions and revenues.

GO Bond Construction tr'und - To account for the construction of street and public safety improvement

projects as approved by voters in the November 2016 bond election.
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CITY OFAMARILLO, TEXAS
CAPITAL PROJECTS FUND

SCHEDULE OF ASSETS, LIABILITIES, AND FUND BALANCES
SEPTEMBER 3O,2Ot7

General
Construction

Fund

Street
Assessments

Fund

Street
Improvement

Fund

Golf
Course

Improvement
Fund

ASSETS

CTIRRENT ASSETS

Cash and cash equivalents
Restricted cash and cash equivalents
Investments, at fair values

Due from other funds
Accrued interest receivable
Prepaid items

TOTAL ASSETS

LIABILITIBS AND FUND BALANCES

CURRENT LIABILITIES
Vouchers payable

Accounts payabte

Accrued expenditures
Refundable security deposit

Total liabilities

FUND BALANCES

Nonspendable
Prepaid items

Assigned for:
Capital projects

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

$ 6,17s,524
3,933,832

8,489,830

33, I 65

l,000

$ 1,040,217 $ 1,490,559 $

$ r 8.633.351 _9___!!402J1_ $ l,490,559 $

$ 213,364
83,816

754,585

$ $ $422,155
48,411

541,650

1,Q5t,765 541,650 470,566

1,000

l 7,580,586 498,567 1 ,0 t 9,993

I 7,58 I,586 498,567 1,019,993

$ 18,633,35r $ 1"040,217 $ 1,490,559 $

See Independent Auditor's Report.
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Solid Waste

Disposal
Improvement

Fund

T-Anchor
Bivins

Improvement
Fund

Civic
Center

Improvement
Fund

Animal
Shelter

Improvement
Fund

Park
Improvemenf

Fund

GO Bond
Const l6117

Fund Total

$ 1,962,027 $ 227,982 $

4,754,05'7

8,497,852

189,289

31,258

543,285
20,998,831

12,151,645
29,686,720
23,735,870

189,289
85,308

1,000

s 3,207 $ 708,844 S $

6,748, l 88

20,885

$ 8,731,100 s 227,982 s 13,472,456 $ 1.207 $ 708.844 S 2t,542,1t6 $ 65,849,832

$ $ $ $ $690,505
107,282
t2,521

66,205
340,739

8,18 t

(l) $ 204,400
46,444

1,596,628
626,692
775,28',7

54 r,650

$

810,308 415,125 (l) 250,844 3,540,257

I,000

7,920,792 22'7,982 13,057,331 3,207

3,207

708,845 21,291,272 62,308,575

7,920,792 227,982 13,057,33 I 708,845 21,29 1.272 62,309,575

$ 8.731.100 $ 227,982 S 13,472,456 $ 3,207 _$____29!.944_ s 21.s42.116 $ 65,849,832

See Independent Auditor's Reporl.
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CITY OF AMARILLO, TEXAS
CAPITAL PROJECTS FUND

COMBINING SCHEDULE OF REVENUES, EXPENDITURBS AND
CHANGES IN FUND BALANCES

YEAR ENDED SEPTEMBER 3O,2OI7

General
Construction

Fund

Street
Assessments

Fund

Street
lmprovement

Fund

Golf
Course

Improvement
Fund

REVENUES

Intergovernmental revenues

Charges for services

Construction participations

Miscellaneous
Investment earnings

Total revenues

EXPENDITURES

Economic development/tourism
Capital outlay

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfers to other funds
Transfers from other funds
Payment to refunded escrow agent

Loans to outside entities
Proceeds from issuance oflong-term debt
Bond premium

Total other financing sources and uses

Net change in fund balances

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

$ 3,123,037 $

1,089,5',14

$ $

I 85,355

121 762

7,634,773

I.516 4,1 50 l12

4,334,373 7,63 6.289 4,150 185,46',7

7,650,921 1,622,476

605 7,650,921 t,622,476

(9,698,232)

(2,147,588)

4,651,819

(74,822)
6,940,000

99.768

(14,632) (1,618,326) 185.467

(4,535)

1,769,673

(2s3,4s0)
2,56r

9 177 1,765, I 38 (250,889)

146,812(229,0ss)

17,810,641

(14,632)

513,199 873 l8l

(6s,422)

65,422

_$_lZJ_qL$é_ $ 498.567 $ r,0r9,993 $

See Independent Auditor's Report
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Solid Waste
Disposal

Improvement
Fund

T-Anchor
Bivins

Improvement
Fund

Civic
Center

Improvement
Fund

Animal
Shelter

Improvement
Fund

Park
Improvement

Fund

GO Bond

Const l6117

Fund Total

$ $ $ $ $

60,613
1,610

78,893 70,496

$ 3,123,037
185,3 55

8,724,347
I,6r0

341,424

$

844 3,038

60,613 844 80,503 3,038 70.496 12,375,773

2,534,608
2.128.734
I, I 82,806 1,347,344

2.128.734
28,370,760

2,534,608 3,3 I l,540 1,34',7,344 30,499,494

(2,473,995) 844 (3,23r,037) 3,038 (1,276,848) (18,123,721)

600,000

(722,600)

2,760,644

(3,038) (221,560)
866,680

(r 7,265,000)

36,390,000
2,798,000

(3,352,771)

10,651,377
(17,26s,000)

(74,822)
43,330,000

2,897,'768

600,000 2,038,044 (3,038) 22,568,120 36,t86,ss2

21,291,272 1 8,062,83 I

44,246,744

(1,873,99s)

9,794,787

844 (t,192,993)

14,250,324227,138 3,207 708,845

$ 7,920,792 Å___2279u_ $ 13,057,33 I s 3.207 $ 708.845 521.291.272 $ 62.309,575

See Independent Auditor's Report.
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INTERNAL SERVICE FUNDS

Fleet Seruices Fund - To account for the revenues and cost of operations of a central motor pool which

includes all City-owned vehicles except fire trucks and buses. Vehicles are rented to using departments at

estimated cost of usage. The original equipment was contributed to Fleet Services upoll its organization

on October l, 1973. Effective with the 1994195 year, the City adopted a policy of financing additions, as

well as replacements, out of Fleet Services' net earnings from user charges.

Information Services Fund - To account for the revenues and costs of operations of the City's data

processing system. Charges to using departments are based on estimated cost of providing the service,

including depreciation on equipment. This fund was established October l, 7979, upon transfer of the

necessary equipment from the general fixed assets of the City'

Risk Management Fund - To account for funds accumulated from operating transfers and from

assessments of the various City departments for the purpose of selÊinsuring liability, workmen's

compensation, unemployment claims, and miscellaneous other risks.

Employee Insurance Funds - To account for selÊinsured medical and dental benefits together with life
insurance for employees, retirees and covered dependents. Additionally, employee contributions to the

flexible benefits plan and related expenditures are accounted for within these funds.

149



CITY OFAMARILLO, TEXAS
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NBT POSITION
SEPTEMBER 30,2017

F leet
Services

Information
Services

Risk
Management

Employee
Insura nce Total

ASSETS
CURRENT ASSETS

Cash and cash equivalents
Investments at fair value
Receivables (net of allowances

for uncollectibles)
Accounts
Accrued interest

Other accrued revenue
Due from other funds

Inventory ofsupplies at cost

Prepaid expenses

Total current assets

NONCURRENT ASSETS
Restricted cash and cash equivalents
Capital assets

lmprovements
Accumulated depreciation
Equipment
Accumulated depreciation
Vehicles
Accumulated depreciation
Construction in progress

Total capital assets, net of
accumulated depreciation

Total noncurrent assets

TOTAL ASSETS

DEFERRED OIITFLOWS

LIABILITIES
CURRENT LIABILITIES

Vouchers payable
Accounts payable
Accrued expenses

Due to other funds

Bonded debt current maturity
Estimated liability for incuned losses

Current portion of compensated absences

Total current liabilities

NONCURRENT LIABILITIES
Provision for compensated absences, net

Estirnated liability for incuned
losses, net olcurrent portion

Bo¡lded debt, net ofcurrent
Postemployment benefit
Net pension Iiability

Total noncurrent liabilities

TOli\L LIABILITIES

DEFEIIRED INFLOWS

NEl'POSITION
Net inveslrìrent in capital assets

Iìestricted lor debl service
Unrestricted

I'OI'AL NET POSITION

$$ $2,948,80 1

8,'149,855

28
24,306

l 93,84 I

1,178,122
2,500,053

s 2,210,650
13,236,502

895,356
3 8,1 09

1,312,090
6,997,232

$ 7,649,663
31,483,642

1,879,481
86,228

178,r69
200,845
570.247

794
5,7 51

983,303
18,062

5,719
7,004

172,450

570,247

1 1,916,83 l 697 443 16,9s0,864 9,483 .137

135,556 135,5 5 6

768,005
(22s,655)
471,236

(290,176)
71,299,459

(43,s8s,214)
73,032

4,735,666
(3,998,020)

3,603,s41
(3,s36,126)

62,819
(59,075)

4,97s
(3,388)

5,s03,671
(4,223,67s)

4,142,571
(3,888,765)
71,299,459

(43,s}s,214)
2,848,092') 775.060

28,5t0,687 3,580, l2 I J 744 1,587 1393

28,646,243 3,580, l 2 I 3 744 1,587 32,231,695

s 40,563,074 s 7 ,277 ,564 $ 16,9s4,608 s 9,484,724

(11,741) $ 146,881$ 66s,874 $ 799,130 $

s 74,279,970

$ 1,600,144

$ 242,019

123,844

gzs,0o0

32,400

117,703

t65,469

99,086
96,06s

211,905

$ $ $ 148,6 I 1

309,923
49,230

195,612

60'1,419
405,988
550,448
19s,612
925,000

4,853,722
107.392

$

66,238
2,975,722

2,829
1,878,000

5,925

1,323,263 349 l0

300,477

3,38s,607 ')\ 87.30 t 7 ,645,581

283,24t

475,862

t,438,094 1,814,436 (491 )

25,272

I 0,560,537

I 8,70 I

2,627,tt3

99,7 57 ,s79
317,324

627,691

1 3,1 87,6s0
475,862

99,7 s7 ,579
3,s69,363

2,197,197 2,lr4,9t3 I 0,585,3 I 8 102,720.717 tl7,6 18.t45

$ 3,520,460 $ 2,464J23 $ 13,970,925 _q__]_qlt!!!_u_
$ s,893

_ï__p226312þ_
$ 74,538s 26,677 $ 40, l 53 1,815$

s 27,109,825
I 35,556

10,436,430

s 3.580, I 2 I

t.992.097

3,7 44-

2,966,383

1,587$

$ 2,970,127

(95,683,893)

$ (95,682,306)

$ 30,695,277
r35,556

(80,288,983)

$

$ 37,681,8 r I $ 5.572.218 $(

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

YEAR ENDED SEPTIMBER 3O,2OI7

Fleet
Services

Information
Services

Risk
Management

Employee
Insurance Total

OPERATING REVENUES

Charges for services

lntemal charges

Employee contributions

Miscellaneous

Total operating revenues

OPERATING EXPENSES

Salaries, wages, fringes

Supplies

Fuel and oil
Contractual services

Claims, net of settlements

Postemployment expense

Other charges

Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES
(EXPENSES)

Interest earnings

Changes in value ofinvestments

Interest and fiscal charges

Gain (loss) on property sales

Miscellaneous revenues

Total nonoperating revenues
(expenses)

Income (loss) before
contributions and transfers

TRANSFERS
FROII,I MUNICIPALITY - CASH

Change in net position

NET POSITION AT
BEGINNING OF YEAR

NET POSITION ÄT END OF YE¡\R

$ $ $

16,472,756 5,792,183

5,792,183

40

5,784,223

5,784,263

s 1,169,209

17,775,968

5,709,196

210

$ 1,169,249

45,825,130

5,709,196

210

16,472,756 24,654,583 s2,703,78s

2,669,768

2,634,99'7

2,21s,174

245,877

1,1 89,89 l
6,725,205

3,518,592

93,884

2,172.765

250,106

275,400

124,898

701,107

152,149

3,s7s,069

1,346,526

2,256

387,488

98,458

2,154,580

l7,'192,674

1,573,845

1,440,062

66

6,700,746

3,528,446

2,215,174

4,72s,37t

21,367,743

1,573,845

4,226,58s

7,002,927

I 5,680,9 12 6,3r0,747 s,902,00s 23,447,173 51,340,837

791,844 (5 l 8,564) (117,742) 1,207,410 1,362,948

98,206

(24,006)

(20,306)

(76,086)

80,995

24,989

(7,606)

(8,27 6)

124,297

(27,040)
45,887

(9,4e7)

293,379

(68,149)

(20,306)

(84,362)
80,995

s8,803 9,10',1 97,257 36,390 201,55'7

850,647

386,226

(s09,4s7)

628,1s3

(20,48s) 1,243,800 t,564,505

1,014,379

I,236,873 r l 8,696 (20,485) I,243,800 2,578,884

36,444,93&

$ 37,681,8 I I

5,453j22 2,990,612 (96,926,106) (s2,037,034)

$ s,s"t2,2t8 $ 2,970,127 $ (95,682,306) $ (49,458,150)

See lndependent Auditor's Repoft
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CITY OF AMARILLO, TEXAS
INTERNAL SBRVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS
YBAR ENDED SEPTEMBER 3O,2OI7

Fleet
Services

Information
Services

Employee
Insurance Totals

Risk
M

CASH FLO\ryS FROM
OPERATING ACTIVITIES

Cash received from City departments

Cash payments to suppliers for goods and services

Cash payrnents to employees

Cash payments for claims and loss adjustments

Net cash provided (used) by operating activities

CASH FLO\ryS FROM NONCAPITAL
FINANCING ACTIVITIBS

Transfers from other funds

Transfers to other funds

Amounts borrowed/repaid from other funds

Amounts loaned to other funds

Net cash provided (used) by

noncapilal fi nancing activities

CASII FLO\ryS FROM CAPITAL
FINANCING ACTIVITIES

Acquisition and construction of capital assets

Principal paid on bond maturities

Interest expense

lnsurance proceeds

Proceeds lrom sale ofequipment

Net cash provided (used) by capital

fìnancing activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Proceeds from sales and maturities of
investment securities

Purchase ol investmenl securities

lnterest and gains (losses) on investments

Net cash provided (used) by

investing activities

Net increase (decrease) in cash

and cash equivalents

CASH AND CASI,I EQT]IVALENTS,
AT BEGINNING OF YEAR

CASH ¡\ND CASH EQI.IIVALENTS, AT END

OF YEr\R (RESTRIC'IED AND tTNRESTRICTED)

7,547,544 (110,435) ( 16s,9s7) 2,709,944 9,981,096

$ 16,472,7s6

(6,460,41r)
(2,464,801)

$ 5,793,383 S

(2,672,494)

(3,231,324)

5.630,130 $

(2,1 50,300)

(101,e65)

(3,s43,822)

24,536,853

(3,756,268)

(3s6,079)

(17,714,s62)

$ 52,433,122

(15,039,473)

(6,ts4,t69)
(2 I,2s8,384)

386,226 628,153

2,832 (1,9e8) 272

I 0,054

8,784

1,014,379

I 0,054

9,890

389,058 626.1s5 272 1 8,838

(6,230,149)

(910,000)

(34,538)

80,995

18,718

(777,314) (7,00'1,463)

(910,000)

(34,538)

80,995

1 8.71 8

(7,074.974) (777,314) ('1.852.288)

6,250,000
(5,5 r 0,365)

115,872

1,000,000
(7s5,1 8s)

23,760

I 0,250,000
(9,253,s75)

134,314

6,000,000
( I 0,004,053)

37.552

23,500,000
(25,s23,178)

3 I 1,498

855.507 268,s'75 | ,130,739 (3,966,50 r ) 0,7r 1.680)

I ,71'7 ,135 6,981

1,367 ,222 I,t7 t ,t4l

9ós,054 (t,23'7,'7 t9) I ,45 1,45 I

1,245,596 2,549,809 6,333,768

$3, 084.357 $ |,l'78,t22 $ 2"210.650 $ 1,3r2.090 $ 7.18s.219

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
INTERNAL SERVICE FUNDS

STATBMBNT OF CASH FLOWS, CONTINUED
YEÄR ENDBD SEPTEMBER 3O,2OI7

Fleet
Services

Information
Services

Employee
Insurance Totals

Risk
Management

RECONCILIATION OF' OPERATING
INCOME TO NET CASH PROVIDED (USED)
BY OPBRATING ACTIVITIES

Operating income (loss)

Adjustments to reconcile operating income

to net cash provided by operating activities:
Depreciation

(Increase) decrease in accounts receivable

(lncrease) decrease in deferred outflows

(lncrease) decrease in inventories

(Increase) decrease in prepaid expenses

Increase (decrease) in vouchers payable

Increase (decrease) in accounts payable

Increase (decrease) in accrued expenses

Increase (decrease) in deferred inflows

Increase (decrease) in provision for

compensated absences

Increase (decrease) in estimated claims liabilities

Increase (decrease) in net pension liability

Increase (decrease) in IBNR accrual

Net cash provided (used) by operating

activities

NONCASH INVESTING, CAPITAL AND
FINANCING ACTIVITIES

Decreases (increases) in fair values ofinvestments

Amortization of bond premium

$ 791,844 $ (518,564) $ (111,742) S 1,20',1,410 s 1,362,948

6,'725,205

141,67 5

(102)

(17 4,370)

21,019

21,905

26,294_

(s,926)

27s,400

1,200

220,732
(2s8)

(1 5s,48 l)

2,256

(1 54, r 33)

11,7 4t

(33,563)

(8s, 1 68)

(38,129)

207,547

I ,815

8,663

66

(117,730)

3 1,310

(237,032)

173,864

(s,439)

4,840

7,002,927

(270,663)

405,458

(360)

(33,563)

(652,05 1 )
135,735

257,304

62,687

34,17'l

34,12',1

7,46s

(e,233) (4e1)

31,247

2,008

t,65t,95'1

(1,310)

44,430

1,651,95',1

(16,960)

31,247

Å__J-5n-5!!_ $ tl 10.435) $ (165.957) $ 2.709"944 S 9.981,096

$ (24,006) $

(1 3,069)

(7,606) $ (27,040) $ (e,497) $ (68,1 49)

( I 3,069)

See Independent Auditor's Report
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GENERAL FUND

The General Fund accounts for all unrestricted resources except those required to be accounted for in
another fund. The revenues and expenditures of the Transit System, Solid Waste Department and the
Auditorium-Coliseum are accounted for in this fund.
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Cash and cash equivalents

Restricted cash and cash equivalents

Investments at fair value

Receivables (net of allowances for uncollectibles)
Properly taxes

Solid waste and other

Accrued interest

Other accrued revenue

Due from other funds
Due from other governments

Inventory ofsupplies
Prepaid items
Advances to other funds

TOTAL ASSETS

CITY OF AMARILLO, TEXAS
GENERAL FUND
BALANCE SHEET

SEPTEMBER 30, 2017

ASSETS

LIABILITIES AND FUND BALANCE

See Independent Auditor's Report.

s 205,356
791,652

43,045,839

239,578
1,603,358

136,448

1,833,027

881,554

5,349,720

1 , 178,590

31,933

715 043

s 56,012,098

LIABILITIES
Vouchers payable

Accounts payable

Accrued expenditures

Deposits

Due to other funds - unrestricted

Due to other governments

Uneamed revenue - properly taxes

Unearned revenues - other

Total liabilities

FUND BALANCE
Nonspendable:

Inventory
Prepaid items

Uncollected taxes

Advances to other funds

Unassigned

Total fund balance

TOTAL LIABILITIES AND FUND BALANCE

$ 1,33 1 ,600
2,251,739
5,468,849

12,964

192,646

830,790
164,112

96,'125

10,349,425

1 , 178,590

31,933

I5,466
715,043

43,661,641

45,662,673

t57
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CITY OF AMARILLO
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
SEPTEMBER 30,2017

REVENUES
Taxes

License and permits

Interfund revenues

Intergovernmental revenues

Contributions - citizens
Charges for services

Fines and forfeitures
Investment earnings

Other rentals and commissions
Miscellaneous

Total revenues

EXPENDITURES
Cument

General govemment
Staff services

Public safety and health
Police protection
Fire protection
Other
Streets, traffic and engineering

Culture and recreation
Auditorium-coliseum
Libraries
Parks
Participant recreation

Solid waste
Transit system

Information technology
Economic development/tourism
Capitaloutlay

Total expenditures

EXCESS OF REVENUES OVER
EXPENDITURES

orHER FTNANC|NG SOURCES (USES)
Tlansfers from other funds
Transfers to other funds

Nel change in fund balance

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

$ 122,918,067
3,379,143
1,362,765

3,686,195
185,550

34,016,832
4,787,634

636,631
479,190
289,068

717,741,07 5

4,229,149
l 0, I 63,868

45,941,747
32,099,153
11,463,457
15,397,049

3,527,313
4,002,524
7,794,888
5,539,386

74,732,745
4,716,811
3,911,465
3,055,383

127,399

166,101,337

5,639,738

177,820
(8,234,735)

(2,411,171)

48 079,850

See Independent Auditor's Reporl.
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CITY OF AMARILLO, TEXAS
GENERAL FUND

COMPARATIVE SCHEDULE OF REVENUES
YEAR ENDED SEPTEMBER 30,2OI7

Actual
l'even ùe

Variance with
final budget

TAXES
General property taxes

Ad valorem tax collections
Penalty and interest on delinquent taxes

Water & sewer utility
General sales tax
Mixed beverage tax
Hotel occupancy tax
Hotel occupancy tax rebate

Gross receipts business taxes:

Electric utility
Telephone utility
Gas utility
Cable television
Water & Sewer utility

Total taxes

LICENSES AND PERMITS
Food and beverage establishments

Liquor, beer and wine licenses

Restaurant permits
Food handler permits

Miscellaneous occupational
Occupational and business

Transient bus licenses

Solicitation permits
Building and structures

Building permits
Electrical permits
Plumbing and gas permits
Heating and air permits
Sewage disposal permits
Mobile home parks

Total licenses and permits

INTERFUND REVENUES
Airpoft animal control
Communication services

Sales to other funds
Other intelfund reimbursements

Total interfund revenue

INTERGOVERNMENTAL REVENUES
General government

Auditorium operating assistance

Public safety and health

Ernergency rrìíìnagenìent participalions
Other
Solid rvaste

State shared revenues

l'ransit
Fede¡'al/state operating assistance

TotaÌ intelgovetnnlental revelìues

CONTRII}UI'IONS FRON,I CITIZENS
Donalions uruestlicted

$$

Budget positive

$38,0 14,882

286,085
3,702,132

55,544,448
816,149

6,610,423
( l 8,837)

37,495,123
204,877

3,702,132
56,746,822

83 1,600

7,066,324

519,',759

8l,208

(t,202,374)
(l 5,45 l)

(455,901)
(l 8,837)

8,483,308
1,026,621
2,998,058
2,133,11'7

3,321,681

't,784,335

1,272,000
2,612,258
2, I 85,000
3,306,043

698,973
(245,379)
385,800
(5 r,883)
15,638

122,9t8,067 123,206,514 (288,447)

97,588
688,073

75,633

93,500
771,380

57,340

4,088
(83,307)
18,293

94,906
475

2,940

81,760
1,200
'1,200

13,t46
(725)

(4,260)

1,60'7 ,934
1 06,878
422,549
142,3t0
129,3t'l

l 0,540

1,927,800
138,006
444,171
I 75,805
120,32s
29,820

(3 l 9,8ó6)
(3 l, l 28)
(21,622)
(33,49s)

8,992
( r 9,280)

3,379,143

18,000

1,431
1,051,721

291,613

I,362,765

398,004

268,875
93,049

9,'102

51.308

2,865.257

3.ó86, l 95

l 85.550

See lndependent Auditor's Report
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07 (469,164)

18,000
10,000

700,000
355,512

(8,56e)
351,721
(63,8ee)

s12 279,253

398,004

273,000
20,000

53.900

'184.859

(4,125)
73,049

9,702
(2,592)

2, 80,398

3,529,'163 1s6,432

I 89.500 (3,e50)



CITY OF AMARILLO, TEXAS
GENERAL FUND

COMPARATIVE SCHEDULE OF REVENUES, CONTINUED
YEAR ENDED SEPTEMBER 30,2OI7

Actual
revenue Budget

Variance with
final budget

positive (negative)

CHARGES FOR SERVICES
General government

Zoning, planning application fees

Sale of city publications
Construction and development fees

Staff services
Indirect cost reimbursement

Business type fund administrative fees

Water & sewer administrative
Airport

Other administrative fees

Weed mowing contract
Weed bad debt adjustmerìt
Wrecker service contract
Fiscal agent fees

Technology fees

Public safety and health
Police liason officer
AECC participations
EMS support
Warrant fees

Traffìc accident repofts
Airport fire service fee

Fire inspections
Animal shelter fees

Vital statistics fee

Miscellaneous health department fees

Culture & recreation
Auditorium rentals
Auditorium concessions

Auditorium box office
Library late fees

Library copy charges

Nonresiderrt library fees

Baseball field rentals
Golf green fees

Golf membelship fees

Golf other
Swimming pool fees

Tennis center fees

Zoo admission fees

Rifle range fees

Entry and tournament fees

Admission fees

Solid ,uvaste

Collection & disposal lees

Landfill charges

Recyclable ma{erials
Forfeited discounts

Transit
Passenger revenue

Demand response

M iscellaneous transit revenue

Total charges for services

44',t,025
(404,440)

56,693
t41,477

44,670

358,000
(338,870)

53,000
I 3 8,006

89,025
(65,570)

3,693
3,471

44,670

77,868

43,991

2,160,629

1,328,073
176,569

70,200
130

1 83,1 50

2,129,865

1,328,072
t76,569

I,388,097
335,675
333,000
I 05,000
28,000
12,000

69,810
1,005,801

248,424
496,272

1 75,1 08

9,540
252,000
1 23,500
414,060

t3l,267
29,000
24,228

7,668
(130)

(139,1 59)

30,764

I

39,149
(225,538)

1,030,219
924,950
154,200
565,616
30,416

1,783,577

41,280
87,517

239,317
2,440

991,070
1,150,488

154,200
561,627
43,000

1,783,577
53,600
97,250

286,000
3,500

1,525,508

3 8l,619
341,994

94,350
33,451
I 3,658

57,422
880,639
228,945
442,544
152,468

6,871
))s 5?1

107,948
318,125

I,225

3,989
(12,584)

(12,320)
(9,733)

(46,683)
(1,060)

137,411
45,944
8,994

(1 0,650)
5,451
l,658

( l 2,388)
(12s,162)
(t9,479)
(53,728)
(22,640)

(2,66e)
(26,463)
(r 5,s52)
(95,935)

1,225

t7,331,921
2,268,780

70,6'7 t

412.515

127,026
35,082
26,446

34.016,832

See lndependent Auditor's Report
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17,41s,550
2,040,000

25,500
458,000

(83,62e)
228,780

45,171
(45,485)

(4,241)
6.082
2,218

34,342,266 (325,434)



CITY OF AMARILLO, TEXAS
GENERAL FUND

COMPARATIVE SCHEDULE OF REVENUES, CONTINUED
YEAR ENDED SEPTEMBER 30,2OI7

Actual
revenue Budget

Variance with
final budget

postitive (negative)

FINES AND FORFBITURES
Traffic fines
Misdemeanor fees
Parking fines
Coufi Fees
Other court revenue
Miscellaneous fines
State court costs

Total fines and forfeitures

INVESTMENT BARNINGS
Interest earnings

Total investment earnings

OT}IER RENTALS AND COMMISSIONS
Amusement park commissions
Municipal building rents
Surface land rents
M iscellaneous concessions

Total rental/commissions

MISCELLANEOUS
Use of money and property:

Miscellaneous revenues

Sales to outside utilities
Appraisal district refunds
Discounts earned

Sale ofproperty and gains

Bad debt/exp recovery

Total miscellaneous

TOTAL REVENUES

3,461,467
422,216
147,118

8,520
78,849

l5ó,88 I
5 I 2,583

3,438,270
518,760
155,925

I 0,148
81,477

101,289
467,379

23,197
(96,s44)

(8,807)
(1,628)
(2,628)
55,592
45,204

4,787,634 4,773,248 14,386

636,631 482,300 154,331

636,631 482,300 I 54,33 I

94,86t
240,346

76,',l99
67 184

4 t90

251,700
42,563

109,000
238,880

t9,720

(r4,r 39)
1,466

57,079
(r.57 6\68 760

436,360 42,830

68ó,1 l 3

65,000
17,300

3,000
14,000

(434,413)
(22,43',7)
(r7,300)

2,269
35,646

(60,1 l0)

5,269
49,646

(60,1 10)

289,068 '785,413 (496.34s\

$ 171,741,075 s 172,677,183 S (936, r 08)

See lndependent Auditor's Report
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CITY OF AMARILLO, TEXAS
GENERALFUND

SCHEDULE OF EXPENDITURES BY DEPARTMENT (GAAP BASIS)
YEAR ENDED SEPTEMBER 30,2OI7

Salaries,
wages and

fringe benefits Supplies
Contractual

services

GENERAL GOVERNMENT
Mayor and council
City manager
Office of public communication
City secretary
Municipal court
Judicial
Planning and zoning

Total general government

STAFF SERVICES
Financial administration

Director of finance
Accounting
Benefits
Purchasing
Central stores

Information technology
Legal
Personnel

Human resources
Safety and training

Radio communications
Occupancy

Custodial operations
Building maintenance

Total staffservices
PUBLIC SAFETY AND HEALTH

Police
Police
Civilian personnel
Miscellaneous police programs

Total police protection

Fire protection
Fire operations
Civilian personnel

Total fire protection

Other
Building safety
Animal management and welfare
Emergency services
AECC
Environmental health
Vital statistics

Total other

Total public safety and health

4,868
1,092,639

16,127
244,165

1,1 80,885
520,730
405,490

8,233
24,984

148
156,089
48,481

2,746
I l,860

$ $ $ 18,653
262,710

4,724
56,232
2,50s

38,600

t 903 252,541 383,424

458,867
983,170
246,640
519,404
349,843

20,796
34,114

101

7,672
3,346

530,638
163,849

60
36,774
18,178

674,188

494,621
270,514
364,645

1,1 05,306
1,674,762

48,197

484,314
48,566

480,195

21,266
448,705

190,544
9,980

I 1,508

212,734
11,649
45,839

7,141,360 859 078 7, 969,887

35,965,520
2,78r,980

16,669

1,403,612 3,257,740
|,945"600

38,764,169 1,403,612 5,203,340

27,863,858
1,404,132

1,322,531
20,876

1,220,934
36,295

29,267,990 1,343,407 1,25 7,229

I,981,519
2,138,720

221,613
3,780,319

goq 559

45,939

49,109
364,255

34,843
56,s97
46,843

8,436

619,847
235,364

20,952
263,635
127,735

791

9,083 ,669

77,115,828

See lndependent Auditor's Report.
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560,083 1.268,324

3,307 102 7,128,893



Page I of 2

Other
charges Total

Capital
outlay

Total
(GAAP)

basis

$$$ 37,832
28,633

18,353
27,497

6,159
18,807

69,586
1,398,965

16,275
423,331

1,313,095
532,140
474,151

69,586
1,398,965

16,275
423,331

1 ,3 13,095
532,140
474,757

$

137,281 4,228,149

913,001
300,201
460,985

1,623,112
2,244,234

14,075,333

41,166,671
4,751,257

17,819

45 941,747

30,620,040
1,419 I 13

32,099,153

5l 026

463,457

s04 357

See Independent Auditol''s Repon

4,228,149

5,638
9,863
2,500
5,266

(3,160)
3,911,465

26,856

l,0l 5,939
7,7go,996

249,301
569,056
367,607

3,911,465
1,229,436

1,015,939
7,790,996

249,301
569,0s6
367,607

3,911,465
1,229,436

15,102
8,058

38,993

913,001
300,201
460,985

1,623,112
4

12,226
72,801

4,105,008 ,333

539,799
29,671

150

570,626

63,282 41,229,953
4,757,257

17 819

46,005,02963,282

212,717
1 7,81 0

4,94s 30,624,985
7,4 79,1 | 3

230,527 4,945 32, 104,098

112,126
31,453

146,406
244,156

15,380
1,960

2,768,601
2,769,792

423,814
4,344,707
1,099,517

2,768,601
2,769,792

423,814
4,344,707
1,099,511

55 t,381 lt,
57 026

| 1,463,457

68,2271,352,534 89

r63

89,572,584



CITY OF AMARILLO, TEXAS
GENERAL FUND

SCHEDULE OF EXPENDITURES BY DEPARTMENT (GAAP BASIS), CONTINUED
YEAR ENDED SEPTEMBER 30,2017

Salaries,
wages and

fringe benefits Supplies

STREETS, TRAFFIC & ENGINEERING
Street maintenance
Traffic engineering
Traffic field operations
Public works
Capital projects and development

Total streets, traffic, engineering

CULTURE & RECREATION
Auditorium - coliseum

Civic Center operations
Civic Center administration
Box office operations
Civic Center sports
Globe News Center

Library operations
Parks

Parks administration
Park maintenance
Senior services

Participant recreation
Ross Rogers Golf Course
Comanche Trail Golf Course
Zoo
Swimming pools
Tennis center
Parks and recreation programs

Total culture and recreation

SOLID \ilASTE
Solid waste collection
Solid waste disposal

Total solid waste

TRANSIT
Fixed route
Demand response
Transit maintenance

Total transit

ECONOMIC DEVELOPMENT
Tourism suppoft
E,conomic development

Total economic development

TOTAI, GENERAL FUND EXPENDITURES

7,240,351

447,406
4,058,106

93,909

12,611,361

5,150,707
1 ,850,41 0

7 ,001 ,117

1,666,102
1,193,250

536,972

3,396,324

71 451

See Independent Auditor's Report.
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1,076,816
408,317
250,030

86,1 1 3

98,319
3,030,937

498,338
r 9,058
2,000

300,713
r 36,898
700,126

148,293
44,516
39,926
68,531
29,741

142,592

4,336,194
394,128

1,004,637
287,759

1,217,033

219,397
14,263

2,286,219
8,1 70

81,291

Contractual
services

4,548,414
25,310

588,077
43,883

219,123

5,424,807

5,655
1,364,1 og

25,814

80 724

3,05 8,727

4,425,291
2,059,s42

6,484,833

61,965
52,969

114,934

2,964,077
17,020

2,609,340

22,714
1,689,043

3,245

881 ,781
828,874
409,277
192,142
21,991

727,349

549,457
274,429

98,t41
138,274
27,820
79,282

582,146
383,742
38,893
52,400
51,586

4,539,604

233,885
128,325

362,210

519,285
241,602

760,887

1,291

71 451 1,291 2,981,097

$ r 1 8,032,701 s 12,692,0s3 $ 28,146,602



Other
charges Total

Capital
outlay

Page2 of2

Total
(GAAP)

basis

9,746,322
460,875

3,999,566
3s6,363

1,544,923

15,397,049

4l ,717
27,174

9,633
16,55 I
27,476

9,146,322
460,87s

3,888,s66
356,363

I 3

122,551 15,397 ,049

192,045
36,68 r
42,757

942
47,159

128,869

7,915,492
508,632
334,713
456,359
312,111

4,002,524

1,915,492
508,632
334,713
456,359
312,117

4,002,524

6,536
75,472

2,880

482,311
7,186,729

125,848
59,172

482,311
7,245,901

125,848

21,712
13,300
7,449

20,114
3,254

55,243

2,035,096
1,500,345

553,766
402,930
104,651
942,598

2,03s,096
1,500,345

553,766
402,930
104,651
942,598

654,413

60,435
224,150

284,585

305,282
104,805
34,579

444,666

544

544

20,864,111

9,870,318
4,262 ,427

14,132,745

2,552,634
1,592,626

571 ,55 I

4,716,811

2,964,077
9l,306

3,055,383

$ I 65,973,93 8

59 112 20,923,283

9,870,318
7

14,132,745

2,552,634
1,592,626

571,551

4,7 | 6,811

2,964,017
91,306

3,055,383

s 127399

See lndependent Auditor's Report.
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$ 7,102,582 $ 166,101,337



CITY OF AMARILLO, TEXAS
GENERAL FUND

SCHEDULE OF EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS
YEAR ENDED SEPTEMBER 3O,2OI7

Net Current Capital Outlay
Total Current Year

(GAAP Basis)

Paid Prior Year
Encumbrances

GENERAL GOVERNMENT
Mayor and council
City manager
Offìce of public communication
City secretary
Municipal courl
Judicial
Teen court
Planning and zoning

Total general government

STAFF SERVICES
Financial administration

Director of finance
Accounting
Benefits
Purchasing
Central stores

Information technol o gy
Legal
Personnel

Human resources
Safety and training

Radio communications
Occupancy

Custodial operations
Building maintenance

Total staffservices

PUBLIC SAFETY AND HEALTH
Police

Police
Civilian personnel
Miscellaneous police programs

Total police protection
Fire Protection

Fire operations
Civilian personnel

Total fir'e protection
Other

Building safety
Animal management and wellàr'e
Emergency selvices
AECC
Envilonmental health
Vital statistics

Total other

Total public salèty and health

69,586
l,3gg,965

16,275
423,331

I ,3 13,095
532,140

69,586
l,3gg,965

16,275
423,331

l,3l3,og5
532,140

$ $ $ $

474,757 474,757

7,340

1,97 5

4,229,749 4,229,149 9,315

I,015,939
1,190,996

249,301
569,056
367,607

3,911,465
1,229,436

l,ol5,g39
l,lgo,996

249,301
569,056
367,607

3,91t,465
1,229,436

913,001
300,201
460,985

913,00r
300,201
460,985

1,623,1121,623,112
2,244,234

14,075,333 14,075,333

4l,166,671
4,757,257

17,81 9

63,282 41,229,953
4,757,2s7

17,819

145,328

45,941,7 47 63,282 46,005,029 145J28

30,620,040
479 il3

4,945 30,624,98s
1,479,113

84,370

32,099,1s3 4,945 32,104,098 84,370

2,768,601
2,769,792

423,814
4,344,707
1,099,517

57,026

2,768,601
2,769,792

423,814
4,344,707
I,099,5t7

57,026

2,755

48r

2Js;
11,463,457 I I ,463,457 5,431

89,504,357 68,227

See Independent Auditor's Report.
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89,572,584 235 129



Encumbrances
at End ofYear

Total Actual
Budgetary Basis Final Budget

Page I of2

Variance with
Final Budget

$ $ 69,586
l,3gg,g65

16,27s
423,331

1,305,7 55
532,140

497,628
1,229,736

524,812
6l,938

607,951

86,62s
1,445,996

17,000
489,471

1,395,223
525,937

17,039
47,031

725
66,140
79,468
(6,203)

Original Budget

$ 86,625
1,397 ,4lo

4,405, I oo

987,766
306,233
408,626

1,460,776

I 3,860,859

40,680,262
4,330,s87

12,120

45,022,969

30,061,663
1,464,967

31,526,630

11,672,356

88,221,955

See lndependent AudiTor's Report.
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937,830
1,233,943

250,438
581,7'19
370,379

3,911,465
1,13t,733

1,020,147
1,229,329

253,145
600,864
377,952

3,911,465
I,135,487

4,208
38,332
3,495

3l ,808
10,345

$ $

472,782 605,048 t32,266

4,2 18,834 4,555,300 336,466

349

9,314

8,300

l,0l5,g3g
l,190,996

249,650
569,056
367,607

3,911,465
1,229,436 (93,949)

993,786
313,697
431,526

922,315
300,201
469,285

1,623,112
2,244,234

7t,471
13,496

(37,759)

1,611 ,429
2,419,695

(l I,683)
174,461

t7,963 14,093,296 ,s21 204,225

64,226 4l,148,851
4,7s7,257

t7 819

45,923,927

41,085,216
4,667,417

12,120

(63,635)
(8e,840)

(5,6e9)

64,226 45,7 64,7 53 (159,174)

169,955 30,710,570
1,479,t13

30,733,721
78,210

23,151
(eo3)

169,955 32,189,683 32,211,931 22,248

360
3,196
3,200
5,010

653

2,768,961
2,770,233

427,014
4,349,236
1,100,t70

54,83 I

3,076,296
2,500,255

519,467
4,337,850
1,178,929

59,s59

3,01 1,659
2,725,160

520,346
4,372,233
t,212.919

57,039

242,698
(4s,073)
93,332
)) qq1

112,7 49
2,208

12,419 I I ,470,445 r r.899,356 428,911

246,600 89,584,0s5 89 76.040 291,985



CITY OF AMARILLO, TEXAS
GENERAL FUND

SCHEDULE OF EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS, CONTINUED
YEAR ENDED SEPTEMBER 3O,2OI7

Net Current Capital Outlay
Total Current Year

(GAAP Basis)
Paid Prior Year
Encumbrances

STREETS, TRAFFIC & ENGINEERING
Street maintenance
Traffic engineering
Traffi c fìeld operations
Public works
Capital projects and development

Total streets, traffìc, engineering

CULTURE & RECREATION
Auditorium - coliseum

Civic Center operations
Civic Center administration
Box office operations
Civic Center sports
Globe News Center

Library operations
Parks

Parks administration
Park maintenance
Senior services

Participant Recreation
Ross Rogers Golf Course
Comanche Trail Golf Course
Zoo
Swimming pools
Tennis center
Parks and recreation programs

Total culture and recreation

SOLID WASTE
Solid waste collection
Solid waste disposal

Total solid waste

TRÀNSIT
Fixed route
Demand response
Transit maintenance

Total transit

ECONOMIC DEVELOPMENT
Tourism suppolt
Economic development

Total economic development

TOTAL GENERAL FUND EXPENDITURES

OPERATING TRANSFERS:
Opelating Transfers to Other Funds
Operating Transfèrs fì'om Othel Funds

TOTALS INCLUDING TRANSFERS

9,146,322
460,875

3,999,566
356,363

9,146,322
460,875

3,999,566
356,363

1,544,923

702

115,524

28,340923

15,397,049 15,397,049 144,566

1,915,492
s08,632
334,713
456,359
3l2,l17

4,002,s24

482,311
7,186,729

125,848
59,172

1,915,492
s08,632
334,713
456,359
3l2,l17

4,002,524

482,311
7,245,901

t25,848
5,530

2,320
2,445

7,100
2,240

624

2,035,096
1,500,345

553,766
402,930
104,651
942,598

2,035,096
1,500,345

553,766
402,930
104,651
942,598

20,864,111 59 172 20,923,283 20,259

9,870,31 8

4,262,427
9,870,318
4,262,427

41,800
5,200

14,132,745 14,132,745 47,000

2,552,634
1,592,626

571 ,551

2,552,634
1,592,626

571 ,55 1

7l 6-81 I 4,716,811

2,964,077
9t,306

2,964,077
9t,306

32,170

3,055,3 83 3,055,3 83 32,170

$ r 6s,973,938 Å___127;22_ s 166,101,337

s 8.234.735
(177,820)

s $ 8.234,735
(177,820)

$ 488,439

$

030.853 S 127,399 S 174,1s8,252 $ 488,439

See lndependent Auditor's Reporl.

$ 174.

r68



Page2 of2

Variance with
Final Budget

Encumbrances
at End ofYear

646,478

26,969
82

673,529

6,128

1,070

7,198

45,551

45,551

11,772

t1 772

84,170

84 170

$ 1,086,783

Total Actual
Budgetary Basis

l,5 16,583

15,926,012

20,910,222

9,828,518
4,302,778

14,131,296

2,564,406
1,592,626

571,551

4,728,583

3,016,07'l
9 t ,306

r07.383

$ I 66,699,681

s 8.234.735
(t77.820)

Original Budget

g,g2g,696

613,854
3,541,224

457,793
1,371,433

15,914,000

615,325
6,749,249

20,750,054

9,453,726
4,028,099

13,481,825

2,885,420
1,450,761

532,614

4,969,795

3,088,444

3,088,444

Final Budget

78,796

16,548,779

s33,957
7,075,172

241,498

103 197

21,522,175

9,859,994
4,141,203

14,00t 
"197

2,909,237
1,546,455

s56,1 80

5,010,872

3,088,444
92,000

3,180,444

s 168,992,328

s 8,464,966
(r28,5r5)

s 177,328,779

31,476
(l6l,575)

9,792,098
460,875

3,goo,ol I
356,445

10,357,450
630,216

3,622,766
459,551

565,352
169,341

(177,245)
I 03,1 06
(37,787)

622,767

1,921,620
508,632
334,713
456,359
312,t17

4,001,900

1,911,927
519,074
347,288
428,932
315,506

3,931,445

2,016,934
555,419
350,568
441,906
335,809

4,061,888

95,314
46,787
15,855

(14,4s3)
23,692
59,988

482,311
7 ,241,441

125,848

51,646
(166,269)

1 15,650

2,032,776
1,497900

553,766
402,930

97,551
940,358

2,160,615
| ,4r3,7 13

478,547
465,349
98,991

l,4l4,og3

2,241,519
1,474,321

527,553
463,358

99,077

208,742
(23,s79)
(26,213)
60,428

1,526
162,839

611 953

(t 30,099)

343,831
(46,171)
(15,371)

282,289

72,367
694

J 73,061

r.032

$ 12,020,763
(r08,5r5)

$ r 76,503,280

See Independent Auditor's Report

169

$l s 2,292,647

$ $ 230,231
49,305

$ 1,086,783 s t74.756,596 J___?é12183_
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STATEMENTS OF \ilATER AND SE\ilER FUNI)

This fund accounts for the provision of water and sewer services to residents and commercial enterprises

of the City and proximate area. Water is obtained from a number of city-owned well fields, as well as

from an allocation of surface water from the Canadian River and underground water from the northeast

sector of the Panhandle, both provided by the Canadian River Municipal Water Authority.

tlt



CURRENT ASSETS
Cash and cash equivalents
Investments, at fair values

Accounts receivable, net of allowances

Accrued interest receivable
Other accrued revenue

Due from other funds

Prepaìd expenses

Total current assets

NONCURRENT ASSETS
Restricted cash and cash equivalents

Other noncurrent asset

Interfund advance receivable

Capital assets

Land
Contributed right ofway eâsements

Underground water rights

Accumulated depletion - underground water rights

Water supply contract

Accumulated amortization - water supply contract

Pipelines and plant

Accumulated depreciation - pipelìnes and plant

Equipment and vehicles

Accumulated depreciation - equipment and vehicles

Construction in progress

Total capital assets net ofaccumulated depreciation

Total noncurrent assels

TOTAL ASSETS

DEFERRED OUTFLO\ilS OF RESOURCES
Defened outflows

TOTAL DEFERRED OUTFLOWS OF RESOURCES

CURRENT LIABILITIES
Vouchers payable

Accounts payable

Accrued expenses

Deposìts

Consurner security deposits

Share of water authority debl, cu¡rent

Bonded debt current maturity

Currenl portion ofprovision for compensated absences

Tolal current liabilities

NONCURRENT LIABILITIES
Bonded debt, net ofcurrent
Water authority debt, net of current

Other accrued expenses

Provision for compensated absences, net

Nel pension obligation

Total noncurrenl liabilities

1'OTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Defèrred inflorvs

.I'OI'AL DEFERRED INF'LOWS OF RESOTIRCES

NET POSITION
Net investnrent in capital assets

Restricted for debt sen'ice

Unrestricted

TOT¡\L NET POSIl'lON

CITY OF AMARILLO, TEXAS
\ryATERAND SEWER SYSTEM FUND

STATBMENT OF NET POSITION
SEPTEMBER 30,2OI7

ASSETS

LIABILITIES

See Independerlt Auditor's Report.
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$ t5,498,647
57,098,741

5,ó38, I 33
'174,472

3,354,388

34,957

I,434,753

83,234,091

50,39 1,049

83,414

7Is,043

2,040,262

|,212,885

58,332,683

(7,848,843)

50,336,389

(22,875,817)

646, I 80,868

(2t2,02s,70s)

4,328,397

(3,509,787)

42,055,348

ss8,226,680

ó09,416,1 86

$ 692.650.277

4,425,767

g 4,425,767

$ 2,805,349

1,651,160

2,s07,563

42"014

3,778,466

6,062,s40

I 0,440,000

213,205

27.500.297

l 5 1,406,89 I

66,586,546

2,628,280

803,199

7,274,5't 1

228.699.627

s 2s6,199,924

$ I 48,800

s I 48,800

$ 361,784,175

6,337,577

6ó,605,5ó8

s 440,727,320



OPERATING REVENUES
Utility sales and service

Tap fees and frontage charges

Rents and miscellaneous

Total operating revenues

OPERATING EXPENSES
Salaries, wages and fringe benefits

Supplies

Fuel and power

Contractual services

Water authority charges

Other charges

Depreciation

Total operating expenses

Operating income

NONOPERATING REVENUES (EXPENSES)

Gain on disposal of property

Interfund reimbursement

Interest earnings

Interest and fiscal charges

Total nonoperating revenue (expenses)

Income before contributions and transfers

Capital contributions
Transfers to other funds

Change in net position

TOTAL NET POSITION, BEGINNING OF YEAR

TOTAL NET POSITION, END OF YEAR

CITY OF AMARILLO, TEXAS
WATER AND SEWER SYSTEM FUND

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

YEAR ENDED SEPTEMBER 30,2017

See lndependent Auditor's Report

s 73,545,211

310,4s3

82,405

73"938,069

16,825,496

14,467,892

7,350,992

4,618,493

5,063,458

6,974,702
10,086,833

14,550,803

57,112j73

24,654
l,lg2,62l

394,951
(4,918,141)

(3 ,3 I 5,91 5)

13,509,5 81

5,226,486
(922,560)

t7,813,507

422,913,813

g 440,727,320

n3



CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from third parties

Cash payments to suppliers for goods and services

Cash payments to employees

Net cash provided (used) by operating activities

CÀSH FLO\ryS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers from other funds

Amounts borrowed frorn / repaid to other funds

Interfund reimbursements

Amounts loaned to other funds
Transfers to other funds

Net cash provided (used) by noncapilal financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets

Capilal grants received

Principal paid on bond maturities

Principal paid on proportionate share of Water Authority debt

Noncurrent receivable
Proceeds frorn issuance ofbonds

Interest expense

Proceeds from sale ofcapital assets

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVf,STING ACTIVITIES
Proceeds from sales and maturities of investment securities

Purchase of investment securities

Interest and gains on investments

Net cash provided (used) by investing activities

Net increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS, AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, AT END OF YEAR
(RESTRICTED AND UNRESTRICTED)

RECONCILIÀTION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Operating income

Adjustments to reconcile operating income to net cash provided by

operating activities:
Depreciation and arnortization
(Increase) decrease in accounts receivable
(lncrease) decrease in deferred oulflows
(Increase) decrease in other accrued revenue

(lncrease) decrease in prepaid expenses

lncrease (decrease) in vouchers payable

Increase (decrease) in accounts payable

Increase (decrease) in accrued operating expenses

Increase (decease) in deferred inflows
Increase (decrease) in custorrer deposits

lncrease (decrease) in provision for compensated absences

Increase (decrease) in net pension liability
Increase (decease) in other accrued expenses

Net cash provided (used) by operating activities

NONCASH INVESTING, CAPITAL AND FINr\NCING ¿\Cl'lVlTlES
Arnorlizclior ol bolrd prerniurns

Increases in fàir values ol investlnents

Interest expense capitalized
Capital contributions

Investlnent prerniurn/d iscount arnon ization

CITY OF AMARILLO, TEXAS
WATBRAND SEWER SYSTEM FUND

STATEMENT OF CASH FLOWS
YEAR ENDED SBPTBMBER 3O,2OI7

See Independent Auditor's Report.

t74

$ 14,196,313
(28,308,127)

( l 3,s6s,758)

32,322,428

(l,1s0,000)
1,182,621

(7s0,000)

(922,s60)

(1,639,939)

(3 l 
"888,9s4)

5,226,486
(9, l 00,000)
(s,467,743)

't,439

33,072,612
(6,9s0,575)

35,859

(15,064,876)

40,434,100
(47,026,399)

596.038

(s,996,26t)

9,621,3s2

$ 6s,889,696

ç 16,825,496

l 4,550"803

(139,391)

806,219
288,257

142,951
( 1 85,1 s2)

s60,9 I 3

(t,254,953)
124,649

I 09,378

(8s,84 r )
(33,122)

t2,821

$

$ (626,871)

171.314

( 88s, l 77)

72.197



CITY OF AMARILLO, TEXAS
WATER AND SEWER SYSTEM FUND

SCHEDULE OF OPERATING REVENUES
YEAR ENDED SEPTEMBER 30, 2017

UTILITY SALES AND SERVICE
rvVater metered sales
Sewer charges
Industrial waste charges
Forfeited discounts
Sale of reclaimed water
Water service charges
Net loss on bad debts
Lab fees
Liquid waste disposal

Total utility sales and service

TAP FEES AND FRONTAGE CHARGES
\üater tap fees
Sewer tap fees
Water frontage charges
Sewer frontage charges

Total tap fees and frontage charges

RENTS AND MISCELLANEOUS
Rents and miscellaneous

Total rents and miscellaneous

TOTAL OPERATING REVENUE

$ 49,620,594
21,570,449

218,437
1,241,421

512,347
1,373,862
(203,659)
149,495
62,265

73,545,211

218,965
88,051

3,437

310,453

82,405

82,405

$ 73,938,069

See lndependent Auditor's Report.
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CITY OF AMARILLO, TEXAS
WATER AND SEWER SYSTEM FUND

SCHEDULE OF OPERATING EXPENSES BY DEPARTMENT
YEAR ENDED SEPTEMBER 3O,2OI7

Salaries, Wages
& Fringe
Benefits Supplies

Fuel and
Power

WATER AND SEWER SYSTEM FUND
DEPARTMENT

Water production
'Water transmission
Surface water treatment
Water distribution
Vy'ater - general
Wastewater collection
Wastewater treatment
Environmental laboratory
Sewer - general

Utility billing
Director of utilities - administration
Capital projects development and engineering

Total operating expenses

434,538
426,289

1,544,761
3,119,973

36,357
41,983

372,723
62,332

$ 1,688,304
7,416,249

98,709
7,063

$ $

7,797,029
2,664,795
1,190,776

1,708,054
278,282

1 89,807
394,963
139,408

83,922
24,682

4,815

201,017
l,1gg,g39

23,272

1,3 13,395

s 14,467.892 $ 1,350,992 $ 4,618,493

See Independent Auditor's Reporl
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Contractual
Services

$

6,974,102

666,670
25,245
51,480

$ 6,974,102 $ 5,063,458 $ 10,086,833

See lndependent Auditor's Report.

$ 471,859
166,394
49s,785

1,345,144
124,942
876,848
701,885
137,206

92,834
63,957

237,539
74,422

6,286,840
40,477

383,143
8,828

2,861,91s
1 5,1 80

21,219
479

$ 6,597,830
4,944,145

10,717,683
7,273,707
6,417,782
4,993,838
7 "460,985
1,582,463
2,g6l,gl5
2,526,854

371,208

Water
Authority
Charges

Other
Charges

Depreciation/
Amortization

Total Current
Year

$ $ 3,873,938
2,929,273

994,064
2,670,767

l,ggg,66o
2,126,260

93,033

53,028
21,780

169

$ 14,550,803 s 57,112,573

t17
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STATBMENTS OF DRAINAGB UTILITY FUND

The Drainage Utility Fund provides for a dedicated funding source for the operations and maintenance of
the existing storm-water system.
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CITY OF AMARILLO, TEXAS
DRAINAGE UTILITY FUND

STATEMENT OF NET POSITION
SEPTEMBER 30,2017

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Investments, at fair values

Accounts receivable

Total current assets

NONCURRENT ASSETS

Restricted cash and cash equivalents

Capital assets

Land
Contributed right of way easements

Infrastructure
Accumulated depreciation - infrastructure

Equipment and vehicles

Accumulated depreciation - equipment and vehicles

Construction in progress

Total capital assets net ofaccumulated depreciation

Total noncurrent assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
CURRENT LIABILITIES

Vouchers payable

Accounts payable

Accrued expenses

Accrued interest
Bonded debt current maturify

Current portion ofprovision for compensated absences

Total current liabilities

NONCURRENT LIABILITIES
Bonded debt net ofcurrent
Provision for compensated absences, net
Net pension liability

Total noncurrent liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets

Restricted lor debt service

Unrestricted

TOTAL NET POSITION
See Independent Auditor's Report.

$ 917,231

7,654,010
287-632

9,959,873

103,764

2,010
236,291

6,430,631
(308,1 l4)

34,613
(16,084)

8,859,779

15,239,126

15,342,890

s 24,201,763

$ 161,974

$ 161,974

166,873

13,302

52,014
32,346

500,000

10,172

774,707

9,095,524
63,230

390,785

9,549,539

$ 10,324,246

10,255

$ 10,255

$ 5,643,602

103,764

8,281,870

$l

180

29



OPERATING RAVENUES
Drainage utility assessments

Forfeited discounts

Total operating revenues

OPERATING EXPENSES
Salaries, wages and fringe benefits

Supplies
Contractual services
Other charges

Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
Gain on property

Interest earnings
Sales to other departments
Interest and fiscal charges

Total nonoperating revenue (expenses)

Income before contributions and transfers

Capitqf contributions
Transfers to other funds

Change in net position

TOTAL NET POSITION, BEGINNING OF YEAR

TOTAL NET POSITION, END OF YEAR

CITY OF AMARILLO, TEXAS
DRAINAGE UTILITY FUND

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

YEAR ENDED SEPTEMBER 30,2017

See lndependent Auditor's Report

$ 5,452,126
88,359

5,540,485

1,309,766
185,836

957,723
436,002
117 147

3,006,474

2,534,011

4,336

51,432

150
(40,240)

15,678

2,549,699

12,444
(244,9s8)

2,317,175

17,712,067

$ 14.029.236

r8l



CITY OF AMARILLO, TEXAS
DRAINAGE UTILITY F'UND

STATEMENT OF CASH F'LOWS
YEAR ENDED SEPTEMBER 30,2017

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from third parties

Cash payments to suppliers for goods and services

Cash payments to employees

Net cash provided (used) by operating activities

CASH FLOWS F'ROM NONCAPITAL FINANCING ACTIVITIES
Sales to other departments
Transfers to other funds

Net cash provided (used) by noncapital financing activities

CASH FLO\ryS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets

Principal paid on bond maturities
Interest expense

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investment securities

Purchase of investment securities
Interest and gains on investments

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS, AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, AT END OF YEAR
(RESTRICTED AND UNRESTRICTED)

RECONCILIATION OF'OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Operating income (loss)

Adjustments to reconcile operating income to net cash provided by

operating activities:

Depreciation and alnortization
(Increase) decrease in accounts receivable

(Increase) decrease in deferred outflows

Increase (decrease) in vouchers payable

Increase (decrease) in accounts payable

Increase (decrease) in accrued operating expenses

Increase (decrease) in deferred inflows
Increase (decrease) in provision for compensated absences

ìncrease (decrease) in net pension liability

Net cash provided (used) by operating activities

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES
Arnortization of bond premiurns

Capital contributions
Interest expense capitalized
lnvestment prerniunr/discount amortization

See lndependent Auditor's Report.
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$ 5,569,208
(1,682,295)
(1,47 6,4ss)

2,4 10,458

150

(244,958)

(244,808)

( I ,507,650)
(685,000)
(266,739)

(2"4s9,389)

4,842,550
(5,005,813)

96,204

(67,0s9)

(360,798)

1,381,793

$l

$ 2,534,011

117,147

28,723

57,922

138,262

(240,996)

(263,323)

8,955

32,1 80

(2,423)

s 2,410,458

$ (6,e r 0)

12,444
(2 r 8,386)

21,216



AIRPORT FUND

This fund accounts for the operation of the Amarillo International Airport. In addition to providing

runways, a passenger terminal and related facilities, the Airport includes improvements built by the

federal government for an air force base on land which was returned to the City in 1967 and 1970. These

facilities, together with later additions, are leased to commercial tenants for warehousing, manufacturing,

and aircraft-related activities.
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CITY OF' AMARILLO, TEXAS
AIRPORT FUND

STATEMENT OF NET POSITION
SEPTEMBER 30,2017

ASSETS
CURRENT ASSETS

Cash and cash equivalents
Investments at fair value
Receivables (net of allowances for uncollectibles)

Accounts
Accrued interest
Other accrued revenue
Due from other govemments

Total current assets

NONCURRENT ASSETS
Restricted cash and cash equivalents
Capital assets

Land
Runways, buildings and improvements
Accumulated depreciation - runways, buildings and improvements
Equipment and vehicles
Accumulated depreciation' equipment and vehicles
Construction in progress

Total capital assets, net ofaccumulated depreciation

Total noncurrent assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
CURRENT LIABILITIES

Vouchers payable

Accounts payable
Accrued expenses
Due to other governments
Deposits

Bonded debt current maturity
Current portion ofprovision for compensated absences

Total current liabilities

NONCURRENT LIABILITIES
Bonded debt, net ofcurrent porlion
Provision for compensated absences, net
Net pension obligation

Total noncurient liabilities

TOTAL LIABILITIES

DEFERRED INFLO\ryS OF RESOURCES
Deferred inflows

TOTAL DBFBRRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Restricted lor debt service
Unrestricted

TOTAL NET POSITION

See Independent Auditor's Report

$ 3,274,869
7,001,052

55,273
20,024

t89,323
t42,899

l0

147,496

2,777,341
159,120,779
(92,731,811)

8,503,742
(4,887,274)
3 098

76,591,875

7 6,739,37 |

s 87,422,811

s 664,284

$ 664,284

$ 193,017
4,225

304,178
179

90,806
I,655,000

26,897

2,274,302

3,979,868
146,084

t,s24,099

5,650,05 r

s 7,924,353

$ 34,834

$ 34"834

$ 70,9s7,007
147.496

9.023,405

r84

$ 80,127.908



CITY OF AMARILLO, TEXAS
AIRPORT FUND

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

YEAR ENDED SEPTEMBER 30, 2017

OPERATING REVENUES
Airfield fees and commissions
Terminal building revenue

Other building revenue

Total operating revenues

OPERATING EXPENSES
Salaries, wages and fringes
Supplies

Fuel and power

Contractual services

Other charges

Depreciation

Total operating expenses

Operating loss

NONOPERATING REVENUES (EXPENSES)
Passenger facility charge

Interest earnings

State grants

Change in value of investments

Interest expense

Other miscellaneous revenue

Net nonoperating revenues (expenses)

Net loss before contributions

CAPITAL CONTRIBUTIONS
TRANSFERS TO OTHER FUNDS

TRANSFERS FROM OTHER FUNDS

Change in net position

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OF YEAR

$ 628,243

7,162,945
1,637,825

,013

3,374,750
458,604
615,376

1,3t6,102
2,374,843
5,453,657

13,593,332

(4, 164,319)

1,223,994
73,570
25,692

(2 1,880)
(147)

l11,8ll

1,472,940

(2,751,379)

2,089,395

(1,196,930)

t67 175

(691,739)

80,819,647

$ 80,127,908

See lndependent Auditor's Report
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CITY OF AMARILLO, TEXAS
AIRPORT FUND

STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from third parties

Cash payments to suppliers for goods and services

Cash payments to employees

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash payments received for passenger facility charge

Transfers to other funds

T¡ansfers from other funds

Net cash provided (used) by noncapital financing activities

CASH FLO\ryS FROM CAPITAL AND RELATBD FINANCING ACTIVITIES
Acquisition and construction of capital assets

Principal paid on bond maturities

Capital grants received

Interest expense

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVBSTING ACTIVITIES
Proceeds from sales and maturities ofinvestment securities
Purchase of investment securities
Interest and gains on investments

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

CAS}I AND CASH EQUIVALBNTS, AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, AT BND OF YBAR
(RBSTRICTtrD AND UNRBSTRICTED)

RBCONCILIATION OF OPERATING INCOMB (LOSS) TO NET CASH
PROVIDED BY OPBRATING ACTIVITIES

Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash

provided (used) by operating activilies:

Depreciation
(lncrease) decrease in accounts receivable
(lncrease) decrease in other accrued
(lncrease) decrease in plepaid expenses

(lncrease) declease in delen'ed outlflows
Increase (decrease) in vouchers payable

lncrease (decrease) in accour.lts payable

lncrease (decrease) in accrued operafing expenses

Increase (decrease) in deposits received

(lncrease) decrease in deferreed inflorvs
Irrcrease (decrease) in provisiorr lor cor.trpensated abserrces

lncrease (decrease) in net pension obligation

Net cash plovided (Lrsed) by opelating activities

NONC¡\Slì I NVES'IING, Cr\PlT¡\L ¡\ND Fl NANCING ¡\CTIVITIES
(lncrease) declease in lail values ol inveslnrents
Interest expense capitalized

Boncl plerrritrnr anìortization

Investnìenl plcrniurn/discounl antorl iztlio¡l
Capital contributions

See Independent Auditor's Report
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$ 9,423,7'/7
(4,740,292)
(3, ls1,924)

525,561

1,223,894

( r, r 96,930)

167 175

1,

194,t39I,

(2,716,019)
(1,580,000)

2,281,181

77 s)

(2,30s,613)

7,000,000
(5,274,096)

94,910

r,820,814

2,234,901

1,187,464

Å__1p;þ5_

$ (4, r 64,3 r 9)

5,453,657
(27,891)
17,838

r 9,856

192,552
(90,220)

(2,978)

97,975

4,817

29,7'11

2,557
(8,054)

s I, 525.56t

$ (2 r.880)
(r58,r26)
(t23.940)

I 7.01 6

2.089.395



CITY OF AMARILLO, TEXAS
AIRPORT FUND

SCHEDULE OF OPERATING REVENUES
YEAR ENDED SEPTEMBER 30,2017

AIRFIELD FEES AND COMMISSIONS
Landing fees

Military fuel flowage commission

Total airfield fees and commissions

TERMINAL BUILDING REVENUES
Airline rentals
Restaurant commissions
Other terminal building rentals
Car rental agencies
Auto parking concession

Total terminal building revenues

OTHER BUILDING REVENUES
Lease rentals

Bell Helicopter
Krams, Inc.
Leading Edge

Fixed base operator
Other building rentals
Ground rentals
Advertising commissions

Total other building revenues

TOTAL OPERATING REVENUES

$ 503,167
125,076

628,243

1,944,624
183,649

82,376
1,972,349
2,979,947

7,162,945

468,976
302,577
433,073
93,771

190,972
110,496
37,960

1,637,925

$ 9,429.013

See Independent Auditor's Report
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COMBINING SCHEDULES

Grant Programs

The City participates in the following types of federal, federal-pass-through and state financial assistance

programs, many of which benefit the entire 26-county region known as the Panhandle of Texas:

HUD Programs: These grants, funded by the U. S. Department of Housing and Urban Development,

include both block grants and housing and emergency shelter assistance grants for the benefìt of low and

moderate-income persons.

Public Health: These funds account for grants received for public health purposes within the city-bi-
county public health district, received primarily through the U.S. Department of Agriculture, U.S.

Department of Health and Human Services, and Texas Department of State Health Services.

Justice: These grants are received from the U.S. Department of Justice for assistance in both local and

Panhandle area crime control, as well as from the Department of Transportation for traffic safety

purposes.

Other: The City's transportation planning department administers grants from the U.S. Department of
Transportation for general transportation planning. The City's emergency management department

administers grants from the U.S. Department of Energy for planning with respect to the Pantex plant east

of the City. The City occasionally receives assistance from various outside sources to offset the cost on

the City to respond to disasters. The City's parks department administers a summer lunch program for
low-income children funded by the U.S. Department of Agriculture.

Agency and Private-Purpose Trust X'unds

The City accounts for the assets of the following other parties

Agency tr'und

Civic Center Operations: Accounts for individual events at the City of Amarillo Civic Center

Funds are held in these accounts until events occur and are balanced and closed out.

Private-Purpose Trust Funds

Centennial Parlcway: Donations for trees and landscaping along Airport Boulevard.

Indigent Dog Bite Victim: Donations for health-related services for qualifuing indigent dog bite

victims.

Amarillo Industrial Development Corporation: Promotion and development of colnmercial,
industrial and manufacturing enterprises to promote and encourage employment and the public
welfare.
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CITY OF AMARILLO, TEXAS
HOUSING AND URBAN DEVELOPMENT GRANTS

COMBINING SCHEDULE OF ASSETS, LIABILITIES, AND FUND BALANCES
SEPTEMBER 30, 2017

Community
Development
Block Grant

Housing
Assistance
Payments
Program

Home
Investment
Partnership

Shelter
Plus Care/
Permanent

Housing

ASSETS

Cash and cash equivalents

Accounts receivable

Due from other funds

Due from other governments

Prepaid items

TOTAL ASSETS

LIABILITIES AND
FUND BALANCES

LIABILITIES
Accounts payable

Accrued expenditures

Due to other funds - unrestricted

Due to other governments

Unearned revenue

Vouchers payable

Total liabilities

FUND BALANCES
Nonspendable:

Prepaid items

Restricted for:

Special purposes

Committed for:

Compensated absences

Total fund balances

TOTAL LIABILITIES AND
FTJND BALANCES

$ 85,564

28,426

1,893

5 1 ,801

173

3,660

6,365

250

22,196

72,156

10,651

$ 635,421 $ $ 3,211

31,789

$ 167,S57 s 64s,696 $ 105,003 $ 35,000

$ 48,732

12,585

99,934

21

$ 63,068 $ 2,4s0 $

10,279 494

72,156

8,1 l5

35,000

6,585 s93

167 57

173

(173)

73,940 83,215 35,000

21,788

250

522,291

49,215

571,756 21,788

$ 167,857 $ 645.6e6 _q____-LE!91_ $ 35,000

See lndependent Auditor's Report.
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Supportive/
Transitional

Housing

$ 3,660 $

Affordable
Housing

Emergency
Shelter

$ 4,167

1,726

$ 5,893

HMIS Total

$

2,877

754,219

100,582

8,430

102,332

423

$

$ 3,660 $ $ 2,877 $ 965,986

$$$ $ s 2,877 117,127

12,585

154,367

2l
72,1s6

15,686

3,660 5,000

393

3,660 5,393

s 2,877

371,942

544,406

49,215

594,044

$ 965,986

2,877

423

500

500

$ 3,660 $ $ 5,893

See lndependent Auditor's Reporl.
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CITY OF AMARILLO, TEXAS
HOUSING AND URBAN DEVELOPMENT GRANTS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30,2017

REVENUES
Grants-in-aid - capital

Charges for services

Construction participations

Intergovernmental revenue - operating

Investment earnings

Miscellaneous revenues

Total revenues

EXPENDITURES
Urban redevelopment/housing

Total expenditures

Excess (defi ciency) of revenues

over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfer to other fund
Operating transfer from other fund

Total other financing sources (uses)

Net change in fund balances

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

Community
Development
Block Grant

r,256,294
2l ,ó88
19,532

1,297 ,514

1,314,032

1,314,032

(16,518)

1l 744

ll 744

(4,774)

4,774

See lndependent Auditor's Report.

192

Housing
Assistance
Payments
Program

$ 9,889,609 $

1,823

204,737

10,096,169

10,215,141

10,215,141

118,972)

( 1,950)

3,660

710

(tt7,262)

689,018

Home
Investment
Partnership

Program

$ 932,985

3,939

936,924

944,887

944,887

(7,963)

(7,963)

29,751

$ _q_4æ9_ $ 21 788



Shelter

Plus Care/
Permanent

Housing

Supportive/
Transitional

Housing
Affordable

Housing

Emergency

Shelter HMIS Total

$ 413,535 $ 3,506 $ $ 143,282 $ 32,218 s 12,671,429

25,627

19,532

1,825

207,949750

2

1,000 1,462

4r3,53s 4,256 1,002 143,282 33,680 62

413,535 2,250 143,282 45,179 13,07 8,306

4r3,535 2,250 143,282 45,179 13,078,306

2,006 1,002 (t1,499) (151,944)

(3,660) (1 ,1 52)

ll,499
(6,762)

26,903

(3,660) tl,499 20 t41

( I ,654)

1,654

(r50)

150 500

(13r,803)

725,847

$$$ $ s00 $ $ 594,044

See lndependent Auditor's Repon
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CITY OF AMARILLO, TEXAS
PUBLIC HEALTH GRANTS

COMBINING SCHEDULE OF ASSETS, LIABILITIES AND FUND BALANCES
SEPTEMBER 30, 2017

Public
Health

'Women,

Infants &
Children Total

ASSETS

Cash and cash equivalents
Accounts receivable
Other prepaid expenses

Due from other funds - unrestricted
Due from other governments

TOTAL ASSETS

LIABILITIES AND F'UND BALANCES

LIABILITIES
Accounts payable

Due to other funds - unrestricted
Deferred Revenue

Vouchers payable

Total liabilities

FUND BALANCES
Nonspendable:

Prepaid items

Restricted:
Special purposes

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

$ 5.553.366 $ 438,640

$ 5,291,243

725

1,634

1 5,1 40

244,624

$ I I ,014

3,586

424,04;

$ 5,302,257

725

5,220

1 5,1 40

668,664

$5

$ 95,866

97,s84

193,450 433,228

7,634

5,358,282

3,586

826

5,359,916 5,412

$ 5.553.366 $ 438,640

$ 64,694
310,000

17,693

40.841

$ 160,560

3 10,000

17,693

138,425

626,678

5,220

5,360,108

5,365,328

$s.

See Independent Auditor's Report

194



CITY OF AMARILLO, TEXAS
PUBLIC HEALTH GRANTS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30, 2017

Public
Health

Women,
Infants &
Children Total

REVENUES
Intergovernmental revenues

Charges for services

Miscellaneous revenues

Total revenues

EXPENDITURES
Other public safety and health

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

OTHER F'INANCING SOURCES (USES)

Operating transfers to other fund

Total other financing sourcss and uses

Net change in fund balances

FUND BALANCES, AT BEGINNING OF YEAR

FUND BALANCES, AT END OF YEAR

$ 6,751,527
48,303

$ 1,454,393

5,541

s 8,205,920
48,303

5,541

6,799,830 1,459,934 8,259,764

3,369,959 1,415,724

7,475,724

4,795,692

3,369,958 4,785,682

3,429,872 44,210 3.474.082

(3 8"798) (38,798)

(38,7e8) (3 8,798)

3,429,872

7,930,044

5,412 3,435,294

930.044t,

$ 5,359,916

See Independent Auditor''s Report.

$ s,412 $ 28
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CITY OF AMARILLO, TEXAS
JUSTICE GRANTS

COMBINING SCHEDULE OF ASSETS, LIABILITIES AND FUND BALANCES
SEPTEMBER 30,2017

Justice
Assistant

Grant

Selective
Traffic

Enforcement
Program Total

ASSETS

Cash and cash equivalents
Due from other governments

TOTAL ASSETS

LIABILITIES
Due to other funds - unrestricted

Total liabilities

FUND BALANCES
Restricted:

Special purposes

Total fund balances

TOTAL LIABILITIES ANI)
FUND BALANCES

$ s2,609 $ 4,757
30,243

$ 57,366
30,243

$ 52.609 $ 35-000 $ 87,609

LIABILITIES AND F'UND BALANCES

$ $ 35,000 $ 35,000

35.000 35,000

52,609 52,609

52,609 52,609

$ 52,609 $ 35.000 $ 87,609

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
.IUSTICE GRANTS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES

YEAR ENDED SEPTEMBER 30, 2017

REVENUES
Intergovernmental revenues

Total revenues

EXPENDITURES
Police protection

Total expenditures

Excess (deficiency) of
revenues over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers from other fund

Total other financing sources and uses

Net change in fund balances

FUND BALANCES, AT BEGINNING OF YEAR

FUND BALANCES, AT END OF'YEAR

Justice
Assistance

Grant

See lndependent Auditor's Report.
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Total

$ 105,218 $ 160,636 $ 265,854

105,218 160,636 265,854

52,609 227,323 279,932

52,609 227,323 279,932

s2,609 (66^687) ( 14,078)

66,687 66,687

66,687 66,687

52,609 52,609

s 52,609 $ $ 52,609

Selective
Traf{ic

Enforcement
Program



CITY OF AMARILLO, TEXAS
MISCELLANEOUS GRANTS

COMBINING SCHEDULE OF ASSETS, LIABILITIES, AND FUND BALANCES
SEPTEMBER 30, 2017

Urban
Transportation

Planning

ASSETS

Hazardous
Materials

Transportation
Planning

Cash and cash equivalents

Accounts receivable
Prepaid expense

Other accrued revenue

Due from other governments

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Accounts payable

Due to other funds - unrestricted
Accrued expenditures
Vouchers payable

Total liabilities

F'UND BALANCES
Restricted:

Special purposes

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

$ 3,311 $ 12,179

115,355

$ 118,666 $

$ 13,354
105,000

312

I 18,666

$ I 18.666

12.179

s 12,077

36

t2,l13

66

66

$ 12,179

See lndependent Auditor's Report
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Pantex
Plant

Environmental
Oversight

$ 518

28,299

s 29.374

$ 3,686

25,000

688

29,374

$ 29,374

Disaster
Assistance

4,247

256,720

$ 260.967

$

220,000

220,000

40,967

40,967

s 260,967

Summer
Lunch

Program

557

$$

$

Total

$ 20,255

256,720

557

143 654

$ 421.186

$$ 29,t17
350,000

312
724

3 80,1 53

41,033

$ 421,186

41,033

$

See Independent Auditor's Report
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CITY OF AMARILLO, TEXAS
MISCELLANEOUS GRANTS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
YEAR ENDED SEPTEMBER 30, 2017

Urban
Transportation

Planning

Hazardous
Materials

Transportation
Planning

REVENUES
Intergovernmental revenues

Total revenues

EXPENDITURES
Other public safety and health
Staff services

Total expenditures

Excess (deficiency) ofrevenues over (under) expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers from other fund

Total other financing sources and uses

Net change in fund balances

FUND BALANCES, AT BEGINNING OF YEAR

FUND BALANCES, AT END OF YEAR

s 42t 6s4 $

421 654

421 659 119,205

421 659 119.205

tsl (119,205)

5 8,1 00

5 I 100

$ $

(l 1 1,105)

r11 t7t

66

See Independent Auditor's Reporl

200



Pantex
Plant

Environmental
Oversight

S 164,225

164,225

164,225

164,225

Disaster
Assistance

s 2s6.720

256,720

215,753

215 753

40,967

40,967

$ 40.967 $$

Summer
Lunch

Program

$ 268,007

268,007

294,617

294,617

(26,610)

(26,6t0)

26,610

See Independent Auditor's Report

Total

$ 1,1 10,606

l,l 10,606

674,595
540,864

1,215,459

(104,853)

8 105

8 105

(96,748)

137 781

_$____npL

20t



CITY OF AMARILLO, TEXAS
COMBINING STATEMENT OF FIDUCIARY FUNDS

SEPTEMBER 30, 2017

Centennial
Parkway

Indigent
Dog Bite
Victim

Amarillo
Industrial

I)evelopment
Corporation

Total
Private-Purpose

Trust Funds

ASSETS
Cash and cash equivalents

TOTAL ASSETS

NETPOSITION
Held in trust for private purposes

TOTAL NBT POSITION

$ 2,472 $ 5,008 $ 23,440

s 2,472 $ 5,008 $ 23,440

$ 30,920

$ 30,920

$ 2,472 $ 5,008 $ 23,440 $ 30,920

s 2,472 $ 5,008 s 23,440 $ 30,920

See lndependent Auditor's Report
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CITY OF AMARILLO, TEXAS
COMBINING STATEMENT OF CHANGES IN FIDUCIARY FUNDS

SEPTEMBER 30,2017

Centennial
Parkway

Indigent
Dog Bite
Victim

Amarillo
Industrial

Development
Corporation

Total
Private-Purpose

Trust Funds

ADDITIONS:
Investment earnings

Total additions

DEDUCTIONS:
Supplies

Total deductions

Change in net assets

NET POSITION, BEGINNING OF YEAR

NET POSITION, END OF YEAR

$ $ $ 128 $ t28

128 128

128 128

2,472 5,008 23,312 30,792

s 2,472 $ 5,008 S 23,440 $ 30,920

See Independent Auditor's Repoft.
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CITY OF AMARILLO, TEXAS
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

AGENCY FUND
FOR THE YEAR ENDED SEPTEMBER 30,2017

Balance

Beginning
of Year Additions Deletions

Balance

End
of Year

CNIC CENTER OPERATIONS
Assets

Cash and cash equivalents

Total assets

Liabilities
Due to other agencies

Total liabilities

s 1,073,079 s 4,175,874 $ 4,464,167 S 784,786

$ 1.073.079 $ 4, 175.874 $ 4,464,t67 $ 784,786

s 1,073,079 $ 4,175,874 $ 4,464,167 $ 784,786

-9-JPJl,o72- $4, 175.874 $ 4,464,167 fi 784,786

See lndependent Auditor's Reporl.
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SUPPLEMENTARY INFORMATION

The following schedules are presented for the purpose of additional analysis and are not a required part of
comprehensive annual financial report. The following types of information are included:

. Schedule of investments by funds

. Schedules concerning ad valorem taxes

. Schedules ofoutstanding debt issuances

. Schedules for Waterworks and Sewer System

. Schedule for Drainage Utility

. Schedule ofinsurance coverage - all funds

. Non-Major Special Revenue Budgets
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CITY OF AMARILLO, TEXAS
SCHEDULE OF INVESTMENTS. BY FUNDS

SEPTEMBER 30,2OI1

U.S, Treasury Obligations

No-Load

Mutual
Funds

Amortized

Cost

Fair

500,536 500,000 499,240

500,536 500,000 499,240

500,536 500,000 499,240

Par
Value Values

GOVERNMENTAL FT]NDS

Unrestricted:

General Fund

Housing and Urban Developrnent Grants Funds

Seizure Funds

Tax Incrernent Reinveshnent Zone #l
Compensated Absences

General Obligation Debt

Public lnprovement Districts

Capital Prcjects Funds

Miscellaneous special revenue

Total Unrestricted

Restricted:

Civic Center hnprovement Futd

Tax Increment Reinveshnent Zone #l

Total Restricted

Total Govemnental Funds

PROPRIETARY FUNDS

ENTERPRISE FUNDS
Umestricted:

Water and Sewer Fund

Airport Fund

Drainage Utility

Total Unrestricted

Restricted:

Water and Sewer Frurd

Airport Fund

Drainage Utility

Total Restricted

Total Enterprise Funds

INTERNAL SERVICE FUNDS

Unrestricted:

Fleet Services

Infonnation Services

Risk Managernent

Ernployee Insurance

Total Unrestricted

Rest¡icted:

Fleet Sewices

Total Intemal Service Funds

TOTALS. ALL IUNDS

$$ 6,374

2,095

6,637

435

7,685

l,093,1 ó5

28,526

29,864,t98

496.496

31,505,61 I

3,43 1,859

781

3,432,640

34,938,2s1

15,t7'7,726

2,859,254

855,77 5

I 8,892,755

50,39t,049

'103,'164

50,494,813

69,387,568

1,582,8t2

605,1 l3
I,37 6,779

365,942

3,930,646

s

2,002,143

500,53ó

500,53ó

2,000,000

500,000

500,000

3,000,000

1,996,960

499,240

499,240

2,995,440

I 35,556

3,003,215

3,003,215 3,000,000 2,995,440

500,536 500,000 499,240

500,536 500,000 499,240

500,5364.066.202

$ I 08.392.02 I

See Independent Auditor's Reporl

s 4,004,28'1

500,000

_q__49q!90

499,240

$ 3,993,920
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U.S. Governnrent and Governnrênt-Sponsored
Agencies

lnterest Beâring Obligations

Total
lnvestments

at Fair
Values

Add Time
Deposits

Less Cash

Equivalents

(31,50s,61 l)

(3,43 1,859)

(781)

(3,432,640)

(34,938,25 l )

(t 5 ,177 ,726)
(2,859,2s4)

(855,77 s)

( l 8,892,75s)

(50,391,049)

(103,764)

(50,494,81 3)

(69,387,568)

(1,582,812)

(605,r r3)
(t,376,779)

(36s,942)

(3,930,ó46)

( I 35,556)

(4.066.202)

s (r08,392,021)

Totâl

Investments

$ 43,045,839

3,249,06s

23,73s,8'70
'l.498.732

71

71

s7 ,098,7 41

7,001,052

Par
Values

Fair
Values

g 42,740,000 s 42,694,914

1,000,000 999,065

$ 42,701,288

2,095

6,637

43s

1,006,750

I,093,165

28,526

44,850,068

74s,228

(6,37 4)

(2,0es)

(6,637)

(435)

(7,685)

(1,093,165)

(28,526)

(29,864,198)

(496,496)
14,500,000

250,000

t4,486,630

248.132

$ 350,925

2,250,000

8,?50,000

I,250,000

58,490,000 58,429,341 90,434,192 12,600,925

3,43 1,859

781

3,432,640

58,490,000 58,429,341 93,866,832 t2,600,925

49,750,000

5,750,000

5,9 14,000

49,851,781

5,7 51,8t2

5,904,',770

67,026,467

9,1 10,30ó

7,259,785

5,250,000

750,000

1,250,000 7

6l,4 I 4,000 61,508,363 83,396,558 7,250,000 71,7s3,803

50,39 1,049

t03,'164

50,494,8t3

61,414,000 61,508,363 I 33,891,37 1 7 71,7 53,803

s t41,854,000 s 141,922,106

7,582,667

2,8s5,166

10,6t3,281

5,363,17 4

26,414,288 9,000,000

I 35,55ó

26,549,844 9,000,000

s 254,308,047 $ 28,850,925

See Independent Auditor's Report
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6,000,000

2,250,000

8,750,000

4,950,000

5,999,855

2,250,053

8,73'1,262

4,997,232

2,750,000

250,000

4,000,000

2,000,000

8,749,855

2,500,053

13,236,s02
)7)

2 I ,950,000 2l.984,402 3t,483,642

2 I ,950,000 2t,984,402 3t,483,642

s 174,766,951



CITY OF AMARILLO, TEXAS
AD VALOREM TAXES RECEIVABLE BY ROLL YEAR

SEPTEMBER 30, 2017

Roll Year

2017

2016

2015

2014

2013

2012

20tl
2010

2009

2008

2007

2006

2005

2004 & Prior

Total taxes receivable

Allowance for uncollectible taxes

Net taxes receivable

Provision for defened collections

Net taxes available for current expenditure

General

Fund

1,1t6,7 49

8',17,17r

239,578

t64,tt2

s 7s,466

See lndependent Auditor's Report.
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$ 320,359

l 58,096

105,008

83,971

65,425

56,140

58,681

53,403

44,399

37,051

29,596

28,202

20,039

56,379

3 5,918

t2,166
8,535

7,166

6,1 08

5,337

5,976

5,438

4,521

779

678

681

502

916

s 3s6,277

170,262

1 13,543

91,137

71,533

61,477

64,657

58,841

48,920

37,830

30,2',t4

28,883

20,541

57,29s

Debt
Service Total

$

94,721

73,603

1,211,470

950,774

2t,tt8

15,470

260,696

179,582

$ 5,648 $ 81,114



CITY OF AMARILLO, TEXAS
SCHEDULE OF CHANGES IN TAXES AVAILABLE

YEAR ENDED SEPTEMBER 30, 2017

TAXES AVAILABLE, BEGINNING, Net

REVENUES
Taxes levied
Adjustments

Tax levy net of adjustments

Decrease in allowance for uncollectible taxes

Increase in provision for deferred collections

Net revenues

COLLECTIONS

Net increase (decrease) in taxes available

TAXES AVAILABLE, ENDING, NCt

TOTALADVALOREM TAXES:
Ad valorem taxes - property tax rolls
Penalty and interest
Payment in lieu of property tax

Total General Fund tax revenues

Debt Service

TOTAL TAX REVENUES

$ 49,638

40,948,124
(23,499)

40,924,625

73,026
(72,452)

40,925,199

(40,893,723)

31,476

$ 8l,l 14

$ 38,014,882
286,085

3"702,132

42,003,099

2,799,543

s 44,792,642

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
COMBINED SCHEDULE OF OUTSTANDING DEBT ISSUANCES

SEPTEMBER 30,20I7

Final
Maturity Date

Interest Rates on

Outstanding Mâturities
GENERAL OBLIGATION DEBT:

Serviced by Tax Revenues:

General Obligation Bonds, Series 2009

Recovery Zone Build Anlerica Bonds, Series 20 l0

General Obligation Refunding Bonds, Series 20 1 7

Certificates of Obligation, Series 2017

General Obligation Bonds, Series 20 I 7

Servicerl by specìal asseEsmenls and oilter revenue souÍces:

Public Improvement Districts:

Combination Tax and Revenues Certificates
of Obligation

Series 2003 Greenways

Series 2006 Colonies

Series 20084 Greenways

Series 20088 Colonies

Series 2014 (S725,000 Greenways, $1,535,000 Colonies)

GolfCourse Supported:

Series 20 I 1A

Ta\ lncrement Reinvestment Zone # I Supported:

Series 20 1 1B

Total debt seruiced by property ta,\es,
including special assessment and olher revenue sources

Serviced by FIeA Services Fund Revetrue (art Internal Service Fund):

Combination Tu and Revenue Certificates of Obligation, 20128

Tax Notes, Series 2014

Total debt serviced by Fleet Services Funds rcvenue

REVENUE OBLIGATION DEBT:

Servíced by Wflter ønd Sewer Revettues:

Wate¡works and Se\ryer Revenue, 201 1

ceneral Obligâtion Bonds, Series 201 I

Waterworks and Sewer Revenue, 20 l3

Waterworks and Sewer Revenue, 2014

Waterworks and Sewer Revenue, 201 5

Wateruorks and Sewer Revenue, 201 5A

Waterworks and Sewer Revenue,2017

Combination Tax and Revenues Certificates ofObligation

Waterworks and Sewer Tax and Revenue, 2009

Watemorks and Sewer Tax and Revenue 20098

Waterworks and Sewer Tax and Revenue 2009C

Tolal bonds sewiced by Water and Sewer revenues

Serviced by Airporl Revenue:
Airport Tax and Revenue, 20094

Serviced by Dminage Fund Revenue:
Combination Tax and Revenue Certificates of Obligation, 201 2A
Drainage Revenue, 2014

Total debt serviced by Drainage Fund revenue

Se\iced by Hotel Occuponcy Ttx:
Hotel Occupancy Tax Revenue Bonds, Ta,xable Se¡ies 20 l6

Total bonds payâbl€*

Issue Date

09103/09

04/L5/10

02/22117

02t22/t7

051 I I /17

t1/26103

05t24/06

07117/08

01/t7108

04/01/14

02103111

02103/tt

t2^2/t2

02/2sil4

08/30/l l
08/30/l I

07/Llt13

0t/22114

10/02/ts

10t02/ts

0s/l t/17

0410r/09

12t29t09

02/02t10

09/03/09

t2^2t12

04/01/14

04l13lt6

08/15/22

08/l 5i30

0st15t27

02/15/37

02/ts/42

3 50 - 5.00%

5.81Yo

4.00%

3.00 - 3.509ô

3.00 - s.00%

3.70%

4.75%

4.28%

4.08yo

2.000 - 3.6250/0

3.50 - 5.25%

3.50 - 6.00v.

l.250yo

1.00 -2.00%

2.00 - 4.l25yo

2.00 - 3.125%

0.010 - 0.8s0%

0.36 -2.62%

0.50 - t.59vo

2.00 - 4.00%

3.00 - 5.00%

0.338 - 3.018%

l,tst -2.587%

0.00%

4.70 - s.00%

08/15/23

02/ts/26

02nst28

02lts/28

08/t5/34

02llst37

02/t5/32

08/1 s/1 8

08/l 5/l 9

04/0t/31

0410v23

04t01/23

04/01/33

04/0v3s

04/01/32

04/01/37

0sñs/28

05/15/29

0s/15/31

02/15120

08115/32

08/1s134

08/15/43

| .00 - 2.00yo

2.00 - 3.750/,

* Does not inclrtde the City's proportionate share of the Canadian River Water Authority indebtedness.
+* Tolal interestof$57,170 less45o/ooffsetsubsidyfromtheUnitedStatesTreasury.

The debt schedule required by Section 140.08 ofthe Texas Local Govemn'ìent Code is located at http://wrvw.amarìllo.gov/home/showdocument?id:40g3

See Independent Auditor's Report.
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Bond Issuances 2017-18 Mâturities

Authorized Issued Retired 0utstanding Principal Interest Total

$ 4,825,000

t,392,000

I 5,1 I 0,000

6,940,000

21,280,000

ó20,000

585,000

600,000

1,500,000

2,260,000

3,750,000

2.210,000

$ 4,825,000

I,392,000

t5,l 10,000

6,940,000

2l,280,000

620,000

585,000

600,000

1,500,000

2,260,000

3,750,000

2.210,000

$ 2,5ó0,000

408,000

280,000

375,000

266,758

205,000

525,000

250,000

545,000

450,000

3,205,000

I,760,000

61,072,000 61,072,000 5,864,758 55,207,242 2,84t,509

8t,812

3t,444

593,200

307,884

oqo 7q1

9,065

14,436

16,264

38,352

63,918

149,863

89,738

2,386,769

5,938

18,100

24,038

s87,152

704,934

s,228,278

$ 2,2ós,000

984,000

14,830,000

6,940,000

21,280,000

420,000

65,000

1,235,000

370,000

300,000

$ 501,812

96,444

1,828,200

677,884

I,290,793

$ $

245,000

318,242

395,000

975,000

2,010,000

44,06s

45,94s

46,264

I 08,352

158,91 8

35,000

31,509

30,000

70,000

95,000

105,000

85,000

254,863

174,738

2,790,000

2,650,000

2,'190,000

2,ó50,000

2,3 I 5,000

1,745,000

475,000

905,000

475,000

450,000

480,938

468,100

5,440,000 5.440.000 4,060,000 1,380,000 925,000 949,038

16,300,000

5,ó05,000

1,3 I 0,000

8,495,000

I 7, I 95,000

2t,145,000

3 1,005,000

3,980,000

2,415,000

5 I 5,000

1,565,000

1,705,000

3,270,000

ó75,000

495,000

I 30,000

375,000

815,000

1,780,000

1,225,000

461,938

86,97s

3,173

121,475

147,102

538,969

I,075,550

l,l 36,938

581,975

133,173

496,475

962,102

2,3'18,969

2,300,550

I 6,300,000

5,605,000

1,3 I 0,000

8,495,000

17,195,000

21,145,000

3 1,005,000

12,320,000

3,1 90,000

795,000

ó,930,000

I 5,490,000

I 7,875,000

3 I ,00s,000

38,885,000

47,400,000

38,885,000

47,400,000

I 8,075,000

I 4,070,000

13,710,000

5,405,000

24,81 5,000

33,690,000

12,670,000

2,045,000

r,995,000

905,000

2,632,152

2,699,934

905,000

I 6, I 40,000

ó,2ó0,000

ó,080,000

ó,260,000

ó,080,000

2, I 30,000

705,000

5,225,000

4, I 30,000

s,375,000

205,4 I 5,000 205,4 I 5,000 46,ó35,000 I 58.780,000 I 0,440,000 3,727,268

215,900

82,600

170,544

253,t44

457,664

_!.__z!!1183_

14,167,268

I,870,900

327,600

425,544

753,t44

457,664

s 23,426,292

I ó, I 40,000 I 0,9 I 5,000 1,655,000

245,000

25s,000

I 2.340.000 I 2,140,000 2.835.000 9,505,000 s00,000

I t,995,000 I I,995,000 I I,995,000

s 312,402,000 $ 312,402,000 $ 70,309,758 $ 242,092,242 s I ó,3ó t,509

See Independent Auditor's Report.

2ll



General Oblig¡t¡on Bonds and T¡x
Revenucs C€rtilicåt€s of Obligations

lSorvice¡l hv Tâx Revêrüêsl

I nteresf Treasurv Subsidy

CITY OF AMARILLO, TEXAS

COMBINED SCHEDULE OF DEBT SERVICE REQUIRXMENTS TO MATURITY
SEPTEMBER 30,2017

T¡x and Revenues Certificates of Obligâtion
lsenicêd bv SDeciâl Assessmentsl

Water and Sewer Revenue Bonds
(Debt Seniced bv Wâter and Sewer Revenues)

Princirr¡l Totål P¡in¡inql I n fêrêsf Tolâl Princinal lnterest

3,721,268

3,7 t5,023

3,542,045

3,338,20't

3, t0ó,036

2,82'7,6s8

2,524,4t0
2,2t8,9'76

1,892,801

1,570,40 I

1,237,568

945,03 I

7 t8,827

589,994

454,50'7

362,788

279,741

201,343

130, I 63

66,r38

Totâl

20r7.2018

20tß-20t9
l0 I 9-2020

2020"202 I

201 r -2022

2022-202i

202i-2024

2021 -202 5

:02 5-:026

2026-2027

t027-2018

2028-2029

202 9-20i0
20i0-20:ì I

20i r -:032

t0.ì2-20::ì
20i:ì-20:ì4

20i4-20:ì5

20i5-20:ì6

2016"20:ì7

20.i7-20i8

20i8-20i9
20:9.t040
:040-204 r

204 r -2042

2042-204i

Touls

2.390,000

2.792.000

2.904,000
j.0 I 5.000

:ì. r 27.000
) ?lì ôô0

2.8ó5.000

2.977.000

.i.098.000

:ì.226.000

r.02:ì.000

1.0(ró,000

r. I 0i.000
t,045.000

I.070.000

r. I 0s.000

|.145,000

I. I 80.000

l.220.000

l,2ó0,000

l. I I 0,000

I, I 45,000

l. I 85,000
I ))S nnô

r.2 70,000

2,030,8s9

t.ó28,500

r.s2 I.957

¡,408, I 98

r.28ó.22 I

l. I 58, t:ì6

1,044,845

926,837

804,039

676,232

554.60 I

5 I 2,803

4'13,106

431,694

405,872
17) ìSO

i ìr. oq?

299,7 t6

260,38 l

219,6?5

I 80,88 ¡

t43,522

I 04,203

6i,534
2 1,43 I

(2s,126)

(24,021)

(22,21s)

(20,472)

(18,ó4r)

( r ó,7s9)
( r 4,850)

( | 2,890)
( l 0,876)

(8,837)

(6,720)

(4,550)

(2,300)

¿ 10s tii
4,396,4'73

4,403,682

4,402,126

4,394,580

3,894,31'7

3.894,99s

3,890,94'7

3,891,163
? Rq? ìq5

1,570,88 I

|,5't4,253

|,574,406

1,482,694

t,4"Ì5,872

I,417,359

t,481,99'7

1,479,7 t6
I,480,38 I

t,479,625

r,290,88r

t,288,522

t,289,203

r,288,534

I,29 1,43 I

45 1,509

463,03'.1

4'74,643

501,325

523,088

s39,936

5 l 1,875

533,909

528,920

540,000

570,000

430,000

4s0,000

480,000

500,000

345,000

365,000

220,000

235,000

245,000

38 1,636

365,070

34'7,967

329,964

3 10,ó 19

290,8'74

269,458

241,414

223,6'75

200, l 93

115,345

t52,t75
I 3 1,038

108,600

84,3 I 3

63,900

47,881
to q?{

19,03 I

6,431

833,145

828,107

822,6r0
83 t,289

833,',t07

830,8 l 0

781,333

tót,JtJ
'752,595

'740,t93

'745,345

s82,t75
58 1,038

588,600

584,3 I 3

408,900

4 12,88 I

250,9'15

254,03t
25t,431

10,440,000

I 0,460,000

r0,675,000

l 0,895,000

I l,140,000

I 1,415,000

r 1,290,000

I l,ó00,000

l 1,835,000

I 2,055,000

l 0,985,000

8,650,000

5,400,000

5,525,000

3,555,000

3,210,000

2,785,000

2,860,000

1,970,000

2,035,000

t4,167,268

t4, t7 5,023

14,2t7,045

t4,233,207

14,246,036

14,242,658

r 3,8 I 4,4 t0
r3,8 r 8,976

13,727,801

I 3,ó2s,40 l

t2,222,568

9,595,03 l

6,1t8,827

6,114,994

4,009,507

3,572,788

3,064,74t
3,061,343

2,100,163

2, l0l,l38

$ $ s s s s

N
F
N)

$ 46.299.000 S 16.873. r49 $ rllr gr3r L O 981))6 S 8,908,242S3,786,559S12,694,801$158,780,000533,454,9255t9?,?i4921

Nore Does nor inclucle the City's proporliohare share olthe Canadian River Water Authority indebtedness

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS

COMBINED SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURJTY, CONTINUED

SEPTEMBER 30, 2OI7

Princiul Intcrcst

2 I s,900

l 3 t,02s

Total

|,8?0,900

I,87 |,025

1,873,762

Airport Bonds
(Dcbt Scrv¡ccd by AirDort Revcnues)

Drainage Utilify Bonds
(Debt Serviced by Drainage Revenues)

Principal Interest Total

Fleet Senices Bonds
fDebt Seniced by Fleet S€nic€s Revenuesì

Principal Interest Total

s 925,000 s 24,038 s 949,038

455,000 9,100 464,100

Hot€l Occupancy Tax
lRevenu€ Bonds)

Princifial Int€rest Tota¡

ss

l..J
H
UJ

20ì7-20r8
20t3-20r9
20 I 9-2020

2020-202 I

2021-2022

2022-2C)23

202:ì-2024

2024-2025

2025-202(r

2026-2027

2027-2028

l0?8-2029

2029-20i0

20i0-20i I

20:ì r.?032

20¡ 2.20:ì j
l0:ì j.20i4

20i4-20i5
2035-203(r

20t6-20i7
20i7-20:8
20:ì rì-2039

l0t9-2040
1040-204 r

204 t -2042

2041-204i

r.655.000

1,740,000

t,8:ì0,000

s-
3 I 5,000

320,000

330,000

335,000

345,000

355,000

365,000

375,000

390,000

405,000

420,000

435,000

45s,0d0

470,000

490,000

5 I 0,000

530,000

555,000

580,000

600,000

ó30,000

655,000

ó80,000

7 I 0,000

740,000

_!__.t.tf2!.999_

s 457,664

457,664

45 1,836

444,956

437,201

428,35',7

4t8,248
407,350

395,670

383,108

368,132

352,580

336,45 I

319,748

301,229

282,t00
262,157

24t,400
2 I 8,875

195,288

t70,637

t45,137

I l 8,362

90,525

6t,624

3 1,450

J__l_JJlL4e._

$ 457,664

172,664

77 t,836
774,956

772,20t

773,35'7

773,248

772,350
'170,670

773,108
't't3,132

't72,580

't1 I,451
't74,748

77 t,229

772,100

772,157

77 1,400

773,87 5

77 5,288

770,637

77 5,t37
'773,362

770,525

711,624

77 t,450

-9)2fl2t_4e_

500,000

5 r0,000

5 15,000

520,000

535,000

s40,000

5 5 5,000

565,000

s80,000

ó00,000

620,000

635,000

650,000

675,000

700,000

395,000

4 I 0,000

253,144

243,144

230,344
) 11 aat

204,344

190,894

t'1't,294

t63,294

t49,044

134,394

| 19,244

103, l3l
86,1 8 1

68,369

49,394

29,694

15,372

7 53,144

753,t44
'Ì45,344

1'\1 1gA

739,344
'730,894

132,294
'728,294

129,044

734,394

739,244

738, l3 I

736,181

743,369

149,394

424,694

425,372

'lìrt¡ls S 5.225.000 $ 390.687 51r15687 s 1.4 t 3.1 38

See independent Auditor's Report.



CITY OF AMARTLLO, TEXAS
SCHEDULE OF DEBT AT SEPTEMBER 30,2OI7

AS REQUIRED BY SECTION I40.8 TEXAS LOCAL GOVERNMf,NT CODf,

Finâl
Mâturity Dâte

Dond

Authorized Oulsl¡nding

GENERAL OBLIGATION DEBT:

Sen'ìcel by T¡Lt Revenues:

General Obligation Bonds, Series 2009

Recovery Zone Build America Bonds, Series 2010

General Obligation Refunding Bonds, Series 2017

Certificates of Obligation, Series 2017

General Obligation Bonds, Series 201 7

Total debt sewiced by ad valorem taxes

Seniceù by specìal assessrnents ilrtd other tevenile sources:

Public Improvement Districts:

Combination Tax and Revenues Cenifìcales
ofObligation

Ser¡es 2003 Greenways

Series 200ó Colonies

Series 20084 Greenways

Series 2008B Colonies

Series 2014 ($725,000 Greenways, $1,535,000 Colonies)

GolfCourse Supported:

Series 201 lA
Tax lncremenl Reinvestmenl Zone # I Supported:

S€ries 201 lB
Total debt seruiced by special assessmenl

and othef revenue sources

Semíceil by Fleet Senices Fu¡t¡l Re¡,enua (an lûtenol Søúce Frul):
Combination Tax a¡d Revenue Certifìcates ofObligat¡on, 20128

Tax Notes, Series 201 4

Total debt sewiced by Fleet Seruices Funds revenue

REVENUE OBLIGAT¡ON DEBT:

Semicel by Wúet (û¿ Sører Retenues:

\{atevorks and Sewer Revenue, 201 I

General Obligation Bonds, Series 201 I
\ùateNorks and Sewer Revenue, 2013

WateMorks and Sewer Revenue, 2014

Wateruorks and Sewer Revenue, 2015

WateNorks and Sewer Revenue, 20154

Wateruorks and Sewer Revenue, 2017

Combination Tax and Revenues Certifìcates ofObligat¡on

Wateruorks and Sewer Tax and Revenue, 2009

Watevorks and Sewer Tax and Revenue 20098

waleruorks and Sewer Tax and Revenue 2009C

Total bonds sefticed by Water and Sewer revenues

S¿n¡ce.l bl Airlof, Rewnue:
Airpon Tax and Revenue. 20094

Sen'iceil by Drtim¡ge Filûil Reyenue:
Combination Tax and Revenue Certificates of Obl¡gation, 20124

Drainâge Revenue, 2014

Total debt seruiced by Drainage Fund tevenue

Sen'ìcal h¡' Hotel Ot cupunc¡' TrLt :
Holel Occupancy Tax Revenue Bonds, Taxable Series 201ó

Total bonds pâyåble*

DEBT PER CAPITA
Total debt seruiced by ad vaìorem taxes
Total debr \efriced by ad valorern laxes per capila

RATINGS
General Obligalion Debt - Slandard & Poor's AAA
Walerworks and Sewer Syslem Bonds - Sla¡dard & Poor's AAA, Moody's Aal
Draìnage Ulilìty Syslem Revenue Bonds - Slandard & Poor's AAA
Holel Occupancy Tax Revenue Bonds - Slandard & Poor's A+/Stable

* Does not include the City's propodionâle share ofthe Canadian River Water Aulhority ¡ndebtedness.

** Total iilerest of 55 7, I 70 less 4 5% ofl¡et subsidy ftonì lhe United States Treasury

lnclùdùs acquisition ofland and rights ofrra¡

08115123

02fi5/26

02115/28

02/15128

oall5134

620,000

585,000

600,000

1,500,000

2,260,000

620,000

585,000

600,000

1.500,000

2,260,O00

08/r5/22

08/t 5/30

05115127

o2l15ll't

02n5t42

4,825,000

r,392,000

I 5, I 10,000

6.940,000

2l,280,000

s 4,825,000

1,392,000

l5,l 10,000

6,940,000

21,280,000

2,265,000

984,000

t4,830,000

6,940,000

21,280,000

49 547 000 49.54'7,OO0 46 299 000

3,750,000 1,750,000

2.2t0.000

245,000

318,242

395,000

975,000

2,010,000

3,205,000

1,760,000

02lt5l37

02/15t32

04l0U3t

04/01123

04101/23

04lol/33

o4lov35

04lol/32

04l01l3'I

2.210.000

I r.525,000 I 1.525,000 8,908,242

08/15/l 8

08lt5ll9

2,790,000

2 650 000

2,790,000

2,650,000

475,000

905,000

5.440.000 5,440,000 1,380,000

051t5128

05115129

05115131

16,300,000

5,605,000

r,310,000

8,495,000

17,Ì95,000

21.145,000

31,005,000

r6,300,000

5,605,000

1,3 10,000

8,495,000

I 7,195,000

2 I,145,000

31,005,000

12,320,000

3,190,000

795,000

ó,930,000

15,490,000

17,875,000

I 1,005,000

24,81 5,000

33,690,000

t2 670 000

38,885,000

47,400,000

I 8,075,000

38,885,000

47,400,000

18,075.000

5 000 205,415,000 158,780,000

08/t5132

0a115134

6,260,000

6.080,000

16,140,000

ó,260,000

6 080 000

o2l t5120

08/15143

I ó. t40.000 5,225,000

4,130,000

5,375,000

t2 340 000 ì2.340.000 9.505,000

I 1.995,000

3 r 2.402,000

I r.995.000

312,402.000

I 1,995,000

$

$ 46,299.000
228

See Indepenclent Auditor's Repon
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Tolal Princhlrl rnd Inlßrcst Rcqû¡rcmenl 51¡lcd hrDoxe

Princ¡pâl Inte¡esl Totâl Spent UnsDent

420,000

65,000

1,235,000

370,000

300,000

81,812 $

31,444 *t

593,200

307,884

990,'193

501,812

96,444

1,828,200

67'1,884

1,290,793

4.825.000

t,392.000

15, r 10,000

3.006,t68

28t,t69

$

2,390,000 2,005,133 4,395,133 24,614,33'1 24,932,663

Refund outstanding debt

Public infrastruction and construction of public facilities

Refund outstanding debt

Acquiring a two-way radio communications system for public safety

Acquiring, constructing, improving and maintaining streets, public safety facilities, and library facilities

Acquiring, constructing, improving and equipping park facilities

Acquiring, conslructing, improving and equipping park facilities

Acquiring, constructing, improving and equipping park facilities

Acqu¡ring, constructing, improving and equipping park facilities

Acctuiring, constructing, improving and equipping park facilities

lmprovements, renovations and equipping ofthe Ross Rogers GolfCourse

Acquiring, construclion, improving, renovating and equipping street improvements

Acqu¡ring rolling stock, equipment and vehicles for the fleet seNices department

Acquiring roll¡ng stock, equipment and vehicles for the fleet seryices department

Purchase of32,000 acre feet ofwater rights

Refund oulstanding debt

Improvement and extension ofthe City's wateporks and sewet system

Improvement and extension ofthe City's wateruorks and sewer system

Improvement and exte¡sion ofthe City's wateMorks and sewer system

Refund outstanding debt

Improvement and extension ofthe City's wateMorks and sewer system

lmprovement and extension ofthe City's wateMorks and sewer system

ImÞrovement and extens¡on ofthe City's wateMorks and sewer syslem

Improvement and extension ofthe City's wateMorks and sewer system

lmprovements to lhe Rick Husband Intemational Airpon

Ac<tuiring, imÞroving, constructing and equipping municipal drainage facilitites

Acquiring, improving, construct¡ng and equipping municipal drainage facilitites***

8.168, I l2 Construcl and equip a downtown Amarillo parking garage

$ $

3,933,832

20,998,83 I

105,000 149,863

85,000 738

451,509 381,636

35,000

31,509

30,000

70,000

95,000

475,000

450,000

925,000

9,065

14,436

t6,264

38,352

63,918

I qìR

18,100

24,038

44,065

45,945

46,264

108,352

I 58,91 8

254,863

l'14,'138

833,145

480,938

l,t3ó,938

581,975

133,173

496,4'15

962,102

2,318,969

2,300,550

2,632,152

2,699,934

905,000

14.16'1,268

620,000

585,000

600,000

1,500,000

2,260,000

3,?50,000

1.5'16.420

10,891,420

633,580

631,580

468,100

949,038

2,790,000

2,650,000

5,440,000

675,000

495,000

130,000

375,000

8l 5,000

1,780,000

1,225,000

2,045,000

1,995,000

905,000

10,440,000

1.655,000

16,300,000

5,605,000

901,435

4,886,480

2,599,553

21,145,000

31,005,000

r 6,140.000

6,260,000

6,080,000

12,340,000

408,565

3,608,520

't4,595,447

892,165

15,37 t,740

37,992,835

37,028,260

18,075,000

r 70,538,563

461,938

86,975

3,173

121,475

t41,t02
538,9ó9

1,075,550

58'1,152

704,934

3,727,268

2l 5,900 1,870,900

82,600 12'1,600

170,544 425.544

253,144 753.144

34,876,437

245,000

500.000

457,664 451,664 1,826.888

_s__--]!JÉ_!192- -9----¿9q1J9l- -þ----23!2þ2e2- -Å--?11J2-1198 -!--qq9-LqJ22

See Inclcpendent Auditor's Iìeport.
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CITY OF AMARILLO, TEXAS
WATERWORKS AND SEWER SYSTEM

BOND PRINCIPAL REPAYMENT SCHEDULE
SEPTEMBER 30, 2017

Fiscal Year
09/30

Principal
Repayment

Schedule

Bonds Remaining
Unpaid at

End ofYear

Percent of
Principal
Retired

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

$ 10,440,000

10,460,000

10,675,000

10,895,000

I 1,140,000

11,415,000

1 l,290,000

I1,600,000

I 1,835,000

12,055,000

10,985,000

8,650,000

5,400,000

5,525,000

3,555,000

3,210,000

2,785,000

2,860,000

I,970,000

2,035,000

148,340,000

I 37"880,000

127,205,000

116,310,000

1 05, I 70,000

93,755,000

82,465,000

70,865,000

59,030,000

46,975,000

35,990,000

27,340,000

21,940,000

16,415,000

12,860,000

9,650,000

6,865,000

4,00s,000

2,035,000

6.58%

13.16%

19.89Yo

26.750/o

33.76%

40.95%

48.060/o

5537%

62.82%

70.42%

77.33%

82.78%

86.18%

89.66%

91.90%

93.92%

9s.68%

97.48%

98.72%

100.00%

$ 158,780,000

See Inclepentlent Auclitor's Report
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CITY OF AMARILLO, TEXAS
WATER\ilORKS AND SEWER SYSTEM

HISTORICAL FINANCIAL DATA
OPERATING STATEMENTS

Fiscal Years Ended Seutember 30.

2017 2016 20ls 2014 2013 2012 201 I

$ 73,938,069 S 72,82s,637 $ 64.436.968 $ $ 70,809,219 $ 69,656,085 $ 69,1 18,868OPERATING REVENUES

OPERATING EXPENSES 
(I)

Personal services

Supplies

Contractual & other setrices

Total expenses

NONOPERATING REVENUES
(EXPENSES) E)

NET AVAILABLE FOR
DEBT SERVICE

't4,46',1,892

1,3s0,992

26,742,886

I 2,388,873

I,440,246

25,349,0t2

ll,472,684
|,4'72,230

23

I 1,594,856

1,428,923

23,818,4',10

11,646,845

|,408,294

22,080,097

1t,394,284
I,303,399

2l,419,33'1

|,204,778
1,340,547

21.593.837

770 39,1 78,1 3 1 36,4t5,609 36.842.249 1t 135.236 34,fi',7,020 34,t39,162

(894,80 l) ( l,660,100) 1.413.510 (3,40r,054) (3,66s,377) 4.696,784

ANNUAL DEBT SERVICE
Principal

Interest

TOTAL DEBT SERVICE

$

$ 10,440,000

3.127.268

$ 31,987,406 S 29,434,869 $ 3ó,683,390 $ $ 31,873,688 5 39,676,490

$ 9,1 00,000

2,744,260

8,065,000

3,077,633

7,940,000

3,186,396

7,490,000

3,157 ,712

7,290,000

3"232.174

7,2 I 0,000

2.998.168
$ $ $ $$

s 14,167,268 $ 11,844,260 $ ll _$.-_]!?É26
3.30x

_!--J!É4U]2_
3.03x

_!_i9.sn!!_
3.03x

_q___lq20u_É8

3.89xCoverage 2.15x 2.70x

(l) Excludes depreciation

(2) Includes CRMWA interest expense, but excludes bond interest expense

Net Investment in Capital Assets

Restricted for Revenue Bond Debt Retirement

Unrestricted

Total Net Position

2.64x

NET POSITION
(As of SEPTIMBER 30, 2017)

See Independent Auditor's Report

s 367 ,7 84,17 5

6,337,577

66,605,568

$ 440,727,320
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CITY OF AMARILLO, TEXAS

WATER\ilORKS AND SEWER SYSTEM
}IISTORICAL FINANCIAL DATA

CITY'S EQUITY IN SYSTEM

Fiscal Years Ended Sentember 30.

2017

s 762,431,484 $

st\
732.4s4.402 $ 720.r36,92s

(231,801,728) (217,817,127)

$ 705,779,908 $ 668,716,261 $ 6s8,740,846

(176,837,047)

481,903,799

36,349,481

20lt

$ s96,302,019

(l 63,81 4,038)

432,487,981

16,228,3s6

448,716,337

s7,987,789

4s,089,347

2016 2015 2014 2013 2012

Walerworks and sewer
system in service

Reserve for depreciation

Net planl in service

Plus construction in progress

Net plant in service and

coming on line

Plus restricted assets and other
noncunent assets and deferred items

Plus working capital

Total assels

Other noncurrent lìabilities

Plus liabilities payable from
restricted assets

(203.63s.685) (190,129,416)

s16,t71,332 500,652,674

39,321,320

s02,319,798

24,886,619

s02,144,223 478,s86,84s

r2,l 69,588

ss8,226,680 s39,973,994 s27,206,417 s14,313,81I s12,651,644 st8,2s3,280

ss,466,473

66,173,794

45,87 l, I 05

59

31,64s,460

64,534,177

34,446,021

74,220,979

24,000,067

66,127,977

27,t43,194

51, t96,475

679,866,947 644,869,554 622,980,811 602,779,688 596,592,949 55 l,793.473

228,699,627

I 0,440,000

212,8s5,741

9,100,000

208,856,127

8,065,000

221,s08,391 222,216,207

7,490,000

232,759,820

7,290,000

208,225,418

7,210,0007

Total obligations

City's equity in system

221,955,741

$ 440:127.320 g 422,913,813

COVERAGE OF DEBT SERVICf, REQUIREMENT

Net Syslem Income Available for Debt Service for Fiscal Year Ended 913012017

Average Annual Principal and lnterest Requirements (20 I 8-2037)

Coverage ofAverage Annual Requìremenls by 2017 Net Revenues

Maximum Principal and Interest Requiremenls, 2022

Coverage ofMaximum Requirements by 201 7 Net Revenues

229,448,391 229,706.207 240,049,820 21s,43s,418

g 393,s32,420 s 373,073,481 g 3s6,s43,t29 $ 336,3s8,0s5

216,921,127

s 406,464,927

30,481,498

9,611,746
3.11x

14,246,036
2 l{x

See Independent Auditor's Report
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CITY OF AMARILLO, TEXAS
WATBRWORKS AND SEWER SYSTEMS

HISTORICAL FINANCIAL DATA
\üATER AND SEWER FUND OPERATIONS

Fiscal Years Ended Sentcmber 30,

$ 48,620,594

21,570,449

280,702

1 ,241,421

512,347

|,373,862

2t8,965

88,05 I

48,676,840

20,860,5s4

2s0,874

I,300,605

s29,786

1,270,238

206,829

'72,051

6,283

2,726

(53s, l 64)

148,113

35.836

$ 4t,199,939

20,340,92s

271,604

862,854

622,529

991,326

I 65"887

46,177

3't,288

I 8,080

(420,863)

1 48,1 68

I s3,054

$ 47,606,s16

2t,024,451

265"140

I,242,531

574,'786

t,240,891

n7,324

63"596

1,925

4,928

(88,378)

156,239

'73,411

$ 46,968,390

20,419,s33

3 I 6,450

1 ,1 68,1 46

598,1 3 1

l,l84,l9l
t53,'154

61,124

t6,628

8,208

(s03,962)

143,814

274,812

2012

$ 46,807,157

19"377,899

226,620

I,t7t,l l0
670,041

I,176,520

130,810

71,993

14,855

25,074

(s02"0s7)

17s,921

310,142

s 4'1,322,272

I 8,555,334

l 87,398

l,l 14,010

767,589

I,109,047

129,425

50,210

7,123

9,723

(ss2, l r 3)

157,710

261,140

69. l l 8,868

2017 2016 20t 5 2014 2013 2011

OPERATING REVENUES

Water sales

Sewer charges

Industrial surcharges

Forfeited discounts - water

Sale of reclaimed water

Water service charges

Water tap fees

Sewer tap fees

Water frontage charges

Sewer frontage charges

Net loss on bad debts

Lab fees

Miscellaneous

Total operating revenues

OPERATING EXPENSES

Salaries, wages and fringe benefìts

Supplies

Fuel and power

Surface water

Other contractual charges

Other charges

Depreciation

Less: interfund reimbursements

$

3,437

(203,6s9)

149,495

82,40s

73.938,069 12,825,637 64,436,968 72,343,366 70,809,219 69,6s6,085

14,467,892

1,3s0,992

4,618,493

6,9'74,102

s,063,4s8

I 0,086"833

14,5s0,803

(1,182"621)

t1,394,284

I,303,399

4,476,328

4,682,183

4,216,s12

8,044,314

l3,l t0,6s8

(s77,802)

46,649,876

12,388,871

1,440,246

4,174,521

6,624,214

4,900,080

9,6s0,19'7

14,154"802

(668,88 l )

11,472,684

|,412,230

4,246,205

s,34'7,061

4,703,899

9,173,530

14,238,259

(673,84e)

1 1,594,856

1,428,923

4,933,966

5,427,970

4,554,358

8,902"176

t3,631,200

(s68,7ss)

Ú,646,845

1,408"294

4,398,162

4,851,0'14

4,329,6s4

8,s0r,207

13,378,612

(6st,429)

t1,204,778

1,340,547

4,896,302

4,772,1s4

4,271,613
'7,653,768

10,492,t83

(s09,369)

Total operating expenses 55,929"952 s2,664,0s2 49,980,0t9 49,9t0,694 47,862,4t9 44,12t,976

Operating incorne 18.008.1 l7 20,161.585 14,456,949 22,432,672 22,946,800 23.006.209 24,996,892

NONOPERATING REVBNUES
(EXPENSES)

Capital contributions

lnterest earnings

Disposition of property

Interest expense & fìscal charges

Total nonoperating revenues
(expenses)

5,226,486

394,951

24,654

(4,918,t4t)

2,616,8s4

420,2t3

12,669

(s,661 ,2os)

s, l 05,52 1

356,274

3,41't,620

(s,82s,44t\

3,603,324

259,941

3,816,207

(6,1 90,969)

369,472

209,90t

57,883

(6,88 r, l 92)

4,58'7,476

110,434

(161,536)

(7,030,1 8 1 )

4,206"347

l9l,l38
6,974,932

(4,600,102)

727 ,950 (2,61t ,469) 3,0s3,97 4 488.503l, (6,243"936) (2,433,801) 6,7'72,3ts

Total rncome bef-ore

tran sfers

TRANSFERS FRONI (TO)
OTI.IER FUNDS

NET INCOVIE

(922,s60) (1,r01,230) (2,499,ts3)

$ 1s,011,770

t8.136,067 17,550,116 11,510,923 23,921 ,'175 t6"102,864 20,572,402 31,769"207

(2s0.456) (172,st2) (381,328) (1,31r)

_!_lëlltgr_ _!__r_q4$!É_ s 23.6 10.7 t9

See lndependent Auditor's Reporl.
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CITY OFAMARILLO,TEXAS
\ilÂTERWORKS AND SE\ryER SYSTEM

HISTORICAL FINANCIAL DATA

WATER AND SEWER FUND NET POSITION

Fiscal Years Ended Sentemher 30.

2017

s 15,498,647 $

57,098,741

2016

ts,496,358

s0,749,9s2

s t9,471,699

48,46t,977

$ 24,640,561 $

s2,948,308

2013

26,3'18,742 $

40,279,863

t9,588,927

35, I 48,s63

2071

$ 20,1 83,s4s

30,50 I,543

2015 2014 2012

ASSETS

CURRENT ASSETS

Cash

Invesûìenls - at fair market value

Receivables (net of allowance
for uncollectibles):

Accounls

Accrued interest

Other accrued revenue

Due from other funds

Prepaid expenses

Total current assets

NONCURRENT ASSETS

Restricted cash

Other noncurrent receivable

Other noncunent asset

Inte¡fund advance receivable

Capital assets

Land, easements and

water rights

Accumulated depletion
water rights

Supply contract

Accumulated amortizalion

Pipelines and other improvements

Accumulated depreciation

Equipment

Accurnulated depreciation

Construclion in progress

Total capilal assets, net

5,638, I 33

174,472

3,354,388

34,957

1,434,'753

5,498,742

't32,048

3,642,645

s,749,728

94,835

4,4s8,946

5,197,701

100,484

4,t52,861

5,969,328

7l,974

4,489,465

5,602,t92

60,022

3,788,401

4,647,849

74,346

3,888,645

|.472.893 24,496

83,234,091

893,326 928,41s 933,853 963.535

79,130,51t 87,968,330 78.123.22s 65,151,640

61.s8s.830 60.9s4,487 s9,444,991 58,993,887 59,'t63,418 s9,023,2s2 4t,s13,892

50,39 I ,049

83,414

715,043

40,771,986

(l)
90,854

(7 ,o7 t,s3s)

50,336,389

(22,Í1,802)

6t6,942,368

(199,t83,126)

4,221,158

(3,43s,265)

39,321,320

29,s49,585

7902

98,037

(6,3r0,31 l)
50,336,389

(21,34s,694)

606,102,721

(186,7n,321)

4,252,824

(3,44e,801 )
24,886,619

32,371,275

309,407

I 53,385

(s,s88,870)

50,336,389

(20,s8 l ,680)

s92,221,300

(174,143,s86)

4,228,332

(3,321,s49)

l2,l 69,588

23,672,96s

327,102

(4,863,498)

s0,336,389

(19,8t7,66s)

554,949,517

(162,1 8s,069)

4,266,937

(3,263,184)

34,064,799

26,799,244

343,950

(4,t07,49s)

50,33ó,389

( l 9,053,650)

545,610,923

(1s0,s24,679)

3,770,282

(3,1s1,223)

36,349,48t

57 ,627,797

359,992

('7,848,843)

s0,336,389

(22,8'7s,817)

646,1 80,868

(212,02s,70s)

4,328,397

(3,s09,787)

42,055,348

(3,390,s64)

50,336,389

(18,287,s42)

s00,590,1 81

(139,007,092)

3,861,557

(3, I 28,840)

16,228,356

558,226,680 539,973,994 527,206,417 514,313,81 I 5t2,651,644 5l 448,716,337

Total noncurrent assels

TOTAL ASSETS

DEFERRED OUTFLOW OF
RESOURCES

Deferred outllorv of resources

TOTAL DEFERRED OUTFLOWS

609,4 16.t86 580,836,833 556,861,941 547,147,878 536,651,7t1 545,396,414

$ 657,829,471 s 63s.992.4s2 $ 63s,il6,208 g 614,'774,936 $ 610,s48,1l4 $

126

s

s 4,425,767 S s,032,417 S 2,024,929 s t,966,685 $ s

s 4,425,767 $ t7 g 2,024,929 $ t,966,685 $ $ $

See Independent Auditor's Report
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CITY OF AMARILLO, TEXAS

WATERWORKS AND SEWER SYSTEM
HISTORICAL FINANCIAL DATA

\ilATER AND SEWER FUND NET POSITION, CONTINUED

Fiscal Years Ended Sentember 30

2017 2016 2015 2014 2013 2012 20lt
LIABILITIES

CURRENT LIABILITI[S
Vouchers payable

Accounts payable

Accrued expenses

Securities lending collateral

Deposits

Consumer security deposits

Compensated absences, current

Proportionate share of water

authorily indebledness - current
installmenls

Due 1o olher funds

Revenue bonds - current maturities

Total current liabililies 2'7,500,297

$ 2,80s,349 $

l,651 ,160
2,507,563

42,014

3,778,466

2t3,205

2,990,501

|,090,247

3,337,9s8

4l,07 s

3,670,027

220,629

s87,641 S

1,988,469

2,533,t23

43,353

3,622,203

253,107

s,246,984

321,454

1,548,27t S

737,303

2,415,764

43,758

3,478,194

237,424

683,404 $

448,080

2,142,244

3ó,899

3,361,020

228,074

t,753,994

1,630,633

2,339,336

2,s28,424

3,473,6'70

1,193,893

? ìo 505

31,662

3,047,063

I 68,340

3,557,430

$ $

32,740

3,144,653

187,561

6,062,540

10.440,000

5.467.746

1,150,000

9,100,000

s,236,637

50,000

7,940,000

5,095,52-Ì

7,490,000

4,866,248

7,290,000 7,2 I 0.000

183 22,661,334 21,687,3s1 19,485,248 21,245,165 21,441,077

NONCURRENT LIABILITIES
Revenue bonds - less current

maturities and unamortized
issuance costs

Proportionale share of water

authority indebledness - less

current installmenls

Other accrued expenses

Provision for accrued sick and

annual leave

Net pension obligation

Total noncurrent liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF
RESOURCf,S

Defened outflow of resources

TOTAL DEFERRED INFLO\ilS

151,406,891 128,872,0s7 122,510,609 130,639,582 128,779,108 133,829,981 139,432,2so

66,s86,546

2,628,280

73,178,176

2,615,4s9

79,148,283

2,646,300

86,416,820

2,783,2s6

88,758,2 I 0

2,979,023

I,148,127

551,739

93,936,161

3,1 09,1 96

1,249,273

635.209

63,736,522

3,150,000

803,399

7,274,511 7

1,013,225

3,537,110

1,113,512

s5s,221

t,275,330

631,316
881,816

212,855,74t 208,856,127 221,508,391 222,2 16,207 232,759,820 208,225,418

g 256,199,924 g 239,923,924 $ 231,st7,461 g 243.19s.742 $ 241,701,4ss $ 254,004,98s S

$ 148,800 $ 24,151 $ 34.993 $ 354,734 $ $ $

$ 148.800 $ 24,1s1 g 34,993 S 354,734 $ $ $

NET POSITION

Net investment in capital assets

Restricted for debt seruice

Unrestricted

TOTAL NET POSITION

s 367,784,175

6,337,577

66,605,568

s 3s8,232,4s2

5,895,549

5 8,785,8 I 2

$ 336,363,074

6,325,536

$ 299,800,814

5,329,320

51,412,995

ï 286,963.208

5,444,724

$ 312,09ó,698 $ 300,642,476

6,322,034 5,559,288

75,113,688 66,871,71763,776.317 43,950.I .23

s 440,727,320 $ 422,913,813 5 406,464,927 g 393,s32,420 S 373,073,481 $ 356,543,129 s 336,358,05s

See Independent Auditor's Repoft.
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CITY OF AMARILLO, TEXAS
DRAINAGE UTILITY

CONDENSED SCHEDULE OF OPERATIONS
YEAR ENDED SEPTEMBER 30,2OI7

$ 5,540,485 $ 5,524,655 $ 5,460,345 S 5,469,629 $ 4,990,1 13

2011 2016 2015 20t3

OPERATING REVENI]ES

OPERÄTING EXPENSES
Personal services

Contractual & other seruices

Other supplies and expenses

Other charges

Depreciation

Tolal expenses

NONOPERATING REVENUES (EXPENSES)

NET AVAILABLE FOR DEBT SERVICE

2012

26,714
I 8,1 70

l,'l04

1,309,766
95'1,'123

185,836
436,OO2

ll7 4'1

3,006,474

55,918

_$__2¿q2¿?2_

6'1,'t42

801,198
I,00t,3 t 8

141,555

422,951
98,921

2,465,943

88,4t 6

_9__j147)28

69,3 I 5

688,868
884,299
193,957

305,29't
9'1,205

2,t69,626

I 10,934

_q_ryqÉrl-
69,861

6'1 1,5'1 5

900,228
t28,3'n
515,919

212

553,212
645,280
102,203
425,A6a

2,216,305

qn qt,

*
69,769

t,'126,563

83,822

_9__];41;12_

69,474

46 588

$ (46.s88)

N/ANUMBER OF CUSTOMERS

(l Nonoperating revenues (expenses) exclude bond interest expense, capital
contributions and transfers.

Net System Income Available for Debt Service

Average Annual Principal and Interest Requirements (2018-2034)

Coverage of Average Annual Requirements

Maximum Principal and Interest Requiremenls, 2018

Coverage of Maximum Requirements

COVERAGE AND FUND BALANCE

2017 2016 2015

s 2,589,929 S 3,147,t28 $ 3,40r,653

't02,334 715,957 "128,104

3.69x 4.40x 4.67x

753,144
3.44x

947,544
3.32x

947,544
3.59x

2014

s 3,352,246

739,393
4.53x

953,848
3.51x

2013

$ 3,34'l,312

420,988

7.95x

438,498

7.63x

See lndependent Auditor's Report.
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Property Covered Type of Coverage

CITY OF AMARILLO, TEXAS
SCHEDULE OF INSURANCE COVERAGE-ALL FUNDS

SEPTEMBER 30,2017

Self-Insured
Retention

General Fund Departments

Buildings & Contents

Water and Sewer Utility:
Buildings & Contents

Airport:
Buildings & Contents

Amarillo Hospital District
Buildings & Contents

Polygraph Examiners

Police Officer's Liability Insurance

City Council, City Manager,

City Attorney, and Selected

Division Directors &
Department Heads

Boiler and Machinery
(Included with fire and

extended coverage policy)
Professional liability

Cyber Security

Worker's Compensation

AllCify Employees

Individual Stop Loss

Health Plan Participants

Fire and extended coverage $250,000

Fire and extended coverage $250,000

Fire and extended coverage $250,000

Fire and extended coverage

Bond

Police Liability Coverage

$250,000

$ 100,000

24 hour accident protection

for business travel

Explosion and damage $25,000

Limits of Liability

* $379,923,974

x< s316,28',1,591

* s195,649,145

t $61 9,3 1 1

$5,000

$ I 6,000,000/$ I 6,000,000

$250,000/$r,2s0,000

$50,000,000

$2,000,000/s5,000,000

$3,000,000

Statutory

Unlimited

Amount of
Surety Bond

$s0,000

$ 1,000,000/$3,000,000

Med Mal and Gen Liability
Public Health and Clinic

Stored data security
$25,000

$ 15,000

Injury to City Workers $ 1,000,000

Health Insurance $750,000

SURETY BONDS OF PRINCIPAL OFFICIALS
BONDS REQUIRED BY C]TY CHARTER:

Official Title

Jared Miller City Manager

OTHER

Excess of $50,000 and all otherprincipal city officials and employees are covered

under the City of Arnarillo Self-lnsurance Plan.

*'l-hese alnoLurls rcflect total propefiy insured. the total policy has a $600 million Iimit. Effective 07101/2017.hail

and rvind losses have a lolo deductible per structule location. rvith a minimum of $50.000 per location and

rnaxir¡uur ol'S I .000.000 pel occulrence.

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
PUBLIC HEALTH FUND

SCHEDULE OF REVENUES AND EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS

YEAR ENDED SEPTEMBER 30, 2017

Net Current
Capital
Outlay

Total Actual
Budgetary

Basis
Original
Budget

Total Current
Year (GAAP

Basis)

Paid Prior Year
Encumbrances

Encumbrances
at End ofYear

ç

Variance
with Final

Final Budget Budget

Revenues:

PLrblic Health

lix perrclitu res:

PLrblic l-lealth

s 6,799,830 $

s 6,799,830 $-

$ 3,369,958 $

$ 3,369,958 $

s 6.799,830 S

s 6,799,830 $

$ 3.369.958 S

$ 3,369,958 $

s

$

s 6.799.830 g 7.0s6.734 s 7,0s6,734 $ (256,904)

$ 6.799.830 $ 7.0s6J34 S 7.0s6.734 $ (256.904\

$ 3.369.958 $ 3.779,936 $ 3,779,936 S 409,978

$ 3,369,958 S 3,779,936 S 3,779,936 $ 409,978

N)
N)
Þ $

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS

LAW ENFORCEMENT OFFICERS STANDARDS AND EDUCATION (LEOSE) TRAINING FUND

SCHEDULE OF REVENUES AND EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS

YEAR ENDED SEPTEMBER 3O,2OL7

Net
Current

$ 24,803 S

s 24,803 $

Total
Current

Year
(GAAP
Basis)

$ 24,803 $

$ 24,803 S

$ 25,413 S

s 25,413 $

Paid Prior Year
Encumbrances

Encumbrances
at End of Yeâr

$

s

$

Total
Actual

Budgetary
Basis

Original
Budget

Variance
with Final

Budget
Capital
Outlay

Final
Budget

Revenues:

LEOSE Training

Expenditures:

LEOSE Training

s 24,803 $ 3,910 $ 3,910 $ 20,893

$ 24,803 $ 3,910 $ 3,910 $ 20,893

s 25,413 S 22,s00 $ 22,500 $ (2,913)

$ 25,413 $ 22,500 S 22,500 $ (2,913)
NJ
N
Ul

$ 25.4 13 $

$ 25,4 13 $ s

See Independent Auditor's Repon.



CITY OF AMARTLLO, TEXAS
LOCAL SEIZED PROPERTY FUND

SCHEDULE OF REVENUES AND EXPENDITI.JRES BY DEPARTMEìYT - BUDGETARY BASIS
, YEAR ENDED SEPTEMBER 30,2017

Net

Cu rrent

$ r8 r.305 $

Total
Current

Year
(GAAP
Basis)

$ r8 r,305 $

$ 18 r,305 $

$

$ 4l,331 $

Paid Prior Year
Encumbrances

Encumbrances

at End of Year

$

Total
Actual

Budgetary
Basis

Original
Budget

Capital
Outlay

Final
Budget

Variance
with Final

Budget

[ìcven ues:

l.ocal Seized Property

Experrd itures:

Local Seized Property

s

s

$$$ 18 t,305 $ 181,305 S $ 181,305

$ r8l,305 S $ r 8 r.305

$ 41.331 S 93,553 S 93,553 S s2,222

$ 41,331 $ 93,553 $ 93,553 S s2,222

$ 4r,33r $

$ 41,33 I $

s 41,33 I $

$
N)
¡\)
ot

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
COMPENSATED ABSENCES FUND

SCHEDULE OF REVENUES AND EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS

YEAR ENDED SEPTEMBER 30, 2OI7

Net Current

Total Current
Year (GAAP

Basis)

Paid Prior
Year

Encumbrances
Encumbrances
at End ofYear

$

Total Actual
Budgetary

Basis

Original
Budget Final Budget

Variance with
Final Budget

Capital
Outlay

Revenues:

Conrpensated Absences

Expenditures:

Compensated Absences

$ 24.409

s 24,409

$ r,374,058 S

$

$

s 24.409 $

$ 24,409 $

s 24.409 $ 42.000 $ 42.000 $ (17,591)

s $ 24.409$42.000$42.000$(17,591)

$ 1.888.700 $ 1.888,700 $ 514,642

$ l,374,0s8 $

s 1,374,058 $

$ 1.374.0s8 $

$

$

$ l,374,058

$ 1.374,058 $ 1.888.700 $ 1,888.700 s s14,642

N
t\.)\¡

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
COURT TECHNOLOGY AND COURT SECURITY FUNDS

SCHEDULE OF REVENUES AND EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS
YEAR ENDED SEPTEMBER 30, 2017

Net
Current

s 136,493

102,371

s 238,864 $

$ 94,386

154,527

$ 248,913 $

Total
Current

Year
(GAAP
Basis)

$ 136,493

102,371

$

s 238,864 S

$ 94,386 $

154,527

$ 248,913 S

Paid Prior
Year

Encumbrances
Encumbrances
at End of Year

Total
Actual

Budgetary
Basis

s 136,493

102,37t

$

$ 94,386

154,527

Original
Budget

$ 135,300

101,500

$ 134,640

r37,695

Final
Budget

$ 135,300

101,500

$ 134,640

137.695

Variance
with Final

Budget
Capital
Outlav

Revenues:

Court Technology

Court Security

llxpenditures:

Court Technology

Court Security

$$$

$

1,193

871

238.864 $236.800 $236,800 5 2,064

ss

N
N)
co s 40,254

(16,832)

$ s 248,913 S 272,33s S 272,335 S 23,422

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
PUBLIC IMPROVEMENT DISTRICTS

SCHEDULE OF REVENUES AND EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS
YEAR ENDED SEPTEMBER 30,2017

Net Current
Capital
Outlay

Total
Current Year

(GAAP
Basis)

Paid Prior
Year

Encumbrances

Total Actual
Budgetary

Basis
Original
Budget

Final
Budget

Variance with
Final Budget

Encumbrances
at End ofYear

Revenues:

Cleen'"vays at H illside

Brennan

The Colonies

Tutbr"rry

Point West

Quail Cr'eek

Vineyarcls

Reclstone

Tolvnsquare

lìxpend itr.rres:

Creenr.vays at H illside

Brenna¡r Bor"rlevard

The Colonies

Tutbury

Point West

QLrail Creek

Vineyards

Redstone

Townsquale

$ 557,045 $ $ 557,045 $

$ 1.409.ó90 S

$ 470,002 s $

$ 1,152,973

$ 557,045 S 528,206 $ 528,206 $ 28,839$

695, I 39

t6,296

52,000

1 0,1 50

4,3 50

2,000

72.7 t0

695,139

16,296

52,000

1 0,1 50

4,350

2,000

72.710

695, I 39

16,296

52,000

10,1 50

4,350

2,000

72.7 r0

690,523

16,307

52,000

10,162

4,350

2,000

690,523

16,307

52,000

10,162

4,350

2,000

4,616

(l l)

N
1..)
\o

(12)

72,7 t0

$ 1.409.690 $ 1.303.548 $ 1.303.548 $ 10ó.r42

$ 470,002 $ 511,348 S 511,354 S 41,352

$ 1,409,690 $

s 470,002 $

$

$

644,56s

10,075

r8,066

7,t46
2,fi9

283

7t7

644,565

10,075

18,066

7,t46
2,119

283

717

644,s6s

10,075

18,066

7,146

2,119

283

717

614,920

13,942

33,660

8,450

3,642

5',t8

659,920

13,942

43,660

9,450

3,642

578

15,355

3,867

25,594

1,304

1,523

295
(7 17)

s$$ r,r52,973

See Independent Auditor's Report

$ 1.152.973 $ 1.186.540 S 1.24t.546 $ 88.573



CITY OF AMARILLO, TEXAS
BONDED DEBT SERVICE FUND

SCHEDULE OF REVENUES AND EXPENDITURES BY DEPARTMENT - BUDGETARY BASIS
YEAR ENDED SEPTEMBER 30, 2OI7

Net Current
Capital
Outlay

Total Current
Year (GAAP

Basis)

Paid Prior
Year

Encumbrances
Encumbrances
at End ofYear

$

Total Actual
Budgetary

Basis

Original
Budget

Final
Budget

Variance
with Final

Budset

fìevenues:

Bonclecl Debt Servioe

Ixpencl itLrres:

Bonded Debt Service

$ 4.353.741 $

$ 4,353,741 $

$ 4.r65.r87 S

s 4,r65,r87 $

$ 4.353,741 S

$ 4,353.74r $

s 4,165,187 $

$ 4,165,187 $

$

$ 4.3s3.741 S 4.260.064 S 4.260.064 S 93.677

s 4,3s3,741 S 4,260,064 S 4,260,064 S 93,677

$ 4.165.187 S 4.166,725 S 4,166,725 $ 1,538

$ 4,165,187 s 4.166.72s S 4.166.725 $ 1,538

$

$

N)
UJ
o

See Independent Auditor's Report



STATISTICAL SECTION

This part of the City's comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required

supplementary information says about the City's overall financial health.

Contents Page

Financial Trends
These schedules contain trend information to help the reader understand how
the City's financial information and well-being have changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the factors affecting
the City's ability to generate its property and sales taxes.

Debt Capacity
These schedules present information to help the reader assess the affordability of
the City's curent levels of outstanding debt and the City's ability to issue additional
debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the City's financial activities take
place and to help make comparisons over time.

Operating Information
These schedules contain information about the City's operations and resources to
help the reader understand how the City's financial information relates to the services

the City provides and the activities it performs.

Waterworks and Sewer System Information
These schedules contain information about how the City's Waterworks and

Sewer System financial information relates to services and activities provided

Drainage Utility Information
These schedules contain information about how the City's Drainage Utility
financial information relates to services and activities provided.

232-238

239-244

24s-250

251-252

253-257

258-261

262

Hotel Occupancy Tax Information
These schedules contains infonnation about how the City's Hotel Occupancy Tax
financial infonnation relates to services and activities provided.

263-264

Sources: Unless otherwise noted, the information in these schedules is derived fronr the comprehensive
anrrual financial repofts for the relevant year. The City implemented Statement No. 34 it"t 2002; schedules
presenting governrnent-wide information include infonnation beginning in tltat year.

23t
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CITY OF AMARILLO, TEXAS
NET POSITION BY COMPONENT, LAST TEN FISCAL YEARS

(accrual basis of accounting)
(unaudited)

Exhibit A-l

,o0ß

Govcrn¡ncnt¿l ¡\ctivitics
Nct irvcstment in capital assets

fìestricted for

Debt service

Tax incrernerrt fìnarrcirrg

Capital orrtlay

Other prrrposes

Urìreslrìcled

'l'0tal goverrrrnerrtal activities net position

lìus¡ncss-typc Activit¡cs
Ncl investrnerìt in capital assets

Reslricted for
Debt service

Capìtnl outlay

Ollrer prrrposes

t J rrresn icted

'fot¿l busi¡ìess-type activities net position

Pr¡mâry Covernmcnt
Nel itìvestrne¡rt in capital assets

Restricted for
DeLrt service
'l'ax irtcrernetrt fìrrartcirtg

Capital oiltlây

Otlrer prrrposes

I Jrlrcslricted

'1'otal prinrary gover¡r¡nent ilet âssets

Componcnt []n¡ts
Ncr investIrerrt irr capital assets

Iìcstrictecl lor:

Dcllt service

Orher purposes

tJrlrestricted

-l'etill 
corìrponeirt rrrrits activities rret position

2017 2016 2015

s 3ó9.427,t69 S 366.307.710 S 359,487,ó91

20t4 2013

$ 330,139,447 $ 329,550,783

340,688 2,364,008

55.47 5.6t4 69.36',1.279 85.762.657

s 33'7,924,974 S 349,227,560 $366,806,637 S361,330,425 S355,303,179 S361,08ó,702 S366,139,632 $380,004,206 S388,917,254 S398,399,503

5,53 8,0ó2

1,623,164

8.398,866

(47.062.287)

444,384,184

6,588,83?

58.053.ól 5

3;782,207

2,515,936

5,484,949
(28,863,242)

433,391,146

ó,084,330

49.991.605

5tÁ r10

2,544,254

)îtt

s 320,390,991

I,763,8ó0

3,812,464

35.1 19.387

s 3ó9,612,040

5,702,7 50-

42.852.895

tnl r

s 308,957,3r0

I,706,708

s 355,790,s9t

6,020,692-

38.722.07 t

tnr ft

s 309,r60,3r6

| ,4'7 6,61 |

s 325,209,714

436,303_

43.205.956

rno0

$ 301,783,034

r,371,563

s 3',t0,139,595

3,683,013

s 289,264,232

555,566

17,586,169

g0.gg2.%;

s 300,175,147

3,365,463

1 lo1 )<\
(3,248,802)

s 411,804,458

6,768,270-

53,143,232

t rr^-

8,519,242

22,33t,048

s 387,227 ,804

6,931,523_

64.018.501

6,6'/3,'.?94

t6,'t 14,594

s 371,302,208

5,879,00 I

57.194.184

s $

l\)
UJ(, s 509,027,236 $ 489,4ó7,081

39,1 8 1,048 42,722,033

s 458,177,828 S 434,31s,393 S 418,167,685 $ 400,533,354 S 368,851,973 $ 3s3,003,6s6 S 346,262,643

s 813,81 1,953 S 799,698,856 S 77t,292,149 s 7t7,361,2s1

7,212,211

8,519,242

$ 700,852,991

8,243,009

6,6'73,'t94

73,908,7'.]8

s 690,003,031

7,466,610

3,8t2,464
77,972,282

s 664,747,901

7 ,'t27,400

s 634,3?0,030

I,9t2,914

s 6t1,922,629

5,054,576

s 589,439,379

3,921,029

I ?.5 86.769

t33,7 t4,96;

r 2, I 2ó.899

|.623,t64

8,398.8ó6

l 0.99 I .328

9,866,537

2.5t5,936

5,484,949

2l,128,363

7,294,509
) \LL )a¿.

1 la1 )\<
49,894,430

s 838,522,59'ls 84ó,9s2.2r0 S 838,694,641

86 349 549 94,t97,685 12,573,235 124,943,105

s 819,508,253 S'789,6'.78,s'72 S't't9,2s4,387 $ 766,612,986 S ?48,856,179 S 741,920,910 S 144,662,146

só7,40?.683S12,468,562Sr3,044,463S13,283,298S21,800,738S13,340,320S14,778,882Sr6,0s7,848$22,180,482S35,404,607

979.0s3

3.950,662

24t,34't ,124

12,n9,902
3,643, I 06

258,01 r,431

I,017,858

3,389,3 I 6

252,'763,455

919,s02

3,389,240

284,447,722

1,097 ,604
3,s42,472

270,t41,996

I,079,68 I

4,61I,61"1

295,372,58t

I,064,I 12

5,356,2t2
290,75t,762

860,609 652,663

11,099,766 52,103

279,77 | ,608 284,569,39't

$ 307,789,831 $ 307,454,645

784,333

2t,617 ,079
250.t82.3s2

s 308,048,371s 3t3,ó85.122 s 286,243,001 S 210,2t5,092 S 302,099,762 $ 296,588,810 S 314,404,259 S 311,950,968

See Independent Auditor's Report.



Iìr prnscs
(ìovcrnnrcntâl nct¡v¡ties:

Oeneral governrncnt ând adrrilìistralion

l)Lrblic salery a¡rd health

Slrcels, h âflìc îild ergineering
Culturc and recreâtìon

Solid waste
'l'ra¡rsil

Econo¡nic develo¡lrlent
t rtrarr rcder eloprttetülìoilsinÈ
lilterest oI long-tcrnr detrt

Tolal gor crrtrnental rclr\ ilres eypenscs

llusincss-tyDc nctivitics
Water and Sewer

Drainage Utìlìry
Airporr

Total busìrìcss-rype âctivities expenses

'l'otnl 
l)r¡tr1âry govcrnnrcnt crllcnses

(:oDl)oncnt units
r\rnarillo Flospital Disnict
,"\r¡arillo Econornic Developrnent Corporation
Anrariìlo-Poner Êvents Dis¡ ict

,{rrrarrllo Housing Finance Corporation
Arnarillo Health Facilrties Corporatioil
Tax lrìcrernent Reiilvestrnent Zone # I

A¡narillo Local Govenrrrrent Corporation

'I'ot¡l conrponcnt units activitics expenses

Progrrnr Rcvenucs
Govcr¡mentll ûct¡vifies:

Fees. Fines. and Charges for Services:

Ceneral governrnent ancl ad¡ninistration

Public safety and health

Streets. naffic and engirreering

Culture ancl rccrcâtion

Solid rvastc

Transit

Êconornic cleveloprnent

L r lran rccler cloprrertt/housin¡t
Opcrrtrng grarrrs rnd conn it¡utions

Cîpital grârìls ând contfìbul¡ons

'fÌ)till govcrn¡rrental activities progrrrÌr rcvcnues

6t,909,502 59,713,515 58,079,668

3,042,378 2,s63,644 2,403,313
t3,593,419 t2,824,993 tt,165,622

Exhibit A-2

CITY OF AMARILLO, TEXAS
CHANGES IN NET POSITION, LAST TEN FISCAL YEARS

(accrual basis of accounting)
(unaudited)

Fiscal Year

2ot7 2016 201s 2014 2013 2012 201 I 2010 2009 200E

$ 2t,064,801 s 20,85t,218 $ t8,?57,862 S 17,893,464 S r9,044,399 $ 18,230,072 S I7,568,368 S 18,553,i36 $ 18,608,757 S 15,990,458

t09,098,944 t04,18i,567 93,806,629 92,t48,544 93,496,408 81,643,282 82,193,776 80,634,623 '18,651,042 13,157,814

23.588,460 2t,814,116 20,553,851 20,235,525 20,897,358 21,680,105 20,35'7,268 20,189,342 20,029,456 20,565,144

27.38"Ì,507 26,367,544 24,954,45'7 25,225,798 26,49s,404 25,807,855 24,i80,362 24,297,915 23,912,234 22,613,994

15,i90,078 13,834,793 13,746,t25 t3,812,405 13,9s0,138 13,734,078 13,2t2,461 12,960,933 13,002,330 12,878,205

5.446,446 s,s6'7,243 5,3t2,266 5,073,359 5,614,558 5,121,742 4,702,836 4,919,193 4,848,218 4,920,015

6,5s8,8t9 t2,2r t,9t8 3,3t4,061 3,006,491 3,083,969 2,841,958 5,269,868 2,586,912 2,798,810 2,280,629

t2,969,'Ì62 I 1,168,871 10,716,405 |,294,368 12,504,6t0 11,779,399 11,66'7,515 11,611,626 I 1,968,993 10,204,054

3,146,6s4 2,31t,915 2,04s,t'15 2,045,764 2,138,731 2,217,767 2,350,205 t,s32,6t5 2,359,313 326,813

224,65t,471 218,429,'185 193,206,83"ì 190,735,718 t9'7,225,515 189,062,258 181,'702,665 11'1,286,495 176,185,153 162,99'1,126

I 0,99 1,668

30,773,s67
2,210,341

8,482,393

2t,490,466
2,875,830

$ 9,731,182
28,t56,46'7

2,192,003

56,986,587

2,384,447

I 96,882

$ 8,350,267
t9,201,869
2,3s8,525

$ 8,739,162
24,t34,163

3,268,s40

$ 8,5 10,747

20,09t,297
3,1 02,8 1 0

s 9,333,545
16,939,339

2,34s,524
I,576

204,5 I 8

s 9,956,490
l 8,705,55 I

2,363,22t
1,653

34,4t4

$ 10,680,305

22,589,3s6
2,50t,146

I 1,400

s 10,90r,435
9,463,914
2,s40,572

2,466

60.199,606 58,290,626 s2,872,999 52,401,13s 50,1 18,642 51,853,812

t,'ì45,262 4ó,588

10,563,835 10,388,942 8,4'79,899 8,803,465 8,593,388 8,512,889

?8,545,3s9 15,t02.1s2 71,648,603 '70,s6'1,9t6 72,508,703 68,''.Ì26,156 ór,352,898 61,204,600 58,712,030 60,366,'701

s303,196,830 S293,s31,93? s264,8s5,440 S261,303,634 5269,734,278 $257,788,414 S243,055,s63 S238,491,095 S234,897,183 5223,363,827

NJ(,
È

r,270,527 8,528 t0,421

31 1,006 64,084 125,ó10 34.253 16,353 90,985 1,500

$44,286,532 532,912,7'?3 S40,805,262 529,944,9t4 S36,158,818 $33,066,366 S28,826,002 $31,061,329 S35,790,735 $22,918,808

s9.866,838S9,086,805510,277,3s459,632,962S10,071,778S10,023,088S10,235,745510,725,t76$10,964,850S9,415,044
9,67s,793 8,920,524 9,033,256 9,s89,994 8,880,952 7,503,497 7,552,299 '1,'ì64,312 6,173,574 5,866,95'l

t,316,207 882,924 972,st9 921,593 137,912 804,886 748,018 618,399 44s,833 472,"726

7.00ó.781 6,707,749 6,823,3t2 6,661,622 6,639,290 5,823,416 5,289,633 5,058,308 5,248,389 4,870,910

20,0t 1,490 19,468,069 20,078,845 20,562,446 19,638,691 18,644,949 18,234,773 17,226,650 16,741,863 16,1 10,978

t93,226 188,419 t94,725 211,575 20',1,492 2t3,849 214,665 203,175 185,176 191,306

- 30,076 20,500 -

233.5'7'7 73.079 I'74,352 I 19,859 tt9,742 95,4s8 296,0'74 188,392 114,695 163,512

26,t21,954 20,392,663 2t,'144,'742 20,'748,100 20,149,589 19,123,'706 19,858,342 21,439,450 20,135,506 18,384,040

13,245,080 10,481,151 2'7,841,438 8,032,159 9,572,638 t2,68r,594 3,444,571 7,298,406 8,227,52'7 6,881,414

81,616,946 '76,201,383 97,t46,s43 76,510,386 76,038,584 7s,s14,443 6s,874,120 10,s22,268 68,23't,413 62,362,887

See Independent Auditor's Repon.



Exhibit A-2

CITY OF AMARILLO, TEXAS
CHANGES IN NET POSITION LAST TEN FISCAL YEARS, CONTINUED

(accrual basis of accounting)
(Unaudited)

Fiscal Year

2011 2016 2015 2014 20 l3 2012 20ll 2010 2009 2008

.7s,t45,344 73,507,18'7 68,528,43'7 'ì6,'728,328 71,518,s31 '70,233,88'1 69,628,231 5s,089,408 50,665,542 48,941,541

5,540,6i5 5,581.158 5,553.357 5.556,487 5.073.594

t0,764,718 g,'tg0,456 9,890,031 9,532,883 9,115,320 8,398,066 7,815,821 7,568,658 1,121,466 6,061,346

?s Áo?

7.12832s 4.g}'Ì.5t4 5,765,t71 6,406,495 2,745,466 7,898,835 8,410,304 13,903,432 6,434,413 2,483,503

ttrrrr- -^* "rtr* 
,tr^* */r4* lu,rro,rr, 85,854,368 ',t6,561,4g8 64,227,421 5',s2,3s0

s186,481,660 sló9,987,698 S186,883,539 þll!l]!;19 S164,49r,49s St62,O4s,23t $151,?28,488 .s147,083,76ó 5132,464,834 S119,855,277

lìusincss-typc ¡ctivitics
wälcr aDd Sewer

l)rairugc LJtiliry
{içort
Operating grants and contl'¡butions

Capital granls and conn ibutions

Total busiress-¡ype activities progrtrtn revenues

'l'otal ¡rrirnary govcrnment revenucs

(irnr¡roncnt units
Arrrarillo Hospital Disn ict

;\r¡r¿rillo Econornic Developtnent Coryoration
¡\rìarillo-Potter Events Dis¡ ict

r\rrrrrillo l'lousrng Finance Corptrration

,\rrrar¡llo llerlth Frcrlrltes Corporatiott
'l'¡\ lncrctnenl Rcinvesttnc¡rt Zone # I

,\rrarillo L,ocal Oovernrnent Corporation
Opcratirt¡l grattls attd contri[rtlllo¡ls
Capital glrants aId cont¡ ibutio¡ts

'l lrtnl conlDoncnt units rcvcnuc

Nct ( lirl)cnsc) Rcvcnuc
Covcrnrìenlal activilies
Busirrcss-rype activities

'lìrtrl l)rinììry govcrnment nct crl)cns€

(:o[rponcnt units
Amarillo Hospital Disnict
Arrarillo Econotnic Developtnent Cotporation
¡\¡Darillo-Potter Evetrts Dist¡ict
Arrrarrllo Housing Finance Corporation

'\rnanlìo Health Facilities Corporation
l'rx lncrerneot Reirvestrnent Zone # I

¡\rnarillo Local Coverrrnent Corpotation

'l'otill comlloncnt un¡ts net crpcnse

(ìcnc¡rl Rcvenucs

anrl c)thcr Cìhangcs ¡n Nct Asscts

Colcrnrnental activities:

Property taxes. levied for general purposes

l)r,rpÈfy lâ\es. lcr red for debt serr tces

S¡lcs taxes

ñlircd beverage taxes

33,3 I I

5.541,126
11 ,94'7

190

5,8 I 9,s04
86,937

207
19

ss$
I 0,865,72 I

56,342
26"1

s 40,480,567

2,822,'783
56,093,996

8 I 0,426

4,616,898

6'.l,366

s

s (8,093,1s5)
(t3,142,654)
(2,21t,s88)

207
"t9

s 36,463,697

2,865,530
54,4 I 3,835

75 1,825

$

6,222,671
82,982

299

s (8,497,101)
( l 7,583,046)

(3, I 85,558)
299

s 33,548,566

2,875,654
52,t26,0t1

595,0 I 6

$
7,1'Ì7,94'7

47,t92
338

s (8,203,238)
(t 1,762,ss4)

(3,055,618)
JJð

33,255,0 I I

2,846,831
48,256,664

t?î t?5

2,905,176

24,632

34,4;

441,057

$ (9,s09,052)
( I s,800,375)
(2,363,22t)

tt o?o

s 30,638,635
) 1a1 ñ1)

42,17 t,836
sqs.129

3,t40,213

32,936

s,52;

t,920,040

$ 29,569,6 r 3

2,'t06,352
43,24t,228

589,894

2,686,833

1,776

t0,421

t,59 1,85 ;

s (9,298,7 I 8)
(6,171,081)
(2,540,s72)

(690)

28,06 1,0 I 4

s32,309
44,060,343

570,334

s

4, ,415

,320
388

'745

I

4,607,03'7 10,62 1,7 I 5 466,461

211,338 l93,lll 206,218 228,068 208,998 2'.t8,842

40,700,000 39,736 9'7,087 268,1s5 362,109 28'661

s sr,2:ìó,949 S 2t:176,892 $ s,454,030 s ó,403,550 s 6,877,0s9 s 8,132'986+

29,837 6,381 9,181 10,866

s 7,249,197 S 3,41 1,660 $ s,l 10,898 S 4,301,741

-
(10,681,019)
(25,226,441)

(2, r 38,394)
r90

s (8,249,s46)
(10,624,'74s)

(2,8 I 9,488)
261

s (9,489,516)
(23,477 ,930)

(2,724,637)

s 38,126,812

2,812,468
55,482,69'7

805, I 36

2,232,500

239,737

s (9,063,971)
(t2,r93,924)

(2,344,204)
(1,188)

s 30,599,301
2,'t50,167

46,033,621
602,07 5

s (8,75 1,084)
(t9,449,143)
(2,s0t,t46)

21,536

N)(,
(¡

s(136,974,s25) S(t42,2?8,402) $ (96,060,294) S(t14,22s,332) S(r21,186,991) s(113,547,815) $(115,828,545) S(106,764,22'¡) S(t07,947,740) s(100,ó34,239)

zo,zsg,sss' 18,684,163 18,088,393 21,656,277 15,944,208 17,804,632 24,s01,470 15,356,898 5,515,391 (2'874'31 l)

$(il6,?15,t70) $(123.544,239) $ (77.971,901) s (86,s69.055) S(10s,242.78Ð S (95,743.183) $ (91.327.07s) S et.40'7,329) $(102,432,349) S(103.508.ss0)

r.270,527) 2,021,982 (34,4t4) (8,s28) (10,421)

44.996.03; 10,s5?.63; 340,8s; Q4,2s3) (1ó,353) (90.985) (l'5oo)

s ó,950,367 S (ll,r3s,88r) $ (35,351,23Ð S (23,s41,364) S (29,281,759) S (24,382,584) s (21.s-76.805) S (27,684,083) S (30,688,365) $ (18,621,482)

s 42,54'7,617

2,189,543
55,544,448

816,149

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
CHANGES IN NET POSITION LAST TEN FISCAL YEARS, CONTINUED

(accrual basis of accounting)
(Unaudited)

Fiscal Year

2016 2015 20r4 2013 2012

( 13,864,574)

3 r,68 l,38 r

_!.__t¿gÉJqL

_!___1J!1It_

(8,9 I 3,048)
I 5,848,3 I 7

_!.___É4¡¿!9_

Å __ë!J!!_

(9,482,249\
6,741,013

-t---çJlJ236\
_!___l:2122ór

Exhibit A-2

2008

4,33t,449
t6,t44,044
6,00ó, ¡ 38

27,289,62'7
(69r,641)

J__26;e7_,e86_

s r0,885,394

(ìovcrnnrental activit¡cs (cont¡nucd):
l'lotcl occupancy taxes

Cross receipts busirress taxes

[Jûrcstrictcd irrvestrnenl earrrings

lncorlc (c\pense) fìorn use and

disposìtion of property
Orher

'fotal goveurnrental activities

llusincss-type nct¡v¡tics
Ll nres¡ icted investntent eantings

Irrcorrre (expense) ñorn use and

dispositìon ol propeûy
Otlrer

Total lrusiness-type activities

'lìt¡l l)rimâry government

Corrrponent Units
l)roperty tâxes. Ievied for general purposes

l)rol)erry taxes. leried for detrt scrvices

Sâ¡cs tâ\es
Cìx)ss receipts trusiress (axes

IJrrrcsn icted invesnnent carnings

'l (,trl con¡lxrncnt units ¡ctivit¡cs

('hangc in Nct Pos¡tion

Corcrìrrcnl¿l activities
lSrrsirrcss-typc actilitics

'lirtal ¡rrinrary govcrnmcnt

'lìrtal corrrponcnt units

Sourcc: Comprchcnsive Annual Financi¡l Reports

2017

6,591,586
t7,962,'t85

1,268,229

(8,256,89s)
t9,560,155

_!___l_lj!t¿gt

_9__4-25:.;2!_

6,7'7'7,185

16,718,551
843,358

(17,s79,077)

t7,'7St,t2t

_L__-r_z¿91!

_!.___tg9¿29t

6,34 1,559

t8,226,564
775,685

29,980,0 l 2

t6,207,262

_!__1!!81_2U-

s (6,430,2s1)

5,937,402
18,284,594

674,',t98

5,691,1 18

16,'t t2,223
s67,298

5,002,181

16, r 00,508
135,449

(6,430,268)
I 7,634,33 I

s r 1,204,063

{ r Ásl ror

20lt 20 l0 2009

4,782,868 4,399,887 4,232,250
t5,9t2,628 15,302,90s t4,318,526

l, l l r, r92 1,288,039 3,568,42't

t\)(,
Or

t,te..2i; 42,4s; 3,46si.; r,383,23; 67us; ,,iiz; "r1^:|.i2i' io2,13i 'iå:3å1 ,,121',i;2

128,'il7,630 124,649,325 t26,040,306 r20,774,9tt n2,188,247 101,117,547 101,963,911 97,8st,t79 98,465,491 127,923,866

498,073 487,38 I 402,'t80 304, I 50 238,073 2t7,027 ??1 q (ô 536,222 t,292,227 2,24t,158

(t.tei.2i3) (r,4zo,4z;) e,2s3,st;) e40,43;) 2s,42; (387,32;) 
ttrZi|?lr'r, 

,li:,X'r\, ,li.?i,1, ,i3:lÎå,

(699,200) (933,042) (1,881,131) (436,280) 263,500 (170,301) 7,t79,9tt 49 l9 1,225,622 2,182,610

s t28,018.430 S t23,716,283 S t24,159,175 $ 120,338,631 S 113,051,747 S 106,947,246 s r09,r43,882 S 98,342,598 S 99,691,113 $ ¡30,106,s36

71,400 76,8 I 0 589,735 460,05 I 43'7,846 324,433 231,844

t8,s14,816 18,697,999 18,494,232 r8,t37,944 11,3'1s,339 16,085,5s4 15,344,s42 14,0s1,2't9 t4,413,143 14,686,781

2,840,646 2,9t1,154 2,7s8,826 2,650,'714 2,589,t64 2,295,432 2,t59,203 2,009,281 1,952,359 2,070,185

(340,235) 5,548,637 7,66'7,923 6,864,063 (s,992,233) 7,865,154 '7,774,146 r r,514.863 13,4Q4,1Q4 t2,s24,066

$ 2t,015,227 S 2'7,163,790 $ 28,920,981 S 2't,'124,121 $ 14,049,080 $ 26,835,875 s 25,73'7,942 S 28,019,269 S 30,094,639 S 29,st2,8'76

6,549,579 (8,398,744)
27,2t9,99'7 t6,20't,708

_$__:it!2Ð!_ _q__ r.908¿91_

s 4,t82,'751 S (1s,232,6'79)

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
FUND BALANCES, GOVERNMENTAL FUNDS, LAST TEN FISCAL YEARS

(modified accrual basis of accounting)
(unaudited)

2016 2015 2014 2013 2012 2011

Exhibit A-3

2008

Cìcncrnl Fund

Reserved

Nonspcndable:

Prepaid items

I nventory
tJ ncol lected taxes

Advances to other firnds

Cornrnitted l'or:

Ilncu rn [rrances

[J n rescrved/u nassi gned

'l'otulgcncral f'und

¡\ll Other Governmcntal Funds

R eserved

lJnreserved, reponed in:

Debt service fì¡nd

Capital projects

Special revenue tìrnds

Cornpensated absences f'und

U ndesigrrated

Nonexpendable:

Prepaìd items

[Jncollected taxes

Reslricted fbr:

Dcbt service t'und

Capital projects

Special purposes

Conrmitted tbr:

Cornpensated absences

Assìgned fbr:

Capital projects

'I'otal all other governmental funds

43.661.64t 46 330.873 49.338.042 s4.441.526

s 45.662.673 $ 48.079.850 s 51.303.347 s ss.932.329

6,742

1,804,24s
81 ,905

147,740
41 767.102 41.301.934 37.163.472 36.673.773

s 41.ó00.614 s 37.372.659 S 37.191,881

$ 298,680 $ 209,1 87 $ 51 8,1 08

$ I ,010,434 g 1,017 ,324 $ 1,135,941

50.057.344

295,059
44.344.080

s s1.7r3-160 s 46"264.565 S 43.807.734

$

652,712

6,509

$ s

$

s

2017

7,248

5,648

l,090,928

10,016,563

3,550,232

62.308.57s

7,727

1,902,433
55,145

1,332

4,784

79ó,880

1 0. I 60,s88

6,728,693

42.456,749

7,742

I,402,37s
80,686

29,gss
7,087

691,778

7,827,464

8,670,6s9

38.633.437

7,742

1,553,581

94,493

628,029
12,727

534,276

6,673,794

I 0,003,888

32.78t.310

'1,'142

1,546,717

70,967

2010

210,081
39,348,787

2,6s6,334
14,222,386

2009

t01,259
48,335,396

2,680,946
I s,053,260

s $ $ $

3 I ,933
r , I 78,590

7 5.466

7 r 5,043

21,203

I ,68 r ,954
45,820

s s ü

N
(¡){

1 0,1 67

5?,437,304

4.037,138
r4,850,723

10,769

3,81 8

904,204

8,624,696

4,915,277

44 245 744

37 5,156
3,67 t,462
3,812,464

I 1,s00,973

33 889 784

639,3s4
5.740

246,574

2,824,678

12,779,761

38.27 t.781

s 76.979.194 S 58.704.s08 S 60.155,026 s 55.860.280 S 50.ó34.024 $ 53909.060 S 54.767.888 $ 57.448.022 s 67.188.185 $ 77.471,273

Sourcc: Intìlnnation obtained tiotn tlre City's Cornpreherrsive Annual Financial Reports.

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
GOVERNMENTAL FUNDS

CHANGES IN FIIND BALANCES, GOVERNMENTAL FUNDS, LAST TEN FISCAL YEARS
(modified accrual basis of accounting)

(unaudited)

7¡t6 201 5 2014 2013 2012 2011

Exhibit A-4

200ß

Rclcnucs
'I'nrcs

l-iccnsc arrd pcnnits

lntcriì¡nd revcnues

I nlcrgoverilrrcìrtal revenues

Gr¡rts-ìr-aid
Citizeil cor¡n ibutions

C0rstruçtioD pa¡licipaiiotr

Rcvcrue fì orr par'licipalirg taxing entities

Otlìcr cntity patticipations

Charges lor scrvices

[:i¡cs and forleitures
lrrvcstrrrerrt canrings

Otlrcr rcnlrls rncl corr¡rrissìons

lvl isccl l¡rcous

'lìltal rcvcrtues

l')r ¡rcn<l i ru rcs

Ccncral goYcrnntertl irnd

achl iristraliol
l)ul)lic sâlèty a¡rd health

CLrltr¡r e ¡nd recreatiorì

Solid waslc

1'rarrsit systenr

LJrbarr redevelopnrert and housing

lìcorrt>nic clcveloprlent/tourisnl
Crpital outlay

Dct)l service

Prirrcipal retirerrrent

liltcrest înd fiscal chargcs

l'crrrinatior¡ vacatiol and

sick leavc pay

'l'otal experrditures

lj¡cess ol'revenues ovcr (under)

cxpenclitures

Othcr linancing sourccs (uscs):

Trarrsfcrs fror¡ other funcis

Tra¡rslèrs to other lunds

Othcr
Payrrrcrrt to ref'unded [¡ond escLow agerìt

13orrcl prerniurr less issu¿rnce cost

lssrrarrcc of refurrdirrg detrt

lssuarrcc o1' long-tenn debt

"fotâl other lìnancing sources (uses)

Nct changc in funrl bnl¡nccs

l)ctrt scrvicc ¿¡s { l)crccntilgc of
noncnpital cr¡rcnditurcs

36,2'7 4,459

6,481 ,4 19

t,042,999
4't9,t90
471.331

125,848

I 1,689,007

600,7'ì8

I 75,000

35,331,237

6,252,401

626,tt9
426,880

t )11 991

$ r25,707,6t0

3,:ì79, I 43

t,362,'t65
29, I I ó,583

2017

18'7,49'7

8,743,879
640,t29

s r23,284,814

919,710

2l,\'.t2,7 t3

24,864
5,07'7,'744

65s,852
100,000

34,6't8,t10
s,699,964

682,885

49t,669
487 816

197.2 10.438

2,080,659

1,5 I 3,688

12,826,493

( r 3,728,025)
(1,377,970)

(40t,232)

r 1.995.000

s 121,355,081
t o?s o?,

1,069,410

26,222,168

208. I 23.854

r,968,33 r

1,612,50'7

17,830,716

(20,067,648)

t,t85,4'7 4

s l 18,344,966

3,199,0t4
943,522

I 9.960,5 l4

208,255
2,698,222

622,483
797,009

35, ló8,838
6,484,937

560,545

42t,tt9
820 390

I 90.829.8 I 4

$ 111,212,385

3,5 14, I 70

1,675, l l9
2t,945,5t5

s 10s,101,533

2,3 15,185

I,584,965
24,719,942

t0,t44
4,68s,053

s 100,984,407

2,284,s64
1,557,653

20,5 I 0,802

22,898
r,76 I,885

201 0

9s,672,000

2,269,499
t,478,'t52

2s,396,992

ó,000

2,816,37'7

167 140 590

t4,925,037

83,263,081
t1,765,568
10,970,380

3,762,26'ì
I I,694,748
2,s86,9t2

24,38t,672

I,3'71,563
1,532,ól 5

7,2'74,58t
(7,583,483)

2lì09

94,530,658
1,758,303

1,373,441

20,693,t96

$ 93,677,ó r 0

2,0 t 5,1 35

t320,395
I 8,68 t,299

7,300

s,8 r 6,556

t60 669 676

344,615

326,8 I 3

I.753. i I 4

r69 385 6s4

187t5978)

16,414,180
(r7,538,0r3)

s

45,638

3,9'76,6t0
594,914

820,6'76

34,034,663

5,931 ,46'l
448,256
4t8,222
61 1 09't

18s.294.792

I,763,860
1,673, ló8

1.552.850

tR4g79 t69

3t5.623

l 1,308,054
( 12,065,339)

3 1,000

6,24t,042

808,345

31,985,474

6, I 60,38 I

s66,680
382,306

6't l,563

856,721
30,025,565

6,23s,02s
l,007,60 l

858,95 i

526.101

690,382

2't,514,707
5, I 04,849
4,617,492

469,6t3
694.33 8

944,425
3t,29t,822

5,846,225

890,296

839, r 70

814.676

't67 149, l)i

I 4,875,8 | ó

86,844,050

I 8, I 54,024

r 0,532,39 I

3,506,52't
I |,518,'796
s,269,868

I 8,503, I 30

't86,6'70

28,672,632
6,634,542
2,665,118

867, I 60

1.179.434

2l:ì 8990t0

2,:i99,05 I

I,?s8,596

r ì74 058

225.417 .442

il t.5 t 8.432)

12,s32,331

(t2,349,445)
(t,169,7 t9)

( r 7,26s,000)
2,897,768

43 i30.000

l?Rggt 571 l6s 4i1 796

555,566

2,359,312

9,448,299
(9,46t,220)

¡.J
UJ
co

I 8.85 r,886
l t2.0t8,659
2l.952,536
t4,ti2,'745
4,7t6,8t I

ri,078,306
6,558,8 I 9

le s?\ o7(

I 9,367,ó5 s

106,3'79,42i
20,716,190
I 3,0 | 9,526

4,633,595

il,t07,5t8
12,211,9t8
l 8,25 1,480

11,162,156

l0 1,486,353

19,644,639

t3,043,407
4,520,534

10,816,542

3,314,06'7

3 1,873,059

I 6, I 07,002

92,881,532
I 9,333,878

1 1,3 1 t,765
4,26't,0t6

l 2,26 r,800
3,083,969

20,136,329

15,252,845

81,699,196

l't ,607,384
t 1,296,793

4,061,190
I t,921,28s
2,198,810

26,590,979

l3,0't4,1 t7
'7'7,852,041

t't,426,501
I 0,88 I,683
j,93 7, r 06

I 0,009,9 | 6

2,280,629

3 t,499,t t9

t6,573,732
98,724,098
I 9,823,954

12,258,6t2

4,402,888

I 1,635,914

3,006,491

t2,663,89'7

1,84 1,067

l,ó00,5 12

I 363.3 l3

I R3 RS4 47R

6.93s.336

13,954,164
(t4 ,27 | ,7 t3)

622,640

(5s,000)

2,260.O00

15,098,294

89,50 1,953

19,010,912

t1,063,211

3,957,3 18

I t,942,850
2,847,958

20,385,363

I 857.067 t 964 440

2l 1.198.7t9 207.406.635

fl 3.988.28 t ) 7 t1.2t9

1,70ó,708

|,'730,024

1.3t3.0t5

11r sal 666

433.905

t0,t20,249
( 10,333,489)

1,476,6n
1,662,908

1.59 1.569

r 71 995 6S0

rc.246.86"t)

t0,266,422
( l 0,375,070)

(77,500)

5.960.000

t.4s7.052 1.379.825

t7i ?r0 90t 175 527 185

(ó.570.3il) (l0.089.389)

)1 i75 941 I it4 )66 lt 051 4581 2 510 091 (157 285\

s I s.857.509 S (4.674.0 I 5) S (334.239) S 9.44s.42't S ø41.662\ S

2.O40v. 2.010o/o 2.093o/o

(4,680,000)
( 14s,000)

4,825,000
1,367,000

1.058.098 /L2.921\

) 064 4)\
(2t3 240\ 5 773 8s2 l_001.192

220665 S t473 015ì S 15 512 2t3ì S ll0 t02 3l0t s (7 714786\

2. I l2o/o t.8630/"

See Independent Auditor's Report.
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CITY OF AMARILLO, TEXAS
TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS, LAST TEN FISCAL YEARS

(modified accrual basis of accounting)
(unaudited)

Exhibt A-5

Total Taxes

34.2o/o

Property Taxes* Mixed
Beverage

Taxes

Hotel
Occupancy

Taxes

Gross

Receipts

Business

Taxes

17.3o/o

Fiscal Year
General

Fund

Debt

Service Sales Taxes

N(,
\o

2008

2009

20 r0

20rr

20t2

2013

2014

20 r5

20t6
20t7

28,039, I 3 r

29,442,408

30,47 4,57 t

30,903,042

32,361,77 4

33,212,357

36,091,780

37,686,657

40,001,867

42,003,099

532,309

2,106,3s2

2,737,072

2,7 50,167

2,846,831

2,87 5,654

2,865,530

2,8t2,468

2,822,783

2,789,543

44,060,343

43,241,228

42,171,836

46,033,627

48,256,664

52,126,017

54,413,835

s5,482,697

56,093,996

55,544,448

4,331,449

4,232,250

4,399,887

4,782,868

5,002,1 8 l
5,691, I I 8

5,937,402

6,341,559

6,777,185

6,610,423

16,144,044

14,318,526

15,302,905

15,912,628

16,100,508

16,712,223

18,284,594

18,226,564

16,778,557

17,962,785

93,677,610

94,530,658

95,672,000

t00,984,407

105,r01,533

111,212,385

118,344,966

l2 1,355,08 I

123,284,814

12s,726,447

570,334

589,894

585,729

602,07 5

533,575

595,0r6

7 51,825

805, I 36

810,426

816,149

Chanee

2008-20 r 7 49.8% 424.0% 26.1% 43.1% 52.60/"

Notcs:

* l'he City ,uvas able to keep its property tax rates fairly stable because of substantial growth in property tax values (See Exhibit A-6.)
** $18.837 was rebatecl as olSeptember 30, 2017.

See Independent Auditor's Report.



Exhibit A-6

CITY OF AMARILLO, TEXAS
ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY, LAST TEN FISCAL YEARS

(unaudited)

Fisca I

Ycar Real Estatc

Business

Personal

Total
Assessed Value

Less:

Tax-Exempt
Propertv Taxable Value

Total
Direct

Tax Rate

t\)
Èô

2008

2009

20 r0

201 r

2012

20t3

2014

20 t5

20t6

20t7

9,437,359,663

9,848,073,262

t0.t47,687,093

t0,299,4t0,694

t0,737,236,62'7

r 0,94 r,4 19,006

I I,063,215,720

I 1,489,089,001

1,896,26t,823

t2,372,427,053

0.3 1009

0.3 r 009

0.3 t 009

0.32009

0.32009

0.34009

0.34009

0.34509

0.35072

0.35072

1,336,466,293

r,399,854,654

1,413,365,'190

1,351,284,199

1,3'19,495,572

t,417,493,921

1,510,766,292

1,579,344,589

1,650,461,901

t,767,776,977

10,'173,825,956

11,247,927,916

I 1,561,052,883

11,650,694,893

12,116,732,r99

12,358,912,927

t2,573,982,012

13,068,433,590

13,546,723,724

14,140,204,030

1,632,941,441

1,547,532,972

1,s69,701,314

1,594,987,161

1,858,785,870

1,902,510,338

1,813,527,841

1,968,378,872

2,004,664,460

2,074,738,931

9,r40,884,515

9,700,397,944

9,991,3s1,s69

10,055,707,732

10,257,946,329

10,456,402,589

10,760,454,17 |

1 1, 1 00,054,7 1 8

11,542,059,264

12,065,465,099

Source: Potter and Ranclall Counties

Notes Property in Potter County and Randall County is reassessed annually. The counties assess property at approximately

100% ofactual value for business personal property and 100% for real estate property. Tax rates are per $100 oftaxable value.

See Independent Auditor's Report.



Exhibit A-7

Fiscal
Year Basic Rate

General
Obligation

Debt
Service

Total
Direct
Rate

Amarillo
College
District

Canyon
Independent

School

District

River Road
Independent

School
District

Highland
Park

Independent
School
District

l.t942r
t.r908r

1 .1 8544

1.18252

1.17289

1.167 44

t.16750

1.16 I 90

l.r6190

1.16190

Bushland
Independent

School
District

l. I 8795

l. I 8300

1.24950

1.26862

1.26960

1.26960

1.29440

1.29000

1.26804

1.38300

CITY OF AMARILLO, TEXAS
DIRECT AND OVERLAPPING PROPERTY TAX RATES, LAST TEN FISCAL YEARS

(rate per $100 ofassessed value)
(unaudited)

City Direct Rates Overlapping Rates

Amarillo
Independent

School District
and County
Education
District 20

0. I 6043

0. l 8395

0.18413

0. l 8996

0.18938

0.19950

0.19950

0.20750

0.207s0

0.20750

1.29000

1.29000

1.29000

1.29000

1.29000

1.26500

1.22800

1.21500

1.26000

1.26000

Potter
County

Randall
County

NJ
È
P

2008

2009

20 r0

20rr

2012

20t3

20t4

2015

2016

20t7

0.27'787

0.28 r43

0.28239

0.28219

0.29230

0.29276

0.3 1335

0.3 r9 r5

0.32s66

0.32698

0.00584

0.02866

0.02170

0.02730

0.027'79

0.02733

0.02674

0.02594

0.0250ó

0.02374

0.28371

0.31009

0.3 1009

0.3 1009

0.32009

0.32009

0.34009

0.34509

0.3s072

0.35072

t.17200

1.r7000

1. I 7000

r.17000

1.1 7000

r.17000

1. l 8900

1 .1 8900

1. r 8900

1. r 8900

1.32300

1.32300

1.3 1700

1.36000

1.35000

r.35000

1.35000

1.35000

1.3s000

1.35000

0.59674

0.5967 4

0.59627

0.5991l

0.ó3350

0.62707

0.63402

0.63402

0.66402

0.66402

0.34957

0.36062

0.36062

0.36890

0.377 56

0.38430

0.39241

0.39914

0.40605

0.41473

l'he nraxinrunr tax rate provided by City charter is $1.80, ofwhich $1.30 may be levied for general purposes; the remaining $0.50 may be used only for waterworks purposes.

See Independent Auditor's Report.



Exhibit A-8

CITY OF AMARILLO, TEXAS
PRINCIPAL PROPERTY TAXPAYERS, CURRENT YEAR AND NINE YEARS AGO

(unaudited)

2017

Taxable Value Rank

Percent ofTotal
City Taxable

Value Taxable Value Rank

2008

Percent of Total
City Taxable

ValueTaxpayer

BSA Hospital. LLC

Sor¡thwestern Public Service

Walmart Real Estate

Nolthwest Texas Healthcare

Case Properties

BNSF Railway Comparry

Amarillo Mall, LLC

Atmos Errergy

Toot N Totu¡r, lnc.

Anrarillo National Bank

Southwestern Bell Telephone Company

Anrarillo Partners LLP

Ben E. Keith

Case Winchester Linlited

Total taxahle value often largest taxpayers

Total laxable value ofother taxpayers

Total taxable value ofall taxpayers $ r2,065,46s,099

$ 127,643,215

111,123,564

1 01,808,220

89,048,264

80, I 46,894

74,913,526

63,855,673

62,038,146

44,2gg,27g

40,793,034

795,069,8 l 5

11.270.395.284

1.058%

0.921%

0,844%

0.738%

0.6640/o

0.621%

0.529%

0.514%

0.367o/o

0.333o/o

3

2

1

1

2

3

4

5

6

7

I

9

8

5

4

7

9

$

N)è
t\)

72,413,905

79,734,772

85,284,464

39,434,730 6

30,t04,726 r 0

34,525,123

48,207,317

64,078,791

34,s50,43s

32.855,700

0.792o/o

0.872o/o

0.933"/o

0.431o/o

0.329%

0.378%

0.527o/o

0.701%

0.378Yo

0.359%

5.700%

94.300%

100.000%

10

6590%

93.410o/o

100.000%

52t,189,963

8.619.694.552

$ 9,140,884,5 1s

Sourcc: Potter Randall Appraisal District

See Independent Auditor's Report.



Exhibit A-9

CITY OF AMARILLO, TEXAS
PROPBRTY TAX LEVIES AND COLLECTIONS, LAST TEN FISCAL YEARS

(unaudited)

Fiscal

Year
Ended

September 30,

Tax Levied

for the

Fiscal

Year Amount
Percentage

of Levv

Collected within the

Fiscal Year of the Levy Collections
in Subsequent

Years

Total Collections to Date

2008

2009

20t0

20ll
20t2

20t3

20t4

20t5

20t6

2017

25,933,603

29,523,'.733

30,409,',|'.76

30,639,878

32,159,248

32,832,489

35,664,675

37,270,434

39,236,666

40,948,124

98.39

98.30

98.37

98.82

98.69

98.67

98.64

98.64

98.76

99.05

s 342,207

41l,ggg

387,591

335,718

373,112

397,891

328,792

273,662

184,098

s 25,859,320

29,439,937

30,300,794

30,613,41I

32,111,295

32,794,966

35,508,651

37,036,274

38,935,599

40,559,556

99.7 |

99.72

99.64

99.91

99.85

99.89

99.56

99.37

99.23

99.0s

s s

Amount

25,517,113

29,021,939

29,913,203

30,2',1'7,693

31,738,183

32,397,075

35,179,859

36,762,612

3 8,75 1 ,50 1

40,559,556

Percentage

of Levy

NJè
(¡)

Sources: Potter and Randall Countv Tax Offices

See Independent Auditor's Report.



Exhibit A-10

CITY OF AMARILLO, TEXAS
TAXABLE SALES BY CATEGORY, LAST TEN CALENDAR YEARS

(in $1,000s)
(unaudited)

Calendar Year

2017* 2016 20ls 2014 2013 2012 2011 2009 2008

N
Èè

A gricLr ltLrre/Forestry/Fish r ng/H Lrnt i ng

M ining/Quarrying/Oil and Cas

tJtilities

Construct ion

N4 an Lr f'actLrri ng

Wholesale Trade

Retail Trade

1'ransportation/Warehous in g

lnt'ornration

Fi nance/lnsurance

Real Estate/Rental Leasing

Prot'essional/Scientifi c/Technìcal Services

Managernent ol' Cornpan ies/Enterpnses

Adm in/Support/Waste Mgmt/Remediâtron

lldL¡cational Services

l-lealth Care/Social Assistance

A rts/Ën tena r nr¡ent/Recreat ion

Acconrodation/Food Services

Other Servìces

Public Adr¡inistratìon

Other

¡\ll lndustrics **

City direct sales t¿ìx rate

*Note: Statetaxablesalesinfbnrationisnotavailablefbrthe20lTCalendarYea¡
** All Industries is a total ofalì ìndustries reponed and not reported.

Sorrrce: State olTexaì https://ourcpa.cpa,state.tx.us/allocation/HistSales.jsp

g 2,743 g 2,419 S 1,367 S 1,476 $ 1,071

4,iso 9,ooo I 1,988 8,200 s,868

134,454 t49,903 t56,120 150,770 137,345

101,647 t22,327 110,173 89,718 81,497

77,042 90,534 82,295 77,664 77,449

194,437 188,942 208,636 236,453 186,694

1,688,710 1,696,032 1,671,704 1,638,624 1,ss3,612

1,742 1,869 2,172 2,515 2,984

130,',122 120,784 114,629 90,646 82,t32

20,4st 18,717 t1,743 12,400 11,606

48,556 45,984 49,989 46,176 47,476

46,168 50,199 s2,731 43,229 45,820

67 63 55 87 78

71,048 7s,056 75,386 70,433 65,733

4,591 5,066 5,215 5,718 5,752

10,002 12,071 14,855 16,032 2,565

25,334 25,915 24,343 22,781 25,854

443 ,427 427 ,280 407 ,862 39t ,312 381 ,7 56

9s,62s 101,633 103,099 101,357 9s,569

Not reported Not reported Not reported Not reported Nor repofted

Not reported Not reported Not reponed Not reported Not reported

_q_iJ_q_u_r_q_ _s_¿i1€1]_ _!_u!1f1!_ _q_4]$gg_ _$._æ99921_

2% 10/^ 2o/o 2% 2%

s r,334

8,995

I 48,600

83,862

70,539

l6t,328
I,477 ,297

? tnq

82,826

13,49s

37,928

3 8,356

53

49,585

5,843

2,576
)< q11

360,977

86,502

Not reponed

Not reported

g 2.674.728

$ 1,2t7 $ r,397

8,828 1,453

156,654 t57,575

66,604 60,378

65,543 7 t ,2s0
t45,84t 128,51 8

1,420,094 1,392,979

3,030 2,567

74.283 7 t ,685

9,1s2 10,427

29,209 26,2s8

34,318 35,134

I,064 2,166

47,502 45,853

5,566 4,864

2,366 2,902

22,939 23,187

339,900 329,042

80,946 78,969

Not reported Not reponed

Not reported Not reported

$ ll_ll , \ 2 446 ,st

$ I ,120

I,074

t99,99s

7 5,775

79,628

I ó3,070

I ,46t ,37 4

3,008

68,t29

lt,792
29,400

34,824

2,909

45,583

4,380

4,580

24,846

332,340

81,764

Not reponed

Not reponed

J_2,626,021_

2% 2% 10/- ao/

See Independent Auditor's Report.



Exhibit A-11

CITY OF AMARILLO, TEXAS
DIRECT AND OVERLAPPING SALES TAX RATES, LAST TEN FISCAL YBARS

(unaudited)

Fiscal Year

City*
Direct
Rate State

N)
È(¡

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2.0

2.0

2.0

2.0

2.0

2.0

2.0

2.0

2.0

2.0

6.2s

6.25

6.2s

6.25

6.25

6.25

6.25

6.25

6.25

6.25

Sources: City Budget Office and Department of Finance

Note: The City sales tax rate may be changed only with the approval of the state legislature.

* The Amarillo Economic Development Corporation is funded with ll2 percent sales tax.

See Independent Auditor's Report.



Exhibit A-12

CITY OF AMARILLO, TEXAS
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT, AS OF SEPTEMBER 30,20I7

(unaudited)

Amarillo Independent School District

A¡¡arillo College District

Amarillo Hospital District

Canyon Independent School District

River Road lndependent School District

Potter County

Randall County

Highland Park Independent School Dist¡ict

Bushland Independent School District

Total overlapping debt

City olAmarillo*

Total direct and overlapping debt

Net Debt
Outstanding

s 158,046,147

s7,884,889

8',t,727,t96

r0,49r,776

26,059,700

3,376,398

7,350,000

2,37 5,618

Percent
Applicable

Applicable Debt
Outstanding

156,197,007

57,884,889

33,932,879

2,639,731

I 9,834,038

2,r59,544

3,367,770

601,7 44

276,617,602

56,587,242

s 333,204.844

98.83o/o

100.00%

100.00%

38.68%

25.16%

7 6.1 lo/o

63.96%

45.82%

2s.33%

s

t..J
È
C'r

Sources: Assessed value data used to estimate applicable percentages provided by the Municipal Advisory Council, October 2016.

Debt outstanding data provided by each governmental unit.

Notes: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule

estimates the portion ofthe outstanding debt ofthose overlapping governments that is bome by the residents and businesses ofthe
City of Amarillo. This process recognizes that, when considering the City's ability to issue and repay long-term debt, the entire

debt bLrrden borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer

is a resiclent ancl, therefore, responsible for repaying the debt ofeach overlapping govemment.

City olAmarillo olrtstanding debt includes debt serviced by tax revenues of$46,299,000, and debt serviced by special assessment and other

revenue ol$8,908,242, and debt serviced by Fleet Services revenue of$1,380,000.

See Independent Auditor's Report.



Exhibit A-13

CITY OF AMARILLO, TEXAS
RATIOS OF OUTSTANDING DEBT BY TYPE, LAST TEN FISCAL YEARS

(unaudited)

Business-woe ActivitiesGovernmental Activities

Gencral Bonded Debt

Percentage of
Special Actuål

Tax-Supported Assessment/Ot TaxableValue
Debt her Debt of Property Per Capita

Fleet Services
Debt

Drainage
Airport Debt Utility Debt

N
È\¡

Fisc¿l
Ycar

:008

1009

20r0

l0l I

l0r2
20t3

l0l4
l0l 5

l0t6
l0r7

30,2ó4,086

29,85ó,7 I 0

30,003,76 r

28,68 I ,635
1? ro< ite
25,863,0ó I

24,689,792

23, I I 7,140

2t,417,662

49.2t2,399

3,5 t8,6s8

3.320,207

3, r 65,383

8,887, i 23

8,5ó I ,848

I ))\ Á)(\

10,394,472

9,962.182

2t,477,840

21.036.972

37,110,349

74,69s,035

123,s5t,627

146.642.2s0

141,1 19.981

1 36,269,1 08

138,579,s82

I 30,575,609

13"t,972,057

I 6 1,846,89 I

s,8t9,993

1t,s95,s96

t0,969,250

10,287,436

9,59s,524

t39,673,457

t90.758.076

243,602,049

266,158,342

289,068,55s

284,260,870

291,572,752

271,223,762

279,523,656

321,376,602

0.j7%

0.34%

0.33%

037%

0.35o/o

0.33o/o

0.33%

030%

0.39%

0.63%

'177.76

173.23

173.94

192.00

r 84.48

173.62

I 7ó.83

1 ó5.ó l

2t3.25

346.40

2,358,459

4,139,636

3,236,856

2,323,931

1,400,862

t7,204,905

1s,964,670

t4,6s3,382

13,288,789

r 1,870,892

10,520,217

8,967,258

7,33 8,808

5,634,868

158%

2.23%

2.71%

2.78%

2.93o/o

2.75%

2.71%

2.42%

2.44%

2.79%

734.96

996.05

1,277.44

1,360.27

I,487 .17

1,447.83

1,469.61

1,357.86

t,387.70

I,584.70

Water & Sewer
Revenue Debt

Water
AuthoritY Debt

68,780,364

6s,681,219

70,9 I ó,608

67,293,952

98,802,409

93,8s3,737

91,6s3,457

84,39s,267

78,645,922

72,649,086

Total Primary
Governm€nt

Percentage of
Pereonal
Income Per Capita

Notcs: Derails regarding the City's outstanding debt can be found rn the notes to the fìnancial statements.

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
RATIOS OF GENERAL BONDED DEBT OUTSTANDING AND LEGAL DEBT MARGIN, LAST TEN FISCAL YEARS

(unaudited)

Fiscâl Y€âr

2016 2015 20t4 20r3 2012 2011

Exhibit A-14

2008

Ocncral bonded debt outst?ùìditrB,t

l'âr suppo¡1ed debt

Special assessrnent/other debt

Warcr & Sewer bonds

i\irport Bonds

DLainage Utility Bonds

Flcot Services Boncls

Torâì

PeÍccrltagc of estinìâted âclual

property value

Per capita

l-css: A¡rrounts set asìcie lo

rcpa¡, gcrreral clcbt

Tolal ìet debl applicable

to debt li¡rtil

l-egrl dcbt linrit

l,cgrl (lcl)t nrrgin

l)cl)t scrvicc ¡s rì pcrctnttrgc

of nonclpital cr¡rcnditurcs

Notcs:

s

1011

49,212,399

2t,036,972

l ó 1,84ó,89 1

5,634,868
a (a< ()d

1.400.862

248.727.516

2l,47't,662

2t,411,840

t31,972,057

7,338,808

t0,287,436

2.323.93t

290.871.734

23,1t'7,340

9,962,t82
I 30,575,609

8,961,258

t0.969,2s0
3 23ó 856

I 86 828.495

24,689,792

10,394,472

t38,519,582

t0,520,21't

I 1,59s,s96

4.r39.636

199.919.295

25,863,06 l
8,225,620

136,269,108

I 1,870,892

5,8 19,993

2.358.4s9

190.407. I 33

27,295,528

8,56 1,848

l4l,l 19,981

I 3,288,789

t90,266,146

28,68 t,635

8,887, I 23

t46,642,250

t4,653,382

r 98.864 390

1.98%

1,0 t6.35

252.3t4

2010

30,003,761

3, t65,383

123,551,627

15,964,670

112.685.441

2009

29,8s6,7 t0
3,320,207

74,69s,03s

l7,204,905

t25.076.857

30,264,086

3,5 I 8,658

31,t10,349

70.893.093

tt 862

70 88r.23 I

s s $ $ $ $

2.24%

|.226.47

l¡8lo/o

997,26

L680/o

935.34

L.860/o

1,007.65

1.82i/o

969.80

1.85o/o

978.86

t.'t3%

9U).)õ

1.290/o

653. r0

0.780/0

373.04

t\)è
co

I 09(r 576

247 6tì0 940

r.4 r 4.020.40:i

s I, r 66,i89,463

908.022

199.969.7 t2

801.664

l 86.02ó.83 r

698,86s 547,003

t99.220.430 189 860 130

38 1.665 2t6.923 r 02 939

l 89.884.48 I t98.6t2.076 172.468.518 t24.973,9t8

l.l5ó.105,288 t,124,793,092 1,071,382,596

s 999.819.174 S 1.006.s01.365

2.97o/o L79o/o

t.354.672.372 I :ì06 843 359 t.2s7 .398.201 t.235.89t.293 t.2t t.673.220 I 165 069 489

$ 1.t54.702.660 $ 1.120.8t6,s28 S 1,058,177,771 S 1,046,031,163 $ 1,021,788,739 S 966,457,413 S 18!,6!qllq

2.91o/o 3.26% 2.89o/o 3.l3o/o 3.10o/o 3,140/0 3.01o/o2.89o/o

Dctails regarding the City's outstardirg debt can be found in ûe notes to the financial statements.

Excludes Water Authorìry Debt

See Independent Auditor's Report.



9t30t2013
(2012 Tar Roll)

I 90,906,350

Exhibit A-15

9ß0n008
12007 Trx Rollì

7 t,5'78,658

|,862
38 245 000

248,727,516

t,096,576
5i410000

200,8'7'7,734

908,O22

57.1 20.000

190,'7'70,2to

38 I,665
42 565.000

r99,37r,918

)5) 1l 4

44_850.000

t72,718,529

216,923

35.620.000

124,618,O92

t02,939
3ó.955.000

CITY OFAMARILLO, TEXAS
I,FGAL DEBT MARGIN INFOR-TI{ATION, LAST TEN FISCAL YEARS

9/30t2011
(201 6 Tâx Roll)

9t30t20t6
(2015 Tax Roll)

9ß0nor5
l20l 4 Tex Rôllì

9ßOnOt4
120t3 Tax Rolll

9ß0no12
12011 Tax Roll)

9ß0n0tt
(2010 Tax Roll)

9ßOnO10
l20ll9 Trr Rnllì

980n009
12008 Ter Roll)

¡\ssc$sc(l vâluc, tîx roll

l)cbt lirnit -10% ol âssessed roll

s r4.r40.204.030 s t3.s46;723;124 S 13,068,433,s90 $ t2,573,982,012 S 12,358,9t2,921 st2-116^132.199 Sil.650.694.893 S11.561.052.883 $11.247.930.916 $10,773.825,956

$1.4¡4,020,403 $1,354,6'72,3'72 S1,306,843,359 $1,257,398,201 $1,235,891,293 51,2t),673,220 $1,165,069,489 $1,156,10s,288 51,124,193,092 $1,077,382,596

,\nrounr ofdebt applicable to detrt lirrit:

'lbt¡l boncled debl

[-css: Assets in Del¡t Service Funds (net)

Waterlvorks revenue lronds

'li)trl arnounr oidebt applicat:le to debt lir¡it

Pnr lor¡¡r legal clebt ntargin

t86,828,49s t97,890,283

801,664

45.145.000

698,865

47.750.000

54'7,003
4r s00 000

48.448.865 42.44'7.003 42.946,665 45 10) 114 35 836 923 31.05',t.939 38.25ó.862

t49.441.418 148.459.34'l t41 823 545 t54.269.604 r 3ó.88r.606 87.560. t53 33.32t.796

ß rr07956t81 S 108?431946 S 1063.849.675 S 1.010.799.885 gt-019.223-682 $ 1.03'1.232.939 $ 1.044,060,800

54.506.576 5À O2A 022 45 946.664

194 )20 940 t42849.'712 140.881-83 I

$ 1.219.799,4ó3 S t,211,822,660 s 1,165,961,528

N)
Þ
\o

See Independent Auditor's Report.



Exhibit A-16

CITY OF AMARILLO, TEXAS
PLEDGED-REVENUE COVERAGE, LAST TEN FISCAL YEARS

(unaudited)

Water Revenue Bonds

N
(Jl

Fiscal
Year

2008

2009

20 t0

20rI

20t2

20 r3

20t4

20 r5

20t6

2017

4.48

4.24

2.17

3.89

3.03

3.03

3.44

2.64

2.70

2.15

Total Revenue

50,562,80s

51,567 ,346

55,502, r 09

76,794,307

70,242,785

71,728,432

76,988,269

68,884,71 1

73,927,400

7 5,540,295

Less:

Operating
Expenses

33,800,615

34,440,993

34,436,713

34,139,162

34,117,020

35,135,236

36,842,249

36,415,609

39,178,131

42,561,770

Less:

CRMWA
Interest

Net Available
Revenue

13,484,200

14,022,564

17,892,700

39,676,490

31,873,688

32,272,929

36,683,390

29,434,869

31,987,406

30,481,498

Debt Service

Interest

1,765,242

2,017,904

2,994,944

2,998,168

3,232,174

3,157 ,7 12

3, r 86,396

3,077,633

2,744,260

3,727,269

Coverage

3,277,990

3,703,789

3,172,696

2,978,655

4,252,077

4,320,267

3,462,630

3,034,233

2,761,863

2,497,027

Principal

1,245,000

1,290,000

5,350,000

7,210,000

7,290,000

7,490,000

7,490,000
g,o65,ooo

9, r 00,000

10,440,000

Notes: Details regarding the City's outstanding debt can be found in the notes to the fìnancial statements. Operating expenses do not include interest, depreciat

See Independent Auditor's Report.



Exhibit A-17

CITY OF AMARILLO, TEXAS
DEMOGRAPHIC AND ECONOMIC STATISTICS, LAST TEN CALENDAR YEARS

(unaudited)

t\)
(tl
F

Calendar
Year

Sources:

Population
(t)

Personal Income
(2\

(in $1,000s)

Per Capita
Personal

Income (2)
Median Age

(3)

33.4

3J.¿

34.3

34.t

34.1

34.5

34.5

34.7

34.8

't

School
Enrollment

(4)
Unemployment

Rate (5)

3.60/o

5.2o/o

5.7o/o

5.5o/o

4.4o/o

5.7o/o

4.1.o/o

3.1%

3.1%

4.t%

2008

2009

2010

201 I

20t2

2013

20t4

2015

20t6

2017

190,042

r9r,5r4

190,695

195,666

194,37 5

t 96,336

198,402

199,7 44

201,430

202,800

9,955,73 5

8,553,870

9,003,940

9,582,655

9,875,509

10,343,608

t0,746,806

11,210,963

I 1,438,105

11,498,543

36,396

34,737

37,004

38,984

40,200

40,338

42,320

43,790

43,664

44,360

30,969

37,920

32,704

33,043

33,306

33,419

33,591

33,695

33,615

33,141

l, Population estimates prepared by City of Amarillo Planning Department (2010 provided by Census 2010).

(Amarillo grows by an average of l% or 2%o annually.)

2. Personal income and per capita income fìgures obtained from U.S. Department of Commerce's Bureau of Economic Analysis,

MSA Area Income Summary. The 2008 through 2016 figures were updated based on new estimates during November 2017

To calculate 201 7 figures, Planning Department staffused an average of incrcases from the previous two years.

3. Median age obtained from Census 2000,2005,2010, and 2012 American Community Survey.

4. School enrollment was provided by Amarillo Independent School District.

5. Unemployment rates obtained from U.S. Department of Labor's Bureau of Labor Statistics. The rate for2017 is based on

the August 2017 figure provided by the US Bureau of Labor Statistics (Amarillo Economy at a Glance).

* Median age was not available for these years

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
PRINCIPAL EMPLOYERS, CURRENT YEAR AND NINE YEARS AGO

(unaudited)

2017

Employees

Percent of Total
City MSA*

Employment Employees

Percent of Total
City MSA

Employment

Exhibit A-18

2.896%

2.323o/o

1.445%

0.774%

1.636%

0.s93%

0.889%

0.6410/o

0.692%

0.783o/o

12.67lo/o

87.329o/o

100.000%

2008

N(¡
¡\)

Employer

Tyson Foods

Baptist/St. Anthony's Health Systems

Northwest Texas Healthcare

Xcel Energy

Walmart Supercenters

Bell Helicopter, lnc

Afïìliated Foods

Western National Life

Burlington Northern Santa Fe

Toot'n Totum

United Supermarkets

American Ceneral Annuity Insurance

Total employees of the principal employers

Total employees of other employers

Total Amarillo MSA* employment

3,700

2,700

1,950

7,431

1,359

7,251

1,250

1,002

80s

800

3,615

2,900

1,804

966

2,042

740

1,1 l0

Rank

1

2

3

4

5

6

7

8

9

t0

2.884o/o

2.704o/o

1.520o/o

t.tt5%
7.059o/o

0.975o/o

0.974o/o

0.787o/o

0.627o/o

0.624%

0.000%

72.6640/o

87.336%

100.000%

Rank

1

2

4

7

J

l0

5

800 9

864

978

8

6

16,248

112,052

128,300

15,819

109,021

124,840

Sources: The ten principal enrployers information was prdvided by the Amarillo Chamber of Commerce.

* Anrarillo Metropolitan Statistical Area (MSA) employment figure obtained lrom the U.S. Bureau of Labor Statistics (Economy at a Glance) at September 2017

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
CITY GOVERNMENT BUDGETED POSITIONS BY FUNCTION/PROGRAM, LAST TEN FISCAL YEARS

(unaudited)

Bùdset€d Posit¡ons as ofSeotember 30

2017 2016 2015 2014 Z0l3 2012 2011 2010

Exhibit A-1 9o Continued

2008

Function/Program

GENERAL GOVERNMENT
Mayor and council

City rnanager

City secretary

Judicial

Municipal coun ând teen coun

Planning and zoning

STAFF SERVICES
Firrarrcial adrniuistration

Director of Finance

Accourìting

Payroll

Health Plan Ad¡ninistration

Purchasing

Central stores

Municipal otÌìce services

Legal

Hurnan Resources and Risk Managernent

Ernergency Marragetnent artd Cotnrnunicatio¡rs

Occupancy

Custodial operatiotìs

Buildirrg nrainlenance

PTIBLIC SAFETI' AND HEALTH
Police

Police

Civilian personnel

Fire Protection

Fire

Civilian personnel

Other

Brilding safèty

Aninal control

Ernelgency services

Arnarillo Ernergency Cornm. Center

E¡lvironnrental Irealtll

Vital statistics

STREETS. TRAFFIC & ENCINEERING
Stfeel [ì¿ìintenânce

Traflìc engineerittg

Trafïìc field operations

Pr¡blice rvorks

Capital proiects arrd developrnent errgirreering
(ìTILTTIRO & RECREATION

Arrditoriurn Coliseunr

Civic Center operatiorrs

Civic Center prornotions

5

6

4

4

26

7

5

l8

5

9

8

9

l4
9

28

26

365

58

5

1

5

5

26

8

5

l8

4

9

8

l0
t3

9

2l
2'1

3'Ì5

60

5

9

2

5

26

9

6

l6

4

9

7

5

6

3

4

25

1

5

6

4

4

25
'7

5

l6
3

5

9

8

5

3

,;
8

6

t:

8

8

3

8

t2

25

24

29

7

5

l4
3

5

8

8

3

8

t2
12

25

24

5

6

2

,;
1

5

t4
3

5

8

8

3

8

t2
t2

25

5

6

ìn
7

5

5

8

8

3

8

l2

25

24

5

6

3

29

7

5

l6
3

5

9

7

ô

t2
l3

27

25

335

56

244

28

32

2',t

I

l4
I

108

46

22

2l

23

4

32

26

14

I

108

46

22

2l

23

4

32

26

I

65

l4
I

08

46

22

21

23

4

108

46

22

21

23

4

34

26

7l
l4

I

99

46

22

21

4

N
ul(,

l0

t3

9

66

l6

I

9

t2
9

11

l4
I

9

l2
l3

26

30

375

263

t8

34

31

l3
I

r08

46

22

22

4

99

46

22

23

23

5

l0l
46

22

23

23

5

61

l4
i

100

45

23

3

l9

23

5

97

44

22

4

t9

22

5

21

25

345

57

27

26

358

51

l8
259

l8

34

38

35

39

259

18

251

l8
24't

t'l
244

l5
244

l5

3t7
56

31'l

7t

3t7
109

312

109

3l
27

229

29

34

33

33

26

0

7t

t4
I

10

t4
I

See Independent Auditor's Report.



CITY OF AMARILLO, TEXAS
CITY GOVERNMENT BUDGETED POSITTONS BY FUNCTIONiPROGRAM, LAST TEN FISCAL YEARS

(unaudited)

BudEeted Positiôns es ofSeotember 30

Exhibit A-19, Continued

2013 2012 2011 2010 2009 20082017 2016 2015 2014
Functíon/Progra m

Box oflìce operations

Civic Cerrter Sports

Globe News Center

Library operatiorrs

Parks a¡rcl Recreation

û olf
SOLID W¡\STli

Soìid rvaste collectiorì

Solid wasre <'lisposal

1'lì¡\NSIT
lìixecl Rotrle and Denrand Response

'l'otal Gencrrl Funrl

W¡\'l'Elì & SEwliR SYSTlllvl
Waler Prodr¡ction

W¡ler Transnlission

Srrrfàce Water Tre¡trne¡rl

Water Distlibution
Wâslelvater Collectìon

Waslelvater Treatrnerìl

Envitonr¡ental Laboratory

Utility Billing
Director of'Utrlities
Capital pro.jects ârìd developrneill errgineering

l't¡tnl lVater & Scwer System

¡\ I IìPORT
Dll¡\ I N¡\G E l..r'f l LITY
lN IiORlvlr\TION SE,RVICES

trl-titiT stitìvtcES
SIil.F lNStrlì¡\NCE
(:11'\'C¡\RE Cl,lNlC
SPEC:IAI, REVI]NUE

Library

Poìice Crant

Urbarr Planrrirrg/Trafïc Crants
l-leal¡h Crants

Coun Security Fund

Conrrnunity Developrnerrt and Housirrg

ËrÌergerrcy Managerìent

Total Spccill Revenue

12

2

78

25'7

4'7

t2

2

3

77

290

5l

7

9

29

58

34

52

20

29

l9

9

9

29

59

54

20

32

2l

7

9

29

58

34

52

t9
29

1'7

9

9

29

63

38

54

20

21

62

28

53

I

62

29

53

59

34

53

8

-255

;;;;),1:
83 83 8l 79 81 8t 76 72

333--022
t'? l'7 18 21 20 20 ¡8 i8
333345'77

12

,
3

77

27t

5l

t2

2

78

261

56

12

2

3
?a

268

56

t2
)
3

78

25'7

4't

12

2

3

78

264

56

t2
2

3

78

268

56

t2
2

3

78

258

48

12

2

3

'18

258

47

t04

42

It0
35

110

35

110

31

110

31

il0
3'l

t07

36

t08

36

r08

36

107

36

6l5959596265666767

I,91 9 1,904

99
89

l0 29

65 65

38 38

54 55

19 19

43
20 20

28t 281

51 57

29 28

42 4l

45 50

t2
6'7

1,890 t,842 1,829 1,772 r,788 1,176 1,758

t'.J(¡
È

9

9

29

59

36

54

20

3l
20

8

9

29

58

34

54

20

3ì

l9

't '1

99
29 29

58 58

34 34

52 52

19 20

29 29

t'l t6

254 254

62 62

215 211 267 262 257 254

57

26

40

53

59

22

40

53

58

l,'7

34

5i
27

53

28

53

8

5

7
'7

12

2

l8

6

1

13

2

i8
'7

City Annual Budgets

Budgeted positions are made up of both fuìl-time and pan+ime positions.

114 ll3 112 tl2

--_J,4e!_ ___J,483_ ____3!!J_ _____?,ßS_ ____lé2L

1t0 1r1 1t3

'l otrl

Source:

Notcs:

See Independent Auditor's Report.
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Exhibit A-20

CITY OF AMARILLO, TEXAS
OPERATING INDICATORS BY FUNCTION/PROGRAM, LAST TEN FISCAL YEARS

(unaudited)

F!ilclion/Ptogr[ilr
St¡lì scrvices:

r\nnual nunber olpr¡rch¡r orders

l)ublrc salèty a¡d health:
,\¡nu¡l c¡lls fbr police services

Arnu¡l calls tbr iìre services

l)cnnìts:
Residential - new

lìesidertiaì - additions & repairs

Conrrerci¡l - new
(ìonnrercial . aciditions & tepairs
lVlobile hor¡es
lìool'

Villùc ol coDslfuclion:
iìesicientr¡l - nerv

Rcsidenliôl - acldìtions & repairs

Cor¡nrerci¡l - nerv
(lorìrùìerciâl - additiorts & repairs

Moblle hornes

lìool'
C ulture ¡nd recreation:

('ivic Cenler evenl d¡ys
Civic Ce¡ter annual ÂtteIdance

Lillr¡rv volumes Io¡¡ed annually
Annual swirrming pool attendance

Tennis Center ¿ttendance

RLrunds olgollplaved annually (2 courses)

Riile rânge ôttenda¡rce

Solid Waste:

Tons of waste collected
To¡s olwaste landlìll

-fr¡nsrt

Fi\ed lransil route."in miles
Prsscngers served--lixed route servrces

Dernatd response passengers

W¡lcr âncl Sewer

Äctive wôter ¡ccouills
r\r'crage daily produclion--gål lons

I'llnt câpaciry--gallonsi
Bonh¡r¡:

Pumping
Storage

l4lh Streell

Pumping
Storage

34th Srreet:

Purrping
Storage

Arden Road:

Purnping

Slorage

639

t,34 I

8l
351

99

,2,049

3,814
68

370

3'l
2,390

2017 2016 2015 2014 2013 20lZ 2011 2010 2009 2008

,1to 2,516 2,487 2,315 2,300 2,258 2,593 3,554 3,605

t04,920
20,544

533

I,248
64

524

68

3,599

I 37,3ó9,554
r 9,890,333

l 38,6 I 3,396
t02,244,992

3,938,988
40,442,631

1,493

583,4'14

1,565,059

5t,200
28,900

85,3 I 8

8,744

154,964
238,360

578,6t4
306,01 8

50,840

12,348
43,40't,570

54,000,000
I 5,000,000

37,000,000
r 5,000,000

5s,000,000
l 0,000,000

I 0,000,000
5,000,000

t26,628
r8,5ì6

t6l,25t,256
20,323,224

192,6t3,720
65,3r 9,537

4,465,|1
33,572,908

1,582

60't,909
t,582,208

55,506

33,30s
88,3r6

9,505

156,t97
234,989

541,121

302,01 0

4'1,403

'12,272

43,058,000

54,000,000
I 5,000,000

37,000,000
I 5,000,000

55,000,000
10,000,000

I 0,000,000
2,500,000

\25,'747
17,905

I t5,421,577
45,1'72,631

t'l I,23'7 ,650
56,305,643

2,005,600
25,457,433

1,640

572,382
1,507,588

54,388

3 1,086

90,329
7,541

I 6 1,190

243,339

586,2t2
332,206

35,3 I 7

7 t,029
31 ,627,1'10

54,000,000
I 5,000,000

37,000,000
I 5,000,000

55,000,000
l 0,000,000

I 0,000,000
2,500,000

t26,888
t9,820

\25,256,568
t32,n2,253
I r 2,400,600
98,01 0,940

t,917,724
I 12,455,900

1,626
603,276

1,376,801

41,321

31,086

90,122
't,802

158,402
262,6't8

688,498
3'1t,656

39,606

70,441

43,702,583

54,000,000
I 5,000,000

37,000,000
I 5,000,000

55,000,000
i 0,000,000

ì0,000,000
2,5oo,ooo

128,'t04
18,182

6lI
I 5,033

5t
367

45

i3,594

t47,498,01'1

i 50,002,607

66,384,69 I

54,900,626

I,018,432
t32,120,404

I,665
656,239

),,5'11,915

53,450
28,546
97,153
9,000

I 58,500

258,000

6'1 5,549
372,533

39,73'l

70,16'l
44,t14,'l2l

54,000,000
l 5,000,000

37,000,000
I 5,000,000

55,000,000
r0,000,000

10,000,000

2,500,000

135,38t
19,556

556

t,686
56

296
39

868

I 36,045,085
I 8,676,854
56,7 15,644

50,061,552
1,043,758

5,2't 1,512

1,8ì I
60't,940

1,294,367

56,338

32,078
90,201

7,A5'Ì

166,750

220,000

672,524
386,042

39,'7"t4

70,1 5 I

46,\48,634

54,000,000
l 5,000,000

37,000,000
I 5,000,000

55,000,000
I 0,000,000

10,000,000

2,500,000

132,509
l 8,832

143,914,309
25,7 52,823
48,331,13t
1A O)) )L1

935,288
9,'132,006

I,98ó
656,523

1,7 52,006
60,981

32,859
88,089

6,548

I 54,900
212,350

686,t r 8

361,480
35,362

69,'754

5r,308,710

54,000,000
r 5,000,000

37,000,000
r 5,000,000

55,000,000
I 0,000,000

r 0,000,000
2,500,000

t37,405
16,495

535

2,030
54

354
4l

r,185

128,042,161

24,t36,709
I 09,596,401

96,t29,971
t,296,'130
7,913,915

2,244

6'12,178

I,495,169
58,485

30,096
86,t77
4,468

I 50,000
2l 3,500

6'14,307

330,647
29,709

69,358
42,921,918

54,000,000
I 5,000,000

37,000,000
i 5,000,000

s5,000,000
I 0,000,000

10,000,000
2,500,000

t30,862
I 5,313

516

1,50?

40
289

39

93'7

124,99t,'161
23,025,345
54,552,931

I r 7,49r,080

5,922,164

a t)o

635,553
1,'t 52,006

5't,983
34,321

t0s,932
2,489

I 57,000
223,000

665,036
328,605

a1 1)^

68,586
42,461,096

54,000,000
I 5,000,000

37,000,000
r 5,000,000

55,000,000
I 0,000,000

I 0,000,000
2,500,000

t26,t'16
12,7'14

582
|,624

92

336

4¡
942

I 89,507,406
23,269,814
90,950,995
68,402,5 I 5

6,266,747
'1,844,282

2,5'18

700,5 I 5

r,805,566
66,133

3 1,1 93

t0'1,726
3,663

i 68,000
224,000

651,690
343,404

29,712

68,306
43,752,000

54,000,000
I 5,000,000

37,000,000
I 5,000,000

55,000,000
10,000,000

10,000,000

2,500,000

494

1,121

59

484

45

9,36'l

600

2,1't3
5l

359

29
I 1tO

NJ(¡
(¡

See Independent Auditor's Report.



Exhibit A-20

opERArrNc rNDrcAroRsc;IYF?låäå*tü3ttr'å:"Asr rEN FrscAL yEARs
(unaudited)

Fiscal Ye¡r

2017 2015 2014 2013 2012 20rr 2010 2008
Furction/Progranr

Puritìc¡lion Pl¡Dl
Pu r¡ p inq

Stor¡ge
Overhead Storage

Surliìce waler allocalion--g¿l lons

lloberts Counly (CRMWA) Allocation

^\ctrve 
sewer accootrls

Plant capacity--gallons:

Nofl h trealrnent..per day

Southeasl trealDeIt-per dây

Daily average of sewage treated--gallons

Daily ¡verage ofreclai¡¡ed water sold to indusrry--gal¡ons

.\ irport

N4¿ltor âirlines

Scheduled dailv lìights

r\rrline passengers enplaned

i\ir¡lanes cleared daily--average
'lÌrt¡l torver operatiorrs (24 hoLrrs FAA Controi Tower)

Sor¡rcc: Various City departrnents

lnlornr¿tion was rot ¿vâilâble ibr these years

9,133,1 10,000

69,166

I 6,000,000

| 2,000,000

r6,885,58t

8,992,t2'l

I 6,000,000

I 2,000,000

t6,149,t'¡ 5

9,6't I,427

16,000,000

12,000,000

I 5,464,t I I
9,872,674

3

37

334,635

t48
64,540 61,364 54,2'tl

333
3'l 42 42

375,268 401,200 404,032

I 65 t'72 l 78

62,784 10,642

434
41 46 58

403,752 4t3,767 461,251

226 236 226

82,44]. 86,t40 82,648

I 20,000,000
I 5,000,000
8,500,000

9,1 3 ¡,1 r0,000

10,071

120,0öo,ooo

r 5,000,000
8,500,000

9,133,r r0,000

69,999

I 20,000,000
I 5,000,000
8,500,000

120,000,000

I 5,000,000
8,500,000

8,603,656,000

69,039

16,000,000

12,000,000

16,340,652

9,06s,2t4

i 20,000,000
r 5,000,000
8,500,000

8,603,656,000

68,1 I I

16,000,000

r2,000,000

16,349,95 r

9,163,656

I 20,000,000
I 5,000,000
8,500,000

8,603,656,000

68,020

I 6,000,000

I 2,000,000

\6,121,705

10,'150,432

r 16,000,000
I 5,000,000
8,500,000

1,885,254,000

8,827,731,000

67,654

I 6,000,000

I 2,000,000

I 7,887,000

13,150,184

413,115

229

54ì

I I 6,000,000
I 5,000,000
8,500,000

3,018,347,000

7,280,016,000

6't,281

16,000,000

r2,000,000

I 7,653,660

12,6't8,301

l 16,000,000
I 5,000,000
8,500,000

4,226,385,000

5,956,377,000

66,539

16,000,000

I 2,000,000

17,439,096

12,624,641

I 16,000,000

I 5,000,000
8,500,000

3,662,482,893

5,956,158,358

66,294

I 6,000,000

r 2,000,000

t'|,226,046
14,06t,3 ¡ 5

3

32

373,885

l'1'7

3

32

341,359

169

N)
Ul
Oì

See Independent Auditor's Report.



Exhibit A-21

CITY OF AMARILLO, TEXAS
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM, LAST TEN FISCAL YEARS

(unaudited)

Fiscal Year

20t7 20t6 2015 2014 2013 2012 201 I 2010 2009 2008
l:Lrrrct ion/Prograrr

ì)rrblic Saf'ery a¡rcl Health:

Police stations

Fire statio¡s

Nurnber of fìrÈ hydrants

Nrr¡rtbcr ol outdoor wantirtg sirels
Strcels. trnfïic and errgirreering:

Strccts - paved (rliles)

Streets - rrnpaved (rniles)

Allcys (nriles)

lvliles ol'storrn sewcrs

Nrrrnber of strcet lights

NLrrrrber of signalizetl locatìons

NL¡rntrer of ¡afïìc signs installed

Crrltrrre and recrÈationl

Civic Center (auditorium. coliseu¡n,

cÕnvention annex, center)--¡n square tbet

Nurnl¡er of lil¡raries

Total Iibrary holdings

Nurnber of parks and playgrounds

Parks--number ofacres

Nurnber of swinrning pools

Nurnber of golf courses-3ó holes

N rrrnlrer of gol f coLrrses-- I 8 holes

Otlter recreational fàcilities:

Soccer fields

.logging trails (nriles)

Baseball ancl sofìball fìelds

Te¡rris courts

Solicl waste:

Nu¡ntrer of solid waste custo¡ners, residential

Nu¡nber of solid wðstÈ custolners. co¡nnrercial

LarrdfÌll acreage
'lì ilnsir:

Nu¡rrtrer of [ruses in service

Nurnl¡er o1'r,ans in service

Watcr ¿rnd Sewel
lvlilcs of water nrai¡rs:

Transrnission, well collection, and transfèr

Distributio¡
Nurnber of water wÈlls

Miles of sanitary sewers

Nrilnber of wastew¿ìter tre¡trÌrcnt pla¡rts

Sonrcc: Varìorrs City depanrncnts
* lrri'onnrtio¡ was nol â\/âi¡ablË fbr these yeats.

I

t3

4,t02
89

I

l3
4,102

89

I

l3
4,024

88

I

l3

3,940

88

t3

3,864

90

I

t2

3,761

90

I

l2
1?1)

89

I

ll
3,67 t

8ó

I

t0

3,698

85

I

t0

3,587

85

919.81

83.13

496. I 8

l 89.5

t0,62'7

2'7 t

3'7,59'7

410,000

5

39'7,3t3

4 r0,000

5

4 t4,840

63,0 ló
3,86 I

662

920.99

83.r3

480.70

t25.35

t0,496

264

3s,332

6t,9t9
3,708

662

4 10,000

5

544,7 t9
65

1 0)1

2

2

4 10,000

5

516,281

65
) all

3

2

2

6t,267

3,718

662

905.80

83.13

4'.72.42

il6.87
10,657

¿bu

32,97'.1

4 I 0,000

5

602,724

65

2,907

J

2

2

4 r 0,000

5

705,033

939.87

83.r3

496.t8

I 30.8s

t0,624

269

71 )a1

923.50

83.t3

483.90

t24.86

10,54't

265

35,850

9t2.86
.83. l3

476,s9

t19.46

l 0,765

261

35,0 r 0

9t t .12

83.t3

4'76.0t

l r8,99

t0,742

26t
34,16't

902.00

83.00

468.00

116.00

10,65'l

258

32,2t5

936.22

83. l3
493,08

t29.95

10,594

268

36,826

410,000

5

499,738

63,0 t6
3,86 I

662

930.40

83.13

488.óó

12s.39

10,578

26'7

36,t99

4 10,000

5

463,918

6464646464N
Ul
-J 2,936

J

2
1

38.45

ó5

30

37

44

39.t4
26

32

2,936

3

2

2

4 10,000

5

46',7,t49

64

2,935

2

2

410,000

5

484,4'78

64

2,935

3

2

2

44

39, r4

26

32

2,936

J

2

2

44

39. l4
26

32

44

39.t4
32

32

44

39. l4
32

32

2,936

3

2

2

44

39.14

32

32

2,839

4

2

2

65

44

30

4l

65

38.45

30

37

65

37.67

30

3'l

60,ó83

6,547

662

62,7 t5

3,'.l30

662

62,351

3,7 t6
662

6t,459
3,'747

662

60,602

3,692

662

60,037

3,655

662

t7
l4

l7
ll

t't
ll

T7

l3
t7
l3

t7
l3

l9
ll

l7
l3

l'7

ll
l'7

l8l.4l
l, t65.53

t26
984.13

2

l8 1.4 I

l,165.53

126

984,73

2

t78.94

I,t29.7 s

t26
963.48

2

138.00

l,109.6ó

t20
944.26

2

l8l.4l
I,135.82

t26
961 ,8s

2

r 78.40

r,120,3 I

t22
9s5.00

2

I 38.00

l, I 06.00

I t'7

943.36

2

120.00

1,082.00

106

931.90

2

120,00

1,082,00

t0ó

929.30

2

I 20.00

I,080.00

99

926.33

2

See independent Auditor's Report



Exhibit A-22

CITY OF AMARILLO, TEXAS
WATERWORKS AND SEWER SYSTEM

HISTORICAL INFORMATION
HISTORICAL SUMMARY OF TOTAL CUSTOMERS

(Unaudited)

Fiscal Year
Ended

September 30

Number of Customers
Water

68,306

68,586

69,358

69,754

70,1 5 I

70,161

70,441

77,029

72,272

72,348

See lndependent Auditor's Report

2s8

Sewer

2008

2009

2010

20tt

2012

2013

2014

2015

2016

2017

66,294

66,539

67,281

67,654

68,020

68,1 I 1

69,039

69,166

69,999

70,071



Exhibit A-23

CITY OF AMARILLO, TEXAS
WATERWORIG AND SEWER SYSTEM

HISTORICAL INFORMATION
AVERAGE DAILY WATER CONSUMPTION AND SYSTEM INFORMATION

(Unaudited)

Fiscal Year
Ended

September 30

Average Daily
Water

Consumption
(Gallons)

Maximum
Daily \ilater
Consumption Miles of Mains Number of

HydrantsWater(Gallons)

43,752,000

42,461,096

42,921,918

51,308,710

46,1 03,000

44,131,039

43,702,583

37,590,000

39,826,296

44,748,000

Maximum Vy'ater Production Capacity (from Water Plant and Wells)

Maximum or Peak Usage to Date

Overhead Storage Capacity

Ground Storage Capacity

l Xcel Energy

2. Tyson Fresh Meats

3. Texas Department of Corections

4. City of Amarillo

5. Cify of Canyon

6. Owens Corning

7. Asarco

8. Plains Dairy

9. Northwest Texas Healthcare

10. BSA Hospital LLC

CAPACITY OF SEWER TREAÏ'MENT PLANTS

(Two plants combined)

Average daily sewage treated

See lndependent Auditor's Report
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2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

83,000,000

82,000,000

79,300,000

98,700,000

92,100,000

84,500,000

80,400,000

65,970,000

80,123,000

75,980,000

I,080

1,082

1,091

I ,106

1,1 10

t,120

l,130

1,136

1,166

1,166

926

929

932

943

944

955

963

968

985

985

3,587

3,698

3,671

3,732

3,761

3,864

3,940

4,024

4,102

4,102

TEN LARGEST WATER CUSTOMERS AND AVERAGE MONTHLY USE (thousand gnllons)

Sewer

85.7 million gallons per day

94.0 million gallons

8.5 million gallons

74.3 million gallons

28.00 rnillion gallons per day

16.89 million gallons per day

274,433

167,805

64,653

42,740

28,287

16,148

I 1,855

10,474

5,7'l8

5,581



Exhibit A-24

CITY OF'' AMARILLO, TEXAS
WATERWORKS AND SEWER SYSTEM

\ryATER RATES
SEPTEMBER 30,2017

(Unaudited)

Minimum Monthly Billing for
First 3,000 Gallons Consumed:

Meter Size

5/8"

l"
l-l/2"

2"

3"

4"
6"

8" and larger

Additional Charge by Volume
(per 1,000 Gallons):

Residential
3,001- 10,000

Over 10,000

Over 30,000

Over 50,000

Commerciel
Over 3,000

Source: City of Amarillo Ordinance Number 7620 effeclive October 1,2016.

See lndependent Auditor's Report
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Rates Per Month

Inside City Outside City

$ $13.50

18.13

23.23

36.09

132.76

168.48

251.91

347.30

20.26

27.19

34.84

54.14

199.14

252.72

377.87

520.94

Inside City Outside City

2.41

3.15

4.67

5.30

3.62

4.73

7.00

7.96

2.75 4.13



Exhibit A-25

CITY OF AMARILLO, TEXAS
WATERWORKS AND SEWER SYSTEM

SEWER RATES
SEPTEMBER 30,2017

(Unaudited)

Base

Amount
Rates

Per Month

Meter Size

3/4"
1u

l-1/2"
2"
arJ

4"

6"

8" and larger

$ 15.30

15.80

16.21

17.60

19.90

29.09

42.81

56.58

Additional Charge by Volume

Commercial accounts are charged on total water used with a rate of $ I .98 per 1 ,000 gallons of water consumed

over the initial allotment of 3,000 gallons. Residential aacounts are charged based on the average water consumed

in December, January and February, but in no event shall residential customers be charged for more than 20,000

gallons of sewage. The volume charge for sewer accounts is $1.82 per 1,000 gallons of water consumed over

the initial allotment of 3,000 gallons.

Sou rce: City of Amarillo Ordinance Number 7 620 effective October l, 20 I 6.

See lndependent Auditor's Report
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Exhibit A-26

CITY OFAMARILLO, TEXAS
DRAINAGE UTILITY

Top Ten Drainage Customers
(unaudited)

2017

Customer Name Total ERUs Rank

26.773

068 ERU

1.OO ERU

I.5I ERU

Monthly
Drainage Fee

Burlington Northern

City of Amarillo
Amarillo ISD

AMA Tri State Fair

Progressive Rail Svcs

Xcel Energy

Westgate Mall DBA
UHS of Amarillo Inc.

J Lee Milligan, Inc.

Omni Capital Corp

Total

10,67 5

5,245

4,ó88

1,279

1,004

934

784

759

738

667

26,794

1 3,1 58

tt,767
3,209

2,521

2,345

1,967

1,905

1,853

1,674

I

2

3

4

5

6

7

8

9

l0

$

$67 193

Residential Rates

ResidentialRatesarebasedonstatisticalevaluationoflandparcelimperviousareaforsingle-familyproperties. Theequivalentresidential

unit (ERU) rate is $2.51 per ERU per month.

Equivalent
Residential

Units Monthlv Fee

Tier I
Tier2
Tier 3

ClassiÍication

Less than 2,072 square feet impervious area

2,0'12 - 3,236 square leet impervious area

Greater than 3,236 square feet impervious area

1.71

2.s1

379

Commerical Rates

Total ERUs for commercial property is based on the irnpervious area for each parcel divided by 2,800 square feet with a minimum of
ERU. The rronthly Drainage Utility charge for commercial property is calculated by rnultiplying the total number of ERUs for parcel

by the ERU rronthly billing rate.

See Independent Auditor's Report.
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Exhibit A-27

CITY OF AMARILLO, TEXAS
HOTEL OCCUPANCY TAX

(unaudited)

HISTORICAL TAX COLLECTIONS

tr'iscal Year TotalTVo

2008

2009

2010

2011

2012
2013

2014
201s
2016
2017

4,331,449

4,232,250

4,399,887

4,792,869

5,oo2,l g I
5,691,I 18

5,937,402

6,341,559

6,717,185

6,610,423

CONDENSED STATEMENT OF OPERATIONS OF HOTEL OCCUPANCY TAX FUND

Fiscal Year Ended Seotember 30,

2017 2016 2015 2014 2013

Revenues:

Pledged Hotel Taxes s 6,610,423 $ 6,777,185 $ 6,341,559 S 5,937,402 $ 5,691,118

Number of Rooms 6,715 6,690 6,007 6,123 6,108

Maximum Annual Debt Service S 775,288 $ 775,288 S 775,288 S 775,288 S 775,288

Debt Service Coverage (x) 8.53 x 8;/4 x 8.18 x 7.66 x 7.34 x

Note: The maximum annual debt service and Debt Service Coverage for FY 2015-2012 are presented as comparative

information only. The Hotel Occupancy Tax Bonds were issued April 13,2016.

* $18,837 was rebated as of September 30,2017.

See Independent Auditor's Report.
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Exhibit A-28

CITY OFAMRILLO,TEXAS

HOTELTAXPAYERS

(u¡udited)

NAME OF

TOTAL 2OI?

COLLECTIONS CÀPÁCITY
% OFTOTAL

COLLtrGIONS

0_020826954

0.01ó99t909

o.00667337

0.01244 I079
0.00094555

o.021961952

0.001 188467

0.007095289

0.017370J

0.00054119

0.0t0446408
0.017156779

0.0ti23?953
0.Ms22778

8.90i99¡{5
0.0m481466
0.0l]832765
o.0ñ121152
0_020t71902

0.02t95¿08
0.0186788

0.012 1937ì8

0.o25t16123
o.o27661694

0.0428634Ìl
0.000484743

8.0t441E45
0.00621 t512

0.0t2599285
0.m02041l7
0.05?693{46
o mt3249l

AMARILLO IIAIru¡ELD INN
MILLO INN AND SUITS
AMRI¡,I-O I-ODGNG LD(MICROTEI,INN & SUIMS)
AMÂRil-I-O MY PLACE HO I'EI.
NÆILLO MO'|LL
NARil,I,OIUSIDENCE N
AMÀRILI-LO VÆ-UE INN
MRICN MOIOIì INN
MRICA'S BEST VÆW N & SUN'IS
AS}IMOM N
ASRO MOIL
BÀYMONI'INN & SUIMS
I]AYMONT SUI[S MRII,I,O I]AST
BEST MSTRN, SAN'TA ¡E N
BIG IXAN INN
BRIZZOLAM MY
BMET N & SUITES

cNlttwooD sulGs
CIVIC CENTER N
COMORT N& SUI].ES (I-{O)
COMORî INN& SUIMS (SONCY)

COM}ORT SUIIS
COMORT SUITES SOUT}I
COWRY INN & SUMS
COTJRTYÆBY WIO]-| WEST
COWTYM MÁRRIOTT MILLO MWTOWN
COWBOY MOîEL
CIUIG RETIruWM COMMUNITY
DAYS N ß{ËDICAL CEMR)
DAYS INN EAST
DELUXE N (WAS SHAI,OM)
DRMY NN
LCONOMY N (WAS SKYI"INE)
EWASSY SUII'ES AMÀRILLO
LSt.]jss MomL
EDNMRIS
EXECU'ilVII N
EXProSS N
EXTNDLD STAY MRICA 16I?2
FAIMIELD N & SUI]ES AMÀRILLO AIPORT
¡IESTA MO]EL
rI¡.,IÏ SEASONS

IjMON INN & SUITES

MM'TON N & SUITS (WAS AMÀRILLO N & SUITES)

ÆMTAGE I]OUSE BED & BruMAST
TilLLCRESTMOIL
HilfON GARDIN NN
I IOLIDAY INN AMÄRILLO
HOI-IDAY N EXPR¡]SS

IIOLIDAY INN ì]XPruSS & SUIIS O{O EASÐ
HOI-|DAY N IXPRESS & SUITES (IIOLLYWmD)
IIOLIDAY NN EXPruSSMILLO WIST
HOME2 SUImS
IIOWWæD SU¡'|ES

INI'ÊRSTÀTA MOIL
I-A KìV  IIOTEL
LA CASITA DEL SOL

LA QUNA INN & SUITES MILLO
LA QUÌNfA MOTOR N #454AtRl'ORl'
I-A QUMA MOTOR INN #639 WDICÆ CENER
LUXUIìY INN SUIMS
MChSrur hïlY
MO]TL6.CANYON DRIVI
MOflì- 6 #t358
MOTEL6 WI]S]'
NI]WCMLOTN
PßO DURO MO ]ËI-
¡,];RKINS PIRY
QUN-I]'Y INN & SUIIES

QUAI-TI.Y INN IAST
MMA MOML
III]D Ræ}' INN
Rì]) R(X)F INN AMARìI-I,O ì]AS1-

IìIÌD Iì(Ð¡ INN WESI'
Rìì)Wq)D MOTEL
IIIì-M ]NN
R(NIì IJ 66 INN
ltoY^t- IN
SìI,VIII SPUIì MOTEL
SI-I]]'INN & SUTIIS
s¡-H+ tNN O| 

^MAlll-l-oSPRIN(il III,I, SI]ITIJS AMAIìII-I,O
sl^ìì l.olxiti
sl^YllRn)cli suiltis
SIJNI)oWN M(ITIJI,
SI'PIJII 8 AMNìilj¡ WI]S]
slJPtitì 8 cuNÏut_
slnliR I MOlll.
ÏiAM ì knjstNG s(t.u fx)Ns lNc.
11)WNtXnJSlì MrIIn.
Ïì^\tl-( txita 

^M^Rn,l-oI ìÙP sP(tls. I-l.c
VAI,Uìì Pì-ACì' AMAIIII,I-0
tr'^(il )N U1 lllì- M{ Ifìl-
UjYNI)l ì^M (;^tìt)llN 

^N4AIìlì-1.()

l3?,050
I I t,8t4
4l,9tl
81,8ó7

6,222

t51;7t9
1,421

46,690

I 14,305

3,563

68,142

I t2,898
1M,272

34,401

586

3,t81
9t 925

4,149

132,752

t44,467

t22,914
80,240

165,673

t82,038

282,058

3,t90
527

40,874

82,908

t,344
379þ46

472

45,164

4,785

61,812

206,290

3,923

t08,311

t64,688
121,206

t90
2,697

216,9t5
256,566

\70,597
t67,a12
Ìt4,3t 1

329,65t
229,993

t49,O52

6,217

39,298

62t
48,974

86,694

106,312

13,791

134

28,890

87,469

62,059

41,543

1,065

464

93,827

t7,475
2,733

(,2,ó3j

?9,085

2,12 ì

28,734

8,022

l,ì44
2,512

17,144

100.iót
i6.157

t,0i7
I 5lì,Ol{

t,7t¡
12,981

i9,4lt
:

2,43t
26.706

{:.r:8
1.65 I

{8.502

14

103

45

6l
22

78

96

40

105

ll8
20

ll0
|2
51

54

2

40
96

58

87

72

83

10

82

86

I l0
t9
2

50

l19
20

164

20

226
l2
2

lm
l6
86

79

2l
t03

130

l
l6
90

248

128

69

68

63

92

92

22

I 18

4

E9

130

100

90

I

63

I 18

l16
7t
l0

I

r ¡2
t00
32

104

I06
100

t9

35

l8
22

ól
55

t02

t8
8l
24

i0
12

59

2l
9i

7

l0i
20

0_000t34428

0.006891?38

o.ooo127 173

0.009196402

0.031349t96
0.000596r25

o.ot6459692
0.02i0270Ìl
0.0t8419261

2.88615Ë45
0.000t09901

0.03296186

0.018989369

0.025924983

0.02550r?28

0_0204t073

0.050095928

0.01495ì t8l
0.022ó50928

0.00095385t

0.00i97t917
9.44388-0i

o.o07 44243'l

o.ot3t14522
0.016t64912

0.002095147

0.m0t I t584

0.004190123

0.0t3292t05
0.009{30825

0.006617ü I

0.000t6t78
7.050r8u-0i
0.0t42i8602
0.00i6948?8
0.0004 l5li9

0.0095t8381

0.0 t20 ¡82 ì i
0 00032213

0.0011(,517
o 00ì2t9 115

0.1Ìú0t71799

0 00013 t7
0.00719{682

0.0t i28t861
0.00Ei6q158

0 0217ì ì99t
0 000t600it
0 00i0ì 2179

0.00557(929
o into?9t29
1.t4666[,07
o 0rllt776t7
o (û¡0i8+rl

171'r'

6 580 r00 _j¡i

¡!:!: Totà¡ R$(iú$ obtâ¡¡rd from Ci¡ ofAnràr¡llts Fin¡nr¡¡l SJsl(m - Acounl lll5.Jlll?l¡ n,r F¡s.¡l \'rår a:ndtd ,/Jlr/17.

Trr¡l nùn¡h(r of roohs i\ rilåblc a$ ot9ßlì/17 oIl:¡¡n(d fron Àluniscn ittst {s rtlof(d b) c¡ci ta\l¡$r

See Independerìt ALldilor's Report
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